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Help him carry 
the burden 


The home owner has his troubles. Taxes, repairs, 
mortgages, and that isn't the half of it. 

The insurance man is becoming increasingly im- 
portant in the home owner's scheme of things. 
If the insurance agent or broker is conscienti-= 
ously trying to be of real service, he is helping 
the home owner carry the load. He is giving him 
freedom from worry. 

In their race after the big lines insurance men 
frequently neglect the home owner. But there's 
a chance to build up a good business among these 
home owners and there's no telling when they 
may wish various forms of insurance apart from 
those covering the home itself. 

Therefore, in the August issue of The Employers’ 
Pioneer you will find interesting figures regard- 
ing accidents around the home. You 

may read about the opportunity to de= 


velop more business in selling residence 





























liability insurance. Fire, burglary and automo- 
bile are also considered from an angle that may 
give you a new slant. 
In addition we are very glad to present several 
interesting articles from the field. An agent looks 
at underwriting and claim problems. Another 
tells us something about the highest golf course 
in the world. And those interested in selling 
contract bonds will be benefited by the article 
“When is a dollar not a dollar.” 
Briefly, that is what is offered you in the August 
Pioneer. As usual it is illustrated. This month 
the drawings have an added significance 
which we think should give you selling 
ideas. 
If you would like to have a copy of The 
Employers’ Pioneer for August, write the 
Publicity Department, 110 Milk Street, 


Boston. Thereisnoobligationon your part. 


the Employers” Group The Employers’ Liability Assurance Corp. Ltd. * The Employers 
Fire Insurance Co. * American Employers’ Insurance Co. 110 milk Street, Boston 

















"Here's an interesting case where we reduced one agency loss ratio 30%. 


"We had been having trouble with that particular agency for four or five years. Their Accident and 
Health claims showed a loss over that period of 71%. 


"Then we decided to get a Hooper-Holmes Report on every claim from that agency. The improv- 
ment was soon evident and at the end of a year the agency went "into the black" for the first 
time with a loss ratio of only 41%. 


"If we can reduce the loss ratio in one trouble spot 30% in one year, that certainly is the system 
to use in other agencies where we want to change them from "red to black." 


This is an actual experience of a Hooper-Holmes Bureau client. Our salaried 
inspectors who provided information and reports which made this reduction 
possible are available te serve your organization in a like capacity. The nation-wide 
facilities of The Hooper-Holmes Bureau are devoted to the compiling of Moral 
Hazard Inspection Reports for insurance underwriting, credit, commercial and 
employment purposes. We also previde Claim Reports. Address inquiries te 
102 Maiden Lane, New York. 








* THE HOOPER-HOLMES BUREAU, Inc. 
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AMERICA FORE STATEMENTS 
SHOW AMERICA FORE STRENGTH 


(STATEMENTS AS OF JUNE 30th, 1933) © 


Russeve for camaee 

Comte:  trenneme “Claims «CONTINGENCIES Cath Capital POLICYHOLDERS 
IN sins ies 08.8 $81,971,644 $22,147,000 $6,100,652 $14,000,000 $4,873,990 $39,723,992 
Fidelity-Phenix........... 64,799,255 17,419,204 4,942,755 12,500,000 3,464,825 29,937,296 
0 SE ee eee 21,439,117 5,946,956 1,173,923 2,700,000 2,000,000 11,618,238 
American Eagle........... 12,563,573 3,687,686 868,564 775,000 1,000,000 7,232,323 
First American........... 3,981 ,415 898,119 193,106 450,000 1,000,000 2,440,190 
ER etre ere 2,746,042 357,344 67,015 475,000 1,000,000 1,846,683 
Fidelity & Casualty....... 38,167,624 11,677,710 15,008,556 4,900,000 2,250,000 6,581 ,358 


* Bond and Stock valuations on basis approved by National Convention of Insurance Commissioners. 


* * Reserve for Contingencies represents the difference between the market quotations as of JUNE 30, 1933 and the values 
approved by the National Convention of insurance Commissioners for bonds and stocks carried in assets in this statement. 





With a combined policyholders’ surplus of almost one 
hundred million dollars and a record of unquestioned 
stability through depression and disaster —— you can 
feel absolutely secure in placing your clients’ insurance 
in any America Fore company. 


Pk “All 


Chairman of the Boards. 

















QASPROVED By (THE ACID TEST) OF time // VJ 


The AMERICA FORE GROUP ERS 8) of Insurance Companies 


THE CONTINENTAL INSURANCE COMPANY 














Hoguay td agasrreniil 


NIAGARA FiRE INSURANCE COMPANY 








AMERICAN EAGLE FiRE INSURANCE COMPANY = 1 MARYLAND INSURANCE COMPANY OF DELAWARE 
FIDELITY-PHENIX FiRE INSURANCE COMPANY = = THE FIDELITY AND CASUALTY COMPANY 
First AMERICAN FiRE INSURANCE COMPANY AMERICA eR BERNARD A.CULVER. Penden 

Ei * ae)? * 


hty Maiden Lane, \Wupugm| New York, N.Y. 
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A VACATION & 
from Risk ( 


Jc 
ACATION is still in the thoughts of many 
business men—temporary escape from the 

worries, cares and risks of business. But there | U 

is no relief from one group of risks until they are 

covered by insurance. Then the vacation is per- 











manent. 
Right now those risks are growing in number. i 
7 
Inventories and values are increasing, more goods : 
l 
are being handled and shipped. Fall is expected . fi 
‘ . hes th 
to bring still greater activity. al 
in 
' ps 
To the insurance agent all this means more 03 
i ’ ; b 
opportunities to help his assured and himself. 
ce 
in 
Therefore he is busy analyzing the business . 
and the new risks of his clients. He is busy in- re 
. ° . ° co 
suring many of these risks. He is busy planning pt 
his fall campaign, so that his assured may enjoy 
a real vacation from insurable risks. . 
su 
co 
sit 
a 
fir 
AMERICAN EQUITABLE ASSURANCE COMPANY IMPORTERS & EXPORTERS INSURANCE MERCHANTS AND MANUFACTURERS FIRE ci 
or New York ComPANY oF New YorK INSURANCE COMPANY fi 
Capital, $1,000,000.00 Organized 1918 Capital, $1,000,000.00 Newark, N. J. (Chartered 1849) = 
Capital, $1,000,000.00 by 
GLose & REPUBLIC INSURANCE COMPANY : 
or AMERICA KNICKERBOCKER INSURANCE COMPANY New York Fire INSURANCE 
Philadelphia, Pa. (Established 1862) oF NEw York CoMPANY a 
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Thirty-Seventh Year—No. 33 

Complete Premium 
Financing Report 

Joint Committee of National Board, 


National Makes 
Recommendations 


Bureau, 


UNIFORMITY IS DESIRED 


Suggest That Assureds Make Own 
Arrangements with Finance Com- 
panies Without Involving Insurers 


Recommendation has been made by a 
joint committee of the National Board 
and National Bureau of Casualty & 
Surety Underwriters concerning the 
financing of insurance premiums that 
the finance companies and assureds be 
allowed to make their own arrangements 
in each case and that the insurance com- 
panies and agents refuse to become 
parties to financing arrangements, either 
by endorsements, signing of contracts 


or agreements, or accepting checks con- 
cerning such agreements, or in any way 
involving companies or agents in any 
commitments relative to the financing 
arrangements. | 

R. B. Ives, president Aetna Fire, 
represented the National Board on the 


committee and R. J. Sullivan, vice- 
president Travelers, represented the 
National Bureau. 

Against Insurers’ Organization 


The report starts with an expression 
of opposition to the proposal that in- 
surance companies organize a finance 
company. 

The committee states it is highly de- 
sirable for the companies to recommend 
a uniform practice of dealing with 
finance companies and handling of poli- 
cies, the premiums for which are 
financed. This is so because of the wide 
practice of financing premiums and di- 
versity of forms and procedure employed 
by finance companies to secure for 
themselves their advance out of the re- 
turn premiums and loss payments. 

The finance company forms, the com- 
mittee states, are generally drawn by 
attorneys representing finance com- 
panies only and without appreciation 
of the dangers or difficulties which their 
use involves from the standpoint of in- 
surance companies. 

The committee recommends that home 
office representatives and agents be in- 
Structed not to sign as agents or on be- 
half of their companies or otherwise, 
except documents which make it clear 
that the agent is not so signing as agent 
of the company but entirely independent 
of his company, any contract, agreement, 
receipt or check for the payment of 
Premium, which contains any provisions 
binding the agents or their companies 
m any representations, statements or 
otherwise respecting the financing of the 
Premiums. The committee also recom- 
mends that no endorsements be placed 
on policies having reference to the 

(CONTINUED ON PAGE 30) 





Statement Filed With NRA 
by Agency Organization 





WOLFF COMPOSES DOCUMENT 





Request Is Made That If Special Insur- 
ance Code Is Adopted, Two 
Provisions Be Included 





Allan I. Wolff of Chicago as chairman 
of the executive committee of the Na- 
tional Association of Insurance Agents, 
has filed with the national industrial re- 
covery administration, a request that, if 
a special insurance agreement is ap- 
proved that two provisions of interest 
to agents be included. 

The request is made that from the 
hourly limitation there be a specific ex- 
clusion of outside sales workers, collec- 
tors, surveyors, fire and accident pre- 
vention inspectors and general field rep- 
resentatives. 

The second request is that in any 
agreement providing for a differential in 
wage minima, based on varying popu- 
lation, a provision be made that in 
towns and/or cities of less than 50,000 
population the required minimum shall 
not be in excess of $12 per week. 

Mr. Wolff states many members of 
the National association, for their own 
employes, hastened to file an immediate 
acceptance of the President’s program 
and put into instant effect the emer- 
gency blanket code. However, he points 
cut that since this is a trade association 
embracing every type of insurance agent 
other than life and therefore affording 
a complete cross section of those en- 
gaged in the sale of insurance, that the 
filing of the statement is desirable. 


Striking Variations 


The conditions under which the mem- 
bers of the National association oper- 
ate present such striking variations that 
the officers deemed it unwise hurriedly 
to submit a special code or agreement, 
although the fire and casualty compa- 
nies have filed a special reemployment 
agreement. Mr. Wolff states it is the 
desire of the agents to aid the adminis- 
tration in every way possible and to 
maintain harmony within the business 
so far as such acquiescence may be con- 
sistent with the vital need of the mem- 
bers and the obligations of the officers 
to them. 

Mr. Wolff states the National associ- 
ation has heard from many state asso- 
ciations who express great concern about 
certain phases of the blanket agreement. 
In the main, he states, these queries deal 
most urgently with the question of mini- 
mum remuneration in the smaller towns 
and cities and with the question of re- 
stricting hours for sales and outside em- 
ployes. The insurance agency business 
is of such a nature, according to Mr. 
Wolff, that the agent operating inde- 
pendently cannot raise his rates nor in- 
crease the cost to the public as can the 
manufacturer and merchandiser. 

Mr. Wolff sent a communication to 
the general insurance meeting in New 
York Wednesday of this week on the 
code question, reiterating some of the 
points brought out in the letter filed 
with Washington and also outlining in 
greater detail some of the agency as- 
pects of the code question. 
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Hail Is Now Covered Under 
Wind Policy in Tennessee 





ATTACHMENT IS MANDATORY 





Similar Procedure Is Soon to Be Re- 
quired in Several Other West- 
ern States 





The new rules in Tennessee, which 
are now in effect, include the important 
requirement that attachment of the hail 
clause to the tornado policy is manda- 
ory. The expectation is that this re- 
quirement will be introduced in several 
other middle western states within the 
next few weeks. 


Advocated for Years 


This is a step that has been agitated 
for several years. The desirability and 
necessity for it became apparent in the 
storm in northern Illinois and southern 
Wisconsin early in July. Many con- 
troversies developed over the question 
of whether wind or hail was responsible 
for damage. Many assureds believed 
that hail was covered under the wind- 
storm policy and adjusters had difficulty 
in disproving the contention of assureds 
that wind and not hail caused the dam- 
age. 

The old hail clause in Tennessee 
started off as follows: “In consideration 
OF Daskceas extra premium, this policy is 
hereby extended...... uy 

The new hail clause reads: “In con- 
sideration of the rate of premium at 
which this insurance is written, this pol- 
icy is hereby extended....... P 


Tornado Rate Increased 


The tornado rate is being increased 
by about 50 percent of the charge for- 
merly obtaining for the separate hail 
coverage, to provide for inclusion of the 
hail hazard in the windstorm contract. 
This reduction in the cost of hail insur- 
ance is justified because the coverage 
will now be spread over all risks. 

The only other states in which hail 
coverage is automatically included in 
the windstorm policy are Kansas and 
Iowa. The provision was introduced 
into the Kansas rules a few months 
ago and has been in effect in Iowa for 
some time. 





Incorporated Agencies Are 
Affected by NRA Taxes 








Incorporated agencies throughout the 
country are showing some concern be- 
cause of the fact that they are affected 
by several tax features of the national 
recovery act. Although insurance com- 
panies are exempt from the capital stock 
tax feature of the act, incorporated 
agencies are not exempt. Such agencies 
are subject to the 1 percent capital stock 
tax, the 5 percent dividend tax and the 
tax of 5 percent on earnings in excess 
of 12% percent. 

Many agencies are incorporated for 
the minimum under the various state 
laws and the capital stock tax will there- 
fore not be burdensome, but there are 
plenty of larger agencies to which the 
capital stock tax will be an item. 
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Outline of Agency 
Parley Announced 


Theme of National Association 
Meeting to Be “Century 
of Insurance” 


MANY TOPICS ON AGENDA 


Application of Recovery Act to Insur- 
ance, Branch Offices Among Ques- 
tions to Be Discussed 


The theme of the annual convention 
of the National Association of Insurance 
Agents in Chicago Oct. 11-13 is to be 
“A Century of Insurance.” 

A number of questions of current im- 
portance are scheduled for discussion, 
including the application of the national 
recovery act to insurance; production 
branch office operation; a new agency 
qualification law; modern insurance com- 
pany methods eliminating agents; future 
of compensation insurance; automatic 
cancellation of policies for non-payment 
of premium; banks acting as insurance 
agents; inland marine insurance meth- 
ods; premium collections and agency 
balances; the trend of surety methods 
and company operation; unearned _pre- 
mium and loss reserves as trust funds 
and highway safety. 


Contractual Relations 


At the meeting of state officers and 
national councillors the question of con- 
tractual relations will be an important 
topic and at the group luncheons consid- 
eration will be given to various sales 
methods. 

The executive committee is scheduled 
to be in session Oct. 8-9 and there may 
be preliminary convention meetings on 
Oct. 10, in which case there will be na- 
tional council breakfast conferences of 
the eastern, central west, southeastern, 
Rocky Mountain and Pacific Coast ter- 
ritories on that day. The entire group 
of national councillors will hold a meet- 
ing later on Oct. 10. The annual get 
together banquet will be held Tuesday 
evening, Oct. 10. 

On Wednesday morning, Oct. 11, the 
local board breakfast conferences will 
be held and the main convention will 
be called to order at 10 a. m. There 
will be group luncheon conferences that 
day and in the evening the first meeting 
of the committee on resolutions will be 
held. 

The past presidents’ dinner will be 
held Wednesday evening and this will 
be followed by a second meeting of the 
committee on resolutions and a meeting 
of the nominating committee. The ball 
will be held Wednesday evening. 


Fire Association Conference 
President O. E. Lane and Secretary 
J. V. Herd, on their way back to Phila- 
delphia from the coast, are holding a 
conference in Milwaukee Thursday of 


this week with 22 Fire Association field 
men in the middle western territory. 








4 


THE 


NATIONAL UNDERWRITER 


August 17, 1933 








Program Is Completed for 
Convention of Iowa Agents 


MANY NOTABLES WILL SPEAK 


Allan I. Wolff and E. D. Lawson Out- 
side Leaders on List—Report on 
Proposed Code Scheduled 


The complete program for the annual 
meeting of the Iowa Association of In- 
surance Agents to be held at Fort Madi- 
son Sept. 1-2, has just been announced 
by President W. A. Scherfe of Fort 
Madison. The program follows: 


Friday, Sept. 1 

Conference state executive committee, 
including all past presidents, 11 a. m. 

First convention session, 1:30 p. m. 

Address of welcome, L. W. Childs, 
mayor Fort Madison. 

Response, A. P. Speers, Centerville, 
vice-president Iowa Association, 
President’s annual report, 

Scherfe, Fort Madison. 

Annual Reports: R. J. Hopkirk, secre- 
tary-treasurer, Fort Madison; Painter 
Knox, executive committee, Council 
Bluffs; C. E. Ford, legislative and mem- 
bership committee, Des Moines; Sam 
Morrison, national councilor, Iowa City. 

Address “The Local Agency—Past and 
Present,” R. E. Wellman, Ottumwa; J. 
E. Hull, Ottumwa. 

Address, “Our Proposed 
Hynes, Davenport, 
association. 

Address, “The National Association,” 
Allan I. Wolff, chairman executive com- 
mittee, National Association of Insur- 
ance Agents, Chicago. 

Appointment of committees. 

Open forum. 


W. Az. 


Code,” John 
past president Iowa 


Saturday Morning 

Address, “Farm Situation,” R. W. For- 
shay, Anita. 

Address, “Marine Insurance,” 
Lawson, Chicago, manager 
partment Fireman’s Fund. 

Address, “The State Insurance Depart- 
ment,” E. W. Clark, Insurance Commis- 
sioner. 

Address, “Casualty 
Tumelty, Keokuk. 

Address, “Highway Safety,” L. E. Wal- 
lace, superintendent Iowa motor vehicle 
department. 

Open forum, 


E. D. 
marine de- 


Insurance,” John 


Afternoon 


Address, “Trade Organization Compe- 
tition,” R. M. Evans, Des Moines, past 
president Iowa association. 

Open forum, 


Introduction of special guests. 
Presentation of city attendance 
trophy. 


Reports of committees. 
Election of officers. 
Special meeting of new executive com- 


mittee, including all past presidents. 
Saturday Evening 
Banquet, 6:30 p. m. 


Toastmaster, J. R. Frailey, Fort Madi- 
son, senator first district of Iowa, 

After dinner talks. 

Address, Clyde L. 
of Iowa. 

President's ball. 


Herring, governor 


U. S. Marine People Ignored 
in the R. F. C.-Soviet Deal 


NEW YORK, Aug. 16.—American 
ocean marine underwriters express re- 
sentment because of the failure of the 
Reconstruction Finance Corporation to 
require placing with American compa- 
nies the insurance on 80,000 bales of 
American cotton, purchased by the So- 
viet government on guaranteed credit 
terms. Incidentally no provision for the 
shipments to be made on American ves- 
sels was made. Shipments already made 
have been 43 percent in American bot- 
toms and 57 percent in foreign ships. 
The some $6,000,000 insurance is re- 
ported to have been entirely placed in 
the London market and American un- 
derwriting interests entirely ignored. 

Several millions of American machin- 
ery are stated to have also been con- 
tracted for under a similar agreement 
with the R. F. C. and without any pro- 








In Legal Work 








CHASE M. SMITH 


Chase M. Smith, who has been di- 
viding his time between the National 
Retailers Mutual Fire of Chicago, one 
of the James S. Kemper group, and the 
legal department of the associated Kem- 
per companies, will now give his en- 
tire time to the legal department. 








vision for the protection of American 
insurance and shipping interests. 

One marine executive says: “American 
officials have again shown that they have 
much to learn in protecting our national 
interests in affairs of this sort. In Eng- 
land the British Exports Credit Guar- 
antee Department, a duplicate, prac- 
tically, of our R. F. C., arranges export 
deals where ordinary commercial meth- 
ods may not suffice and in financing 
these always insists that British inter- 
ests be entirely protected. Insurance 
must be placed with British companies, 
shipments must be made in British ves- 
sels and nothing which may aid British 
interests is overlooked in the contracts. 
The R. F. C. is in the position of lend- 
ing American insurance companies many 
millions of taxpayers’ money with one 
hand and using the other hand in giving 
premiums, sorely needed by American 
companies, to alien institutions.” 





Agents Confer on Appraisal 
System of the North America 


MEETING IS HELD IN PEORIA 


Committee Is Named to Have a Con- 
ference with Manager C. R. Tuttle 
in Chicago 


PEORIA, ILL. Aug. 16.—There 
were 56 local agents from 22 different 
points gathered here this week at the 
call of the Peoria Insurance Agents 
Association to discuss the appraisal 
system of the North America that has 
received considerable attention from the 
trade press, the Illinois Fire Under- 
writers Association and the Western 
Underwriters Association. Peoria 
agents are particularly interested be- 
cause of the service extended by the 
company to the Catholic diocese of 
Peoria for writing all property owned 
by the church in this diocese. The 
agents fear that the appraisal system 
will be extended and abused so that 
local agents will be the sufferers. 


Illinois Association Officials Present 


There were present President Rock- 
wood Hosmer, Chicago; Chairman of 
the Board R. W. Troxell, Springfield; 
Vice-President F. J. Budelier, Rock 
Island; Secretary S. E. Moisant, Kanka- 
kee, from the Illinois Association of In- 
surance Agents. W. A. Wittick of this 
city acted as chairman. There was con- 
siderable discussion as to the appraisal 
system and more or less drastic talk. 


Association Officers on Committee 


It was decided to appoint a committee 
to confer with Manager Tuttle of the 
North America in Chicago. The com- 
mittee consists of the four officers of the 
Illinois Association of Insurance Agents 
who attended the meeting and three 
Peoria local agents, A. J. Mayer and J. 
E. Martin of Callender & Co., and W. 
A. Wittick of Wittick & Son. It is 
hoped that the matter can be adjusted 
in an amicable way so that the local 
agents will be satisfied. 








THE WEEK IN INSURANCE 





Report on premium financing is com- 
pleted by joint committee of the Na- 
tional Board and National Bureau of 
Casualty & Surety Underwriters. 


* * * 


Many features of the program for the 
National Association of Insurance Agents 
are announced. Page 3 

* x 


National Association of _ Insurance 
Agents files statement with Washington 
requesting certain provisions if special 


Page 3 


insurance code is adopted. Page 3 
* * x 
Petition of President E. C. Jameson 


of the Globe & Rutgers for removal of 

the rehabilitator is denied by New York 

supreme court. Page 5 
* * x 


Thomas McCracken, vice-president and 
general manager of the Retail Hardware 
Mutual Fire of Minneapolis, becomes 
vice-president and underwriting mana- 
the National Retailers Mutual 
Chicago, one of the Kemper 
group. Chase M. Smith of the Kemper 
office will now devote his entire time 
to the legal department. Page 5 

a 


Insurance companies are cooperating 
with assureds in arranging revision of 
watchman service under the industrial 
code so as not to incur too much addi- 
tional expense nor to defeat the pur- 
poses of the ety . Page 9 


Statements made by two committees 
that have been conferring with Mayor 
Kelly of Chicago on the automobile theft 
situation in that city. Page 6 

* * x 


Washington Insurance Agents League 
holds its annual meeting at Tacoma. 
Page 5 
* * * 


General basic schedule is explained to 
Washington agents in session at Tacoma 
by J. K. Woolley. Page 10 








Se - Taine 





Conference of Illinois local agents 
was held at Peoria to discuss the ap- 
praisal being used by the North Amer- 
ica. Page 4 

se S 

Towa attorney general rules Commis- 

sioner Clark is not entitled to his salary. 


Page 4 

* * x 
Program for annual meeting of the 
Tennessee Association of Insurance 
Agents is se: Me > Page 10 


Fire losses for July show a decrease 
of 39.34 percent compared with July of 
last year. Page 11 

* * * 


H. F. Ellen, who has been connected 
with the head office of the Yorkshire in 
England, becomes underwriting man- 
ager at United States headquarters. 

Page 12 
* * x* 


Secretary W. H. Bennett of the Na- 
tional Association of Insurance Agents 
gives an address before the Portland, 
Ore., agents. Page 13 

* * x 


E. T. Cairns, vice-president Fireman’s 
Fund, in address before the Insurance 
Agents League of Washington, expresses 
concern over inroads being made by non- 
stock companies ery state. Page 9 

* * 


Insurance company organizations are 
working on the code under the national 
recovery act. — Page 25 

Rise in premiums on workmen’s com- 
pensation and shorter exposure under 
N. R. A. rules give promise of profit for 
next year or so. Page 25 

* * * 

New motor freight law in the state of 
Washington which requires broad in- 
surance coverage is explained to Insur- 
ance Agents League of Washington by 
R. S. Drake. ae Page 26 


The general impression prevails that 
Lloyds of New York cannot be rehabili- 
tated. Page 25 


Rules Iowa Commissioner 


Not Entitled to His Salary 
ATTORNEY GENERAL’S OPINION 
Movement to Oust E. W. Clark Takes 


New Turn—Hearing on Execu- 
tive Council Issue Postponed 





DES MOINES, Aug. 16.—Attorney 
General O’Connor of Iowa has ruled 
that Commissioner E, W. Clark is not 
entitled to his salary and that his ap- 
pointment as commissioner in January, 
1931, was invalid, basing his opinion on 
the fact that Clark as a state senator in 
April, 1931, before taking office as com- 
missioner in July of that year, voted 
for a measure to increase the commis- 
sioner’s salary. The Iowa state consti- 
tution bars a state senator or repre- 
sentative from appointment to a civil 
office which has been created or for 
which a salary has been increased dur- 
ing the term for which he was elected. 

Although seen here as a part of the 
political move by the state executive 
council to oust Clark, the only republi- 
can in the present Iowa democratic ad- 
ministration, the state comptroller is 
holding up Clark’s salary following the 
opinion. 

The hearing on the right of the ex- 
ecutive council to oust Clark for alleged 
misconduct in office, originally scheduled 
in district court here for yesterday, was 
postponed until Sept. 8, as Mr. Clark’s 
attorney was absent from the city. 

A return to the writ issued by the 
district court here, requiring the state 
executive council to produce a _ record 
of its proceedings in connection with 
official acts of Commissioner E. W. 
Clark, has been filed by the attorney 
general, on behalf of the council. The 
return set out that W. R. Baker, Kan- 
sas City, Kan., attorney and former 
Kansas superintendent, had filed charges 
with the council against Clark in con- 
nection with the merger of the Modern 
Brotherhood of America, Cedar Rapids, 
with the Independent Order of For- 
esters, Torento, and in connection with 
two reports on the condition of the 
Royal Union Life, prior to its receiver- 
ship. Among specific allegations made 
in the return were that Mr. Clark had 
habitually neglected his duty, had shown 
gross partiality and wilful misconduct 
or maladministration in office. 

The attorney general asked that the 
writ of certiorari be quashed and at- 
tacked the jurisdiction of the court. 





Footman Gets Sussex Fire 


H. E. Footman, formerly of the Hoff- 
mann-Footman Agency, Kansas City, 
Mo., has opened his own agency and 
now has the general agency for the Sus- 
sex Fire. 


Galveston Agent Appointed 

J. M. Jacobs, well known Galveston, 
Tex., local agent and president of the 
Galveston Insurance Board, has been 
made chairman of the Galveston N.R. A. 
advisory committee. He is general 
manager of the Galveston Insurance 
Agency. 





Processing Tax and Insurance 


Increased amounts of insurance are 
required by many firms these days be- 
cause of the imposition of the process- 
ing tax. This tax, which applies to 
wheat, cotton and certain other com- 
modities, and will be extended farther, 
must be paid by the processor. Thus a 
market is created for additional insur- 
ance. 





Miscellaneous Notes 

W. A. Klein has opened a local agency 
in Del Rio, Tex. Lloyd Stanley will be 
associated with him. 

Charles J. Hoover, Inc., Muncie, Ind., 
has been incorporated by Charles J. 
Hoover, Mildred I. Hoover and L. B&B. 
Babbitt. 
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Jameson Petition — 
Denied by Court 


Justice Frankenthaler Refuses to 
Remove the G. & R. Re- 
habilitation 


CITES VOLATILE ASSETS 


Company Has 30 Days to Appeal De- 
cision—Van Schaick Request to Sell 
$10,000,000 Securities Denied 


NEW YORK, Aug. 16.—Affairs of 
the Globe & Rutgers will likely. main- 
tain their present status for a time at 
least, Supreme Court Justice Franken- 
thaler having denied both the applica- 
tion of President E. C. Jameson for 
removal of the rehabilitator and the re- 
quest of Superintendent Van Schaick 
that he be given authority to dispose of 
$10,000,000 of assets in order to secure 
funds with which to meet its obligations. 

Under the statute 30 days after the 
signing of a court order is allowed 
within which appeal may be _ taken. 
Whether such course will be followed 
by Mr. Jameson will be determined 
when he arrives in town from a vacation. 
The application of Mr. Jameson for the 
removal of the rehabilitator and the 
complete restoration of the Globe & 
Rutgers to its owners was based on the 
contention that the company is now 
thoroughly solvent, the recent advance 
in market quotation of its securities cre- 
ating a net surplus of several million 
dollars over and above its liabilities. 


On the Borderline 


Though conceding that this might be 
true at the moment, the court main- 
tained that the character of many of the 
holdings of the G. & R. is highly 
speculative, and while they appreciated 
to a considerable degree during the up- 
swing of the market they were as likely 
to suffer sharp reversal. He intimated 
that changes in the general administra- 
tion of the company’s affairs, other than 
its investment policy, might be ordered 
before he would feel warranted in ter- 
minating the rehabilitation. 

Denial by the court of the appeal of 
Mr. Van Schaick for permission to sell 
$10,000,000 of Globe & Rutgers securi- 
ties in order to secure funds with which 
to discharge its claims in full was on 
the ground that the securities should be 
disposed of from time to time and in 
limited amounts, so there would be no 
resultant pressure on the market. Per- 
mission to make application along these 
lines in future was allowed. The aggre- 
gate amount which Mr. Van Schaick has 
been authorized to sell is about $5,000,- 
000. 

Cites G. & R. Affidavits 


The decision of the court recited that 
afidavits of the Globe & Rutgers filed 
July 7 state that market value of its 
securities rose from $19,972,409 on 
March 24 to $31,138,150 on July 3, ex- 
clusive of securities sold in the interim. 
On March 24 liabilities admittedly ex- 
ceeded assets whereas on July 3, accord- 
ing to the company, assets were greater 
than liabilities by more than $7,000,000. 

The G. & R. estimates that the cash 
required in order to reopen and resume 
business is about $4,000,000 and that 
the cash now on hand, together with pro- 
ceeds of securities about to be sold un- 
der court order, is nearly sufficient to 
meet these requirements. 

The company desires to be permitted 
to sell securities from time to time as 
the need for cash arises. 

he court goes on to state that since 
(CONTINUED ON PAGE 12) 





McCracken Joins Kemper 
Company Group in Chicago 





IS AN OUSTANDING OFFICIAL 





Will Be Vice-President and General 
Manager of the National 
Retailers Mutual 





Announcement is made today that T. 
G. McCracken, who for the past 20 
years has been vice-president and gen- 
eral manager of the Retail Hardware 
Mutual Fire of Minneapolis, will on 
Sept. 1 become vice-president and under- 
writing manager of the National Re- 
tailers Mutual Fire of Chicago, one of 
the J. S. Kemper group. Mr. Mc- 
Cracken is one of the outstanding mu- 
tual fire men in the country. He en- 
tered the employ of the Retail Hardware 
Mutual, which was organized by his 
father, in 1901. During his administra- 
tion the company has been built to one 
of the largest and strongest mutuals in 
the business. 


President of the Federation 


Mr. McCracken is president of the 
Federation of Mutual Fire Insurance 
Companies and vice-president of the Na- 
tional Association of Mutual Insurance 
Companies. He is also a vice-president 
and member of the executive committee 
of the Improved Risk Mutuals. Inci- 
dental to his affiliation with the Kemper 
group, he is resigning as vice-president 
of the Retail Hardware Mutual. 

Following the appointment of John 
A. Arnold as secretary of the Federal 
Mutual Fire, another of the Kemper 
group, it has been known for some time 
that J. S. Kemper was looking for a 
strong fire man for his Chicago office. 

Chase M. Smith, who has in the past 
divided his time between the National 
Retailers Mutual and the legal depart- 
ment of the associated Kemper com- 
panies, will now devote his entire time 
to the legal department. He was for a 
number of years with the Illinois insur- 
ance department, which he left to join 
the law firm of Ekern, Meyers & Janisch 
of Chicago. He went with the Kemper 
organization in 1920. 


Palmer Leads for Brown’s Post 


OKLAHOMA CITY, Aug. 16.—AI- 
though Insurance Director Ernest Pal- 
mer of Illinois received most votes as 
successor to M. L. Brown on the exec- 
utive committee of the National Con- 
vention of Insurance Commissioners, in 
the recent mail ballot conducted by Sec- 
retary Jess G. Read, he did not receive 
the six votes required to insure his elec- 
tion. 

Of the 11 votes submitted Mr. Pal- 
mer received four; T. H. Tangeman. 
Ohio director of trade and commerce, 
three; C. F. Hobbs, Kansas; C. T. 
Warner, Ohio; H. L. Davis, District 
of Columbia, and A. H. Averill, Oregon, 
one each. Another ballot will be called 
for immediately, Mr. Read said. 


Advertising Conference Meeting 


It is announced that the annual meet- 
ing of the Insurance Advertising Con- 
ference will be held at Briarcliff Lodge, 
Briarcliff Manor, N. Y., Sept. 25-26. 
Members of the committee on program 
for the meeting are A. A. Fiske, Pru- 
dential, chairman; H. C. Doolittle, Fi- 
delity & Deposit; A. W. Spaulding, 
Hartford Accident & Indemnity; Ray C. 
Dreher, Boston; S. M. Gamble, Volun- 
teer State Life; John Murphy, Pan- 
American Life; Herman Koch, Jr., New 
England Mutual Life; C. E. Crane. Na- 
tional Life of Vermont, and W. S. 
Hanselman, Union Central Life. 

A. H. Reddall, Equitable Life of New 
York, is elected treasurer pro tem to suc- 
ceed the late H. V. Chapman of the Ohio 
Farmers. 
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THOMAS G. MeCRACKEN 


T. G. McCracken of Minneapolis, 
vice-president and general manager of 
the Retail Hardware Mutual Fire, who 
is president also of the Federation of 
Mutual Fire Insurance Companies, 
joins the James S. Kemper office as vice- 
president and underwriting manager of 
the National Retailers Mutual Fire of 
Chicago. 








Most Carriers Now Make 
No Charge for Auto Radio 





A considerable difference as to prac- 
tice in connection with coverage for 
automobile radios still exists in the field, 
although the tendency is to include pro- 
tection for this equipment under the 
broad form automobile policy, without 
extra charge. 

The National Automobile Underwrit- 
ers Association some time ago prepared 
a form of fire and theft coverage for 
automobile radios and also an all-risk 
form. However, use of these forms was 
not mandatory. The charge for the fire 
and theft form was to be $2 and for the 
all risk form $5. 

Companies are being forced for com- 
petitive reasons to provide the coverage 
at no extra charge. When one company 
in an agency offers this protection free 
and another company insists on a charge, 
naturally the company that does not 
make a charge gains favor. 

Some companies make a distinction as 
between radios that are installed in the 
factory and others that are installed after 
the car is purchased. A few manufac- 
turers are now including radios as stand- 
ard equipment. 


B. H. Snell Named Director 


B. H. Snell, congressman from the 
31st New York district and Republican 
minority leader in the House, has been 
elected a director of the Agricultural 
and Empire State to succeed C. F. Peck 
of Watertown, N. Y., who resigned be- 
cause of ill health. Mr. Peck had been 
a director for 14 years. 


Western National Licensed 


The Western National Fire of San 
Antonio, which has been reorganized, 
has been licensed in Texas. Eugene 
Branshaw is president and B. L. Van- 
ston, vice-president and secretary. 


Miscellaneous Notes 


L. M. Johnson, 60, well known Indiana 
local agent, died at his home in New- 
castle, after two weeks illness. 

R. M. MeClughan, Albuquerque, N. M., 
local agent for many years, died re- 
cently. 





Mann New Head of 
Washington Agents 


Walter H. Bennett and Other 
Headliners Appear at Ta- 
coma Meeting 


BANK ISSUE DISCUSSED 


President C. B. White Unable to Pre- 
side—Spokane Wins the Attend- 
ance Cup Again 


NEW OFFICERS ELECTED 


President—Harold N. Mann, Tacoma. 


Vice - President — James McGovern, 
Spokane. 

Secretary - Treasurer — George R. 
Thieme, Seattle. 


Members Executive Committee—M. B. 
Hevly, Seattle; James Blair, Puyallup; 
Ed Arthaud, Hoquiam, and Henry Peters- 
hagen, Everett. 


Walter H. Bennett, secretary of the 
National Association of Insurance 
Agents, in his far western trip, again 
received acclaim at Tacoma, where he 
addressed the convention of the Insur- 
Agents League of Washington. 
Nearly 400 agents, company represen- 
tatives and others in the business at- 
tended the Washington meeting. 

There was general regret that Presi- 
dent C. B. White was not able to pre- 
side or read his paper. Although Mr. 
White has been incapacitated for some 
time, he expected to be in shape for the 
Tacoma meeting, but at the last minute 
decided against it on the advice of his 
physician. Vice-President James Mc- 
Govern presided over the sessions in the 
absence of Mr. White and read Mr. 
White’s paper. 


ance 


Question of Authority 


Mr. Bennett said that a paramount 
question today is whether insurance 
shall be supervised by 48 insurance de- 
partments or whether the responsibility 
is too great for this division of authority 
and should be handled by the federal 
government. 

Mr. Bennett mentioned the insurance 
aspects of the Glass-Steagall banking 
bill, which authorizes national banks to 
engage in branch banking in states which 
give that power to state banks. This 
makes the operation of insurance agen- 
cies by banks an even greater menace 
to the local agent, he said. 

The National Association of Insur- 
ance Agents, Mr. Bennett recalled, 
started active opposition to the spread 
of the bank agency movement in 1920 
when the Bank of Italy established 
agencies in its 208 branches throughout 
California. Since then, he said, state 
banks in increasing numbers have opened 
insurance agencies as side-lines. 

Advice to Bank Agents 


Mr. Bennett made answer to those 
managers of bank agencies who com- 
plained of Mr. Bennett’s activities in at- 
tempting to have Congress incorporate 
in the Glass-Steagall bill an amendment 
divorcing the banks from insurance. He 
suggested that managers of bank agen- 
cies operate independently and free from 
the “blighting influence of bank control.” 
Many leading bank agents are taking 
that step already, he said. Such sepa- 
ration, he declared, is in line with the 
divorcement of investment banking de- 
partments from commercial banks and 
in line with the spirit of the times to 
decentralize control of business activities. 

30th banking and insurance, he said. 
are full time jobs. The ramifications of 
each are so vast that for a bank to in- 

(CONTINUED ON PAGE 31) 
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Statements of Committees 
on Chicago Auto Situation 





The automobile theft situation in Chi- 
cago so far as the insurance interests 
are concerned is clearing. There have 
been two committees in conference with 
Mayor Kelly. The first committee was 
a joint committee of the Western Loss 
Association and the Automobile Super- 
intendents Club. Under the auspices of 
this committee the Central Salvage 
Bureau has been established to take 
stripped cars and get the parts that were 
left, assembled in proper order. Then 
the towing situation came up at the 
mayor’s conferences as the committee 
desired to have this done in as efficient 
and economical way as possible. 


Mayor Called a Conference 


Mayor Kelly then called in a number 
of other insurance men_ representing 
different lines to talk with them regard- 
ing the towing situation. This resulted 
in a small committee known as _ the 
“mayor’s committee,” being named. At 
the conference with the mayor Fred J. 
Sauter, Chicago local agent and presi- 
dent of the National Theft Bureau, was 
chosen chairman of the special com- 
mittee. 

Tue NATIONAL UNDERWRITER was con- 
fused in relating some of the incidents 
in regard to the work of the two com- 
mittees and regrets that any misappre- 
hension resulted or that the impression 
was left that the two committees were 
in conflict in their conferences with the 
mayor. Each committee has prepared 
a statement giving its side of the situa- 
tion. 

Joint Committees Statement 

The joint committee of the Western 
Loss Association and Automobile Super- 
intendents Club consists of J. W. Bur- 
den, Hartford Fire, chairman; J. A. Mc- 
Clelland, Great American, vice-chair- 
man; A. O. Anderson, Fireman’s Fund; 
R. E. Dixon, Fire Association; L. L. 
Sanders, National of Hartford; A. M. 


Wagner, Hanover Fire; W. H. East- } 


man, General Exchange; H. M. Fer- 
rers, Springfield F. & M.; T. E. Heald, 
National Fire of Hartford, and E. R. 
Wilson, Continental. The statement of 
this committee is as follows: 

“The joint committee of the Western 
Loss Association and Automobile Su- 
perintendents Club believes that an 
article appearing last week in THE Na- 
TIONAL UNDERWRITER was in many ways 
misleading. Statements made indicated 
that a conflict exists among the insur- 
ance interests, and that another com- 
mittee was working at cross purposes 
with the city officials. 

Concerned with Loss Matters 


“Primarily the joint committee has 
jurisdiction over loss matters only, in- 
cluding the operation of the Central 
Salvage Bureau and the towing situa- 
tion. These are the only matters which 
have been discussed with the mayor and 
other city officials. All the actions of 
this committee have the approval of the 
western advisory committee of the Na- 
tional Automobile Underwriters Asso- 
ciation, comprising 204 companies. It 
is obvious that the joint committee alone 
has authority to speak on these matters, 
which concern automobile loss adjust- 
ments only. 

“We do not know the source of in- 
formation indicating a controversy of 
any kind. We have conferred at various 
times during the past year with the city 
officials in regard to the cost of towing 
and endeavored to have all wrecked, 
stripped and stolen cars towed to the 
Central Salvage Bureau. This bureau 
was organized under the supervision of 
this committee, and has the approval 
of the National Automobile Underwrit- 
ers Association. We have also put forth 
efforts which have recently resulted in 
a reduction of the towing charge from 
7.40 to $5. This was accomplished 
through the cooperation of Mayor 
Kelly. What the committee has done 





and is endeavoring to do is for the 
benefit of all companies writing automo. 
bile insurance in the Chicago territory, 
We desire to cooperate with all interests 
working to that end on matters involy- 
ing losses.” 

The so-called mayor’s committee con- 
sisting of a special committee appointed 
at the conference with Mayor Kelly is 
headed by Mr. Sauter as chairman. The 
other members: J. J. Cavanaugh, Interin- 
surance Exchange, Chicago Motor Club; 
R. G. Rowe, James S. Kemper mutual 
group; W. Y. Key of T. H. Mastin & 
Co., attorneys for the Consolidated 
Underwriters, Kansas City reciprocal; 
W. K. O’Connor of the Zurich and 
George F. Douaire of the Employers 
Liability. The statement of this com- 
mittee is as follows: 

“It is now quite apparent that no con- 
flict exists between the two committees, 
Two committees are working on two 
separate phases of the situation. The 
committee headed by J. W. Burden of 
the Hartford, J. A. McClelland of the 
Great American and L. L. Sanders of 
the National has attained the objective 
sought, as stated in the article of last 
week, viz., the establishment of the Cen- 
tral Salvage Bureau by the companies 
which has had the approval of the ad- 
visory committee of the National Auto- 
mobile Underwriters Association, and 
the mayor has reduced the towing and 
storage charges. 

Met in Mayor’s Office 


“The statement regarding the forma- 
tion of the mayor’s committee is wholly 
in error. The mayor addressed a letter 
to a group of insurance men, inviting 
them to come to his office to discuss 
the automobile theft situation. Mr. 
Sauter was not personally acquainted 
with any of the other gentlemen invited 
to the meeting. He met them for the 
first time in the mayor’s office. Neither 
this group, nor any member of it, made 
a statement to the effect that the joint 
committee did not represent an organ- 
ization, nor that the members of the 
joint committee could talk only for their 
individual companies. 

“The statement that Mr. Sauter sug- 
gested calling a conference of repre- 
sentatives of association companies, non- 
affiliated companies, reciprocals and 
motor clubs was in error, and there was 
but one meeting, not two as the article 
would imply. The suggestion of the 
appointment of a small committee was 
made by J. J. Cavanaugh, general man- 
ager of the Chicago Motor Club. 

“The committee known as the mayor's 
committee is in complete harmony with 
the joint committee in regard to the re- 
duction of towing and storage charges, 
The committee is unanimously in favor 
of a Central Salvage Bureau. It is quite 
evident that all parties at interest are 
working to the same end, viz., an im- 
provement in the automobile theft situa- 
tion in Chicago.” 


John TT. Parker, claim adjuster for 
several years for the Standard Accident 
at San Antonio, Tex., has opened an in- 
— adjusting office in Little Rock, 
Ark. 








Audits Investigations 
FERGUSON, SERLING, 
DANIELS & PORTER 
ACCOUNTANTS AND ACTUARIES 
102 Maiden Lane, New York, N. Y. 


Organization Management 

















Home Office Accountant would like to cor- 
respond with a company considering 4 
change in their accounting methods. Can 
design, install and operate complete sys- 
tem. Handle all accounting, taxes and 
collections. Address X-70, The National 
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~ NEws OF FIELD MEN 





Death of a Veteran Worker 





George T. Wilson Was Long Identified 
with Ohio and Had Wide 


Agency Acquaintance 





George T. (Tug) Wilson of Dayton, 
O., 72 years of age, for many years one 
of the best known field men of Ohio, 
died at his home from bronchial pneu- 
monia. He was born in Brooklyn. He 
started his insurance career with the 
old Ohio Insurance Company of Day- 
ton when Capt. John N. Bell was secre- 
tary and general manager. Captain Bell 
was the father of George H. Bell, now 
western manager of the National of 
Hartford. When the Ohio reinsured in 
the North British & Mercantile, Mr. 
Wilson then became state agent of the 
old German of Pittsburgh, which later 
became the Globe. The Globe and Re- 
public were combined under the name 
of the Globe & Republic. Mr. Wilson 
in later years traveled both for the Globe 
and Republic and later for the combined 
company. He retired from _ business 
some months ago. He was a picturesque 
character and was popular everywhere. 
He was a real favorite among agents. 





Oklahoma Committees Named 


OKLAHOMA CITY, Aug. 16—Com- 
mittee chairmen appointed by President 
F. C. Newcomer of the Oklahoma Fire 
Prevention Association include W. S. 
Bizzell, Oklahoma Inspection Bureau, 
inter-chamber fire waste contest; J. E. 
Wilkinson, Trezevant & Cochran, pub- 
lic relations and contact; H. K. Lin- 
inger, Springfield, educational; R. E. L. 
Mugg, Home of New York, speakers; 
W. G. McCoy, Fireman’s Fund, public 
building, and A. D. Sills, America Fore, 
farm. 





Trenbath with Norwich Union 


SEATTLE, Aug. 16—E. W. Tren- 
bath has been appointed special agent 
in Washington, northern Idaho and 
Montana by the Norwich Union. Mr. 
Trenbath has been with the Liverpool, 
London & Globe for the past year. His 
earlier insurance activities included lo- 
cal agency work. He is a past president 
of the Special Agents Association of the 
Pacific Northwest. 


California Puddles Popular 


In some of the Blue Goose ponds, 
notably that of San Francisco, the plan 
of a district organization under the title 
of “puddle” has flourished with great 
success. Three such “puddles,” those 
of Oakland, Fresno and Sacramento, 
exist in the San Francisco pond mem- 
bership and each of them stages distinc- 
tive separate meetings and _ entertain- 
ments. To induce renewed interest in 
the activities of the Sacramento “pud- 
dle” a number of San Francisco officials 
of the pond will stage a fellowship din- 
ner and entertainment at Sacramento 
some time in September. 


Fowle Made State Agent 


The Eureka Security Fire & Marine 
has appointed G. B. Fowle state agent 
for New Jersey and eastern Pennsyl- 
vania with headquarters at Pitman, 

. J. He has been with the Lumber- 
mens at Philadelphia for the past eight 
years. 











Blue Goose Program 


An attractive souvenir program for 
the Blue Goose grand nest meeting in 
Toronto Aug. 22-24 has been prepared 
by the Ontario pond. The program 
Contains the pictures of the grand nest 
officers, a picture of K. W. Jamieson, 
Most loyal gander of the Ontario pond, 
and a message from him, pictures of 


some of the charter members and past 
most loyal grand ganders and first can- 
didates of the Ontario pond, a picture 
of the “Skool Daze,” Blue Goose con- 
cert party of the Ontario pond last 
December and a schedule of events. 





Pacific Northwest Changes 


F. J. Brady, formerly in the Oregon 
field for the Fireman’s Fund, has been 





transferred to the underwriting depart- 
ment in San Francisco. Hereafter the 
Oregon field will be handled by M. S. 
Farrell. 

P. L. Welty will hereafter cover 
Washington, Oregon and Idaho for both 
the Netherlands and Caledonian-Ameri- 
can as special agent. 

R. F. Keagy, well known in Oregon, 
has been named special agent in Seattle 
for Chapman & Co., general agents. 





H. C. Anthony Transferred 
H. C. Anthony, special agent of the 
Travelers Fire since 1928, who has been 
located in the Toledo branch office, has 





been transferred to the Columbus, O. 
office, where he will service the same 
territory as previously. Mr. Anthony is 
a graduate of Brown Universitv and is 
a native of Providence, R. I. Prior to 
entering the home office training school, 
he had been employed by one of the 
factory mutuals as an inspector. He will 
work as heretofore under the supervision 
of Manager J. E. Hayes, Jr., of Toledo, 
who has jurisdiction over the business 
of the Travelers Fire in the Columbus 
territory. 





W. P. Yeager, special agent Travelers 
Fire, has been transferred from northern 
California to southern California, with 
headquarters at Los Angeles. 
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COOPERATION TO THE LIMIT 


Careful buyers, more than ever, are 
scrutinizing the financial strength and 
experience record of the companies 
from whom they accept policies. 
That is your opportunity! 

That is your chance to improve your 
position with your present customers 
—to add many new names to your list. 


The Agricultural is a sound company 
whose enviable financial position 
makes it easy for agents to write more 
policies on desirable risks. 
In addition, however, we believe that 
one of our basic home office rules is 
of exceptional value to the progressive 
agent who wants to spend his time on 
profitable sales and collections: that is, 
conservation of agent's time to elimi- 
nate all unnecessary office detail work. 


Long-time Agricultural agents will 


tell you that there is no useless cor- 
respondence .. . that requests for re- 
ports are kept to an essential mini- 
mum... that no wasteful demand is 
made for time that should be spent 
on sales and collections. 


Those same agents will tell you how 
we try to cooperate . . . how we study 
all problems from your view point . . . 
how we seek speed and fairness for the 
convenience of both agent and policy 
holder. And that is exceedingly im- 
portant to you ... when you are seek- 
ing another strong company. 


* * 


If you are a first rank agency we ask 
an opportunity to discuss the record 
and present strength of the Agricul- 
tural. When may we send a repre- 
sentative? 


ricultural 
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§nsurance Company, 
of W m.RY. 


offering all types of property insurance for industry or the home. 
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Premiums and Losses in W.U.A. Field 


Fire experience in 18 states under jurisdiction of Western Underwriters Association and Western Insurance Bureau. Compiled by the United States Review. 
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WESTERN UNDERWRITERS ASSOCIATION | Net Prems Net Loss Net Prems_Net 
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Written Incurred Written Incurred a otte of Aperion Sahar bnon seewesnee wee ott ey oi 
Aetna, Hartford, Conn. ...-...+.+s0: $ 4,822,282 $3,501,568 $ 4,030,433 $ 2,794,800 Philads vania F. re eicesreneene tetra 1016906 624 332 816255 pike. 
Agricultural, Watertown, N. Y. ...... 1,101,076 674,899 1,004,226 545.006 | Phila 7 f é bee eeeeeereeeees rey oonaes By ‘ 22.118 
Albany, Albany, N. Y. ...+.-esceseees 106,220 67.763 101,615 55,773 hoenix, Hartford, Conn. .....--++++- tee oe SS a 302.501 
Allemannia, Pittsburgh, Pa. .......-. 505,516 379,366 398,324 262'569 | Phoenix Assurance ....... ce eeeeeeeeees yo py aye) 14.625 
NR FR cin oc uneseassgreosceeeoe 740,625 397,850 618,371 374,721 — - seaearhnonsspenesetey ss 774484 ps ween = 
‘American Alliance, New York .....--+ 349,243 224,983 430,317 262,629 rov ee, — INGtON .oeeeereeeeres pas on 470 cg yd 
American Central, Mo. .........se00+- 807,909 507.402 905,986 561,948 | Prov ——, F pmabinernepianmaniesatn or a “Soe a4 = 
American Eagle, New York .. ‘2° 1,009/174 669,844 859,357 yb ae pe Speeenmenainmnngntte 1.385.327 801,241 1,210,268 721,207 
American Equitable, New York . 800,133 682,916 1,029,289 917,497 + bth — CR see eeeeeeeereneeeees erry rat —S a1 amt 
American Home, New York ....-----) seuss) tas gee 864 117,464 Relia e, Pa ee 139'421 104:721 147.828 aw 
American & Foreign, New York . 144,714 84,744 162,464 92,714 Rh yg © Fie sana ae aap atari 712.047 61 733 526 064 aan 
American, Newark, N. J. ....-. : 3,493,450 2,387,341 2,910,129 eee betes wow Sak soe ccee 176. 111.211 212,897 159,504 
American Standard, Oklaboma ; 7,958 17,522 7,958 17,116 ne sen pl ~ glace agi cinta ate hag #3 56.509 175,155 108,732 
American Union, Hartford ‘ 142,993 46,006 80,515 45,348 Roy . er AMEPICAN ...--seereeseccers © 250.714 1 2n0 542 1.900'543 1 Oren 
Anchor, Rhode Island ......-- . 125,713 24,215 43,835 15,297 aooes bss to oe Ey “+19,592 386.739 "S01 407 ‘some 
Atlantic, Raleigh, N. C. ....... " 13,947 6,819 1,225 4,128 = ' NGO seeesseerecceerecerees a0 “30008 OOS = 
Atlas Assurance, England ..... : 725,675 488,690 797,008 410,126 my vg Seg apperteneeents aqeions 2,612,497 1.613.076 2,322,997 1,358,155 
Automobile, Hartford, Conn .. | 1,401,028 676,963 1,127,027 ont | &. Cee TS & tedeaa "tts 1088 870 BO8.820 “711887 ‘509-358 
Baltimore American, New York — eee 439,639 174.436 t 347,901 Saab, ae Fr. & M ationa 128 BS 190. ieee 
Birmingbam, Pittsburgh, Pa. .......- 5,453 3,858 ==> == 59 Se s aboar _ & a ae Rt = oaeae 110.5% 
Boston, Boston, Mass. ..........+-.0+- 963,572 573,407 966,953 562,213 pane ae New Haven aoe 508 57 622 t0n3i4 == 
British America, Toronto ......+--+++5, 300,560 169,213 193,834 130,751 Ska ai: So . 258.543 137508 159'148 105°268 
British General, London ...........- 54,190 21,526 202 56,381 | & el : — = % 105.268 
Caledonian, Scotland ..........+-s++++ 427,892 274,889 408,832 214,473 ——— a o ** 3.865726 2.4087 3.500548 osseen 
Caledonian-American, New York ....- 73,746 32,148 72,395 23,984 a eld F. & M. ....-- . aOR Bee “an = 
EEE. schgnachacvataxskerasenee® 264,237 184.514 232,639 131.142 | Standard, Hartford ....... pony ky Lang od ar 27138 
Camden, New Jersey ...-....+-seeeee: 816,729 527,892 725,668 502/946 | Star of America .......--+- . pt ae et rye 198.94 
Carolina, Wilmington, N. C. ..-.++--- 208,201 187.017 196,242 en |e es **  964:488 435.962 849,826 444.30 
Ceees Wine: DEE, nsec ccscerdsxecsceses 91,898 70,314 143,986 85.589 | Sun Insurance Office ....-..--- . 308387 se 58e 122 ry] 
Central Union, N. J. .....-.-eeeeeeees 24,280 7,093 13,423 5.768 Sige ypendlhihaannatte - eer oar ail oon 230 mae 
Citizens, New Jersey .....--.--+++--- 542,929 249,387 469,082 336. Sussex, Fire ...-.sesseesseeeees - ese Sn7 BPS i816 . 
City of New York ........-..+see08- 535,403 304,249 495,987 343.238 | Svea F. & Ly ...eeeeeeeeeeseseees . $8208 sas Bat pe to ee 
Columbia, Dayton, Ohio .....-.--.+++- 203,427 93,420 218,690 91.475 | Transcontinental .......---+++++: oses ane 1.000 322 2 208988 1 ao 
Columbia, N. J. csseececseenseseeeeees 165,963 81,204 148,739 8 BB) OL Wiebe "135,707 "107.925 "50,658 eH 
Commerce, Glens Falls, N. Y. ....--: 215,556 140,692 236,634 158,204 | Trinity-Universal ..-.--.-++ssseerserees Prep aeh 410 Pry aan 
Commercial Union, England ......... 1,414,944 906,266 1,226,786 654,702 a City veccpecceccceceerereesecvens 305,450 172.768 se 488 boyd 
Commercial Union, New York ......- 330,334 187,868 307,478 180,990 Union Of PArIS .c.csecccccecrevsccccers 168.809 117/137 178,997 55.943 
Commonwealth, New York .......+--- 636,770 303,279 529,868 252,852 Union ASSUPANCE .....-eeeereeerereees 996 317 107.710 202'827 11512 
Connecticut Fire, Hartford ......----- 1,688,885 1,031,254 1,411,090 $83,046 | United Firemen’s .......-+-++serereres 2 449,404 Lees 2 65 258 ate 
Continental, New York .....----++++- 4,686,469 3,325,144 4,135,583 2,882,749 | United States Fire ..-.-----++++e+s+ee- ——_ oo <r 4 
County, Pend. .......cccccccsersseees 102,877 51,136 110,546 66.745 | Victory .....ceceeceeeseeseeeceereeeeees Rt —4 tae nan cS 
RE HE OME. cn sinncapasasuncscceseos 371,946 155,038 310,812 101.008 | Virginia F. & BM. ....+0+..--2+00seeeess ae oi ae wee 
Detroit National .........+++ssseeereee 85,795 44,047 59.956 43,205 | Westchester Fire ...+....--+ssseeeres ay “78 187 0 154 a 
ete AN, WE MOS on nnscacssentenacase 144,599 76,385 218,150 148.568 | Western Assurance ......+++++e+seeee: my gh whan oa 
Eagle Fire, New York .....-...++-+++ 113.365 28.613 190,131 4 Speer — seeeeteeeeeeeeeees on3 713 148507 21798 un 
Eagle Star & British Dominions ...... 428, 239. 360, . ¥ EE Ey eve eeR ese SsU hse eset yD . ° , 
ae & West, New Haven, Conn. ..... 197.820 102.004 187.304 101.285 Yorkshire ..cccccccccccccccccvccccccccce _ 441,065 273,147 406,963 250,317 
Empire State, New York .......--++- 101,161 2 J J 7 - me — 
Employers Fire, Boston .....+..+++++ 403,411 200,322 272,849 185,458 sTotal ....+s + Re Sage og $190;1 ~ 372 $121,532,281 $78,863,087 
Mauitenhe ©. & M., WH. I. ...-0<0000000e 369,920 201.161 352,810 183.638 1931 "rotals include companies not listed in 
Excelsior, New SE SEES ae 14,381 J 11,470 : 
Deedee, Wee, We avccancsecnscacns 221.788 120,535 218,844 117.940 WESTERN INSURANCE BUREAU 
Federal Union, New York .......-+++> 128,809 66.392 122,082 68,767 1931 1932 
Fidelity Phenix, New York ........--- 3,995,771 2,700,776 3,556,740 2,512,935 Net Prems Net Less Net Prems Net Loss 
Fidelity & Guaranty, Md. ...-----++++ 444,695 208.964 543,007 284,942 Written Incurred Written Incurred 
Fire Association, Penna. ......-.+++-+ 1,922,316 1,298,076 1,600,186 976,22 Ce ane ee, pee are oe 822.002  $ 842,067 $ 727,431 $ 385,845 
Fireman's Fund, Cal. .....-++++++++++ 2,204,797 1,502,146 1,902,967 1,250,384 Dubuque F. & M. ........+-- oe 02,353 365,083 773, 392.207 
First American, New York .....+++: 434,199 319,132 378,007 232,586 ee ER sven cenke ses es ..  456;459 167,787 482,312 228,284 
Franklin Fire, Penna. ....-.-.+++++- 1,219,190 1,053,462 1,186,137 1,030,682 Firemen's, Newark, N. J. : 1,457,525 2,131,923 1,100,570 
Franklin National, Hartford ...-.-.-- 199,942 84,405 183,857 88,635 | Girard F. & M. ...eeeeeeeeeee 524,643 286.113 491,789 302,282 
Fulton Fire, New York ....-.--+++++- 83,723 32,633 81,026 39,432 | Mechanics, Pa. .....-+eeeeeeeeeees :. _ 229,833 176,966 152,868 105,115 
Georgia Home, Columbus ........--++> 107,741 47,883 100,231 812 a I ins ids cans cuneines fe 501.747 1,097,883 479,987 
Glens Falls, N. Y. ...eeeeeseeeeeeeeere 1,401,984 752,780 1,188,638 616,947 Milwaukee Mechanics .-...........000: s 865,002 1,303,398 820,990 
Globe Fire, Okla ......ssseeesecceeee 9,396 1,651 12,847 1, Monarch, Cleveland. Ohio 271,234 721,505 292.084 
Granite State, N. H. ........sssss+es 298,317 164,029 258.616 153, National-Ben Franklin .........+ss++seeeee 563,402 347.384 476,333 348,622 
Globe & Rutgers, New York ......--- 3,255,760 2,356,661 1,807,682 1,922,325 | National Reserve .....-..-.+sssssecseeeeees 469,030 223.636 391,203 199.365 
Great American, New York ......--- 3,089,994 2,302,804 3,720,597 2,227,327 | Northwestern National ..........++++++++ 637,365 1,447,903 656,771 
Halifax, N.S. ...-..se.sesesserereeers 50,626 52,477 67.674 56,039 | Ohio Farmers ......0:ceceeeeeceeesereeees 095 711,601 988,504 600,162 
Hanover Fire, New ° aos wasinabennenes 1,243,962 662,373 1,009,964 577,345 | Security, Davenport. la. 408,864 169,602 377,839 169,526 
Harmonia Fire, N.Y piekekecaereesbe Ms oa ages uaa Standard, Be Cenk calstn ns recwecesennnets , 178,475 375,671 Mais 
Hartford Fire, onn. sgarbcapiond sense fe E 079, 7,204, 122, 207,166 298,230 102, 
eas Wier BUOR ..0..c0scsesesssesene 8721804 «5.392.204 61878100 —«5 223,630 | SUPerlor, Pittsburgh, Pa. 
Home F. & M. .....-000--secererereees 479,154 206,355 375,357 237,798 OUD cnscaxssseeniasisivecsunaves . «$13,324,889 $7,108,753 $12,237,886 $6,483,400 
BEOMROMORE oc ov.0000000.06000000000000008 — — — eS 
Homeseekers, W. Va. ......--+eeeeeees x} 5 . 
meme MER ..0.«ssecceocsnssccons 126,376 58,083 98,589 42,657 ; NON-AFFILIATED Ct COMPANIES | a 
Hudson, New Work ......rcccccssvees 439,439 279,027 59.925 34,202 | Allied Fire, Utica, N. Y. .... 9,083 6,112 16,191 $ e 
Imperial AsSUrANCE .......e-eeeeeeeee 211,226 94,919 189,306 107,489 American Colony. .....+++++-+ ee 129629 02 882 114,546 sone 
Ins. Co. of North America ae 1,924,860 2,969,023 1.558.767 | American Druggists .......+++++++ ++ 253,003 127,453 227,169 ona 
Ins. Co. State of Penna. 465.347 586,120 404.419 American Equitable EE CRI PCI 5% 800,133 682,916 1,029,289 ay 4 
Kansas City F. & M. .... 62,396 28,568 58,869 21,960 Bankers & Shippers ....+.+++++++eees .. 454,179 190,197 434,849 4 
LaFayette Fire ........ 8,007 8.044 4,056 $225 | Buffalo, N. YX. ....csscccccecesccsccceceees 683,996 373,743 553,268 278.58 
Law Union & Rock ...... 296,740 136,117 278,317 145,022 Equity, S| Spt eedkbbeggdecdscccevose oes 108,552 28,659 195,353 4 
Lincoln Fire, New York ...... . _ 833,603 721,822 348,303 364,098 | First National, Seattle, Wash. .....-.---. 235,930 258,066 98,178 Bi - . 
Liverpool & London & Globe ... .. 2,078,506 1,068,474 1,659,151 1,027,672 General, nT tc covsecscsvexs 581,126 156,648 603,407 ah 
London Assurance ...........+++++ tA 799,261 396, 51,362 404,735 General Schuyler, New York ......-+++-+++ 19,426 11,976 16,073 srs 
London & Lancashire ..........-se++0. 1,020,878 478,107 866,375 445,603 Globe & Republic, We. evbsncevecssascesses 598,282 i 2 965 
London & Provincial ............+s0++ 85,213 34,626 66,504 44,735 Gulf, Texas ..cccccccccccccccsccccccccress 38,025 4,310 65,151 4 
Camas: WEEE, osceysccecesestse0= 134,465 54,420 129,265 54.488 | Illinois Fire .....csececeseeeeceeeeeseneees 152,929 525 126,300 ss 
Louisville F. & M. ......ceeeeeeeecees 41,075 50 15,996 3,14 Importers & Exporters ....--+-++seeseeees 287,156 181,774 § cr 
Manhattan F. & M. .....eeeeeeeeeess a 155,290 76,544 135,153 68,961 Iowa National .......-eeescseeceeeeeeeerees 110,708 70,733 70,746 4 
Maryland Fire .........-.-ccescesesees 195.247 73,881 177,076 81,515 Knickerbocker ....ccecsesceccecscereveseres 186,448 155,040 106,679 rt" 
Massachusetts F. & M. .....ceeeeeeees 78,866 49,438 157,234 97.728 | Liberty Fire, Ky. .....sseessesceserereeees 49,747 5, 42,830 a 
Mechanics & Traders .........-++00+- 302,821 145,905 258,456 161.741 | Lumbermen’s, Pa. ....+.ssseeeeeeeesereees 440,538 173,335 202 a 
Mercantile, New York ....-eseesseeees 606,562 306,997 500,763 280,820 Merchants, Ind. .....seeeeercerceeerreereee 163,167 67,696 153,868 35788 
eee Bo Bc crcnssveverccssoodees 299,775 231,921 357,646 325.219 | Merchants, N. Y. ......eeeeeeeeeeeeeeeeeee 880,228 346,533 oe 
Mercury, St. Paul, Minn. .......--+-- 458,136 223,943 402,303 224,850 Merchants, Col. ....+eseseeeereceeerseeenes 200,595 95,660 009 
Michigan F. & Sinaia tebe Ry He 743,365 386,945 416,967 274,665 Merchants & Manufacturers .....--+e+++++> 200,718 193,359 183,334 a 
National American ......e+seeeeeeeeee 139,406 64,702 108,471 85,518 National, Denver, Col. .....-eeseeeeerereee 60,821 19.208 44,947 , 
National Fire, Hartford ........++++-- 4,717,195 3,310,755 3,926,250 2.958, 646 New Jersey_....- Adee enihiecina cud veainne 224,061 102,515 165,458 by 
National Liberty, New York ......... 1,887,869 919,012 1,639,425 1,002,206 | New York Fire ...c.ceseeeeeereeeseeeeeees 291,047 251,917 259,893 aS 
National Security .........-ssssecccees 540,926 324,600 427,049 347,978 DEMME. I. ME. ciscccocveccdccsscrseeesses 1,173,261 610,612 1,225,004 eo 
National Union, Pittsburgh .......... 1,220,168 1,026,056 1,567,380 861,629 Pacific Fire, New York ....---+++++ eceeene 358,645 171,771 345,957 169,04 
Netherlands .......eeeeeeeeeeecceeeees 121,523 53,822 98,206 58,561 | Philadelphia National ipa oteiasrohekennes 67,873 38,138 74,596 
Newark Fire ......0.-cccccccscccvccces 634,489 361,405 583,181 333,128 UMN. FEL. vcaesocccecs ty 24,518 10,332 37,996 16,176 
New Brunswick, N. J. ...sseseeeeeees 393,100 281,198 332,003 250,653 Pioneer, Equitable, EL. “dnkinnsavesneaee : 67,110 25,917 54.690 12,220 
New England Fire .......---seeeseeeee 129,383 57,194 103,231 68,329 | Potomac, Washington, D. C. «+» 815,508 167,462 223,220 161,373 
New Hampshire Fire ......---s+++++5 1,093,858 611.279 949,981 543,395 | Republic-Universal, Texas .. : 11, 63,376 19,647 
New York Underwriters ........+++++ 2,080,149 1,172,838 1,794,897 1,086,059 Rocky Mountain, Butte Mont cs 3,681 123 2,239 170 
Niagara Fire .....-++sesssereeeeees ese. 1,412,402 798,645 1,297,498 779,737 Me See WU ME, ccsccscevese ; 93,870 14.658 71,324 
North British & Mercantile ........++- 2,054,201 966,706 1,570,583 793,513 South Carolina ......e+seeeeees 160,837 73,759 131,246 72,02 
Northern Assurance ...+--s++eeeeees eee 1,145,453 508,876 991,788 528,732 | Southern Home. S. C. .......+6+- 4.770 433 105 2,28 
North Carolina Home ........+++ss0+ 65,489 12,640 4,861 | Standard, N. Y. ....-.. snadineaanael > 194,148 125,587 244, 10228 
North River ......sssseccessccccesecees 1,521,205 919,495 1,194,123 755,002 | Stuyvesant ..........ccccccccccecscccsscecs 555,037 416,833 242,969 by 
Northwestern F. & M. ..---e-seeeeee . 757,501 465,777 607,479 501,003 | Tokio M. & F. .....+.+- secuevesnsasssceresy 162,445 245,458 yt 
SR SIRIOR.. knvensvsenesessancesess 663,458 346,580 651,135 300,273 | Utah Home .........cccceceee asaaeen rene 33,974 23.419 30,210 ir 
Occidental, Cal. Cae 16,644 44,909 99,172 @0,183 | Universal, N. J. ....cccccrecsescccecees «oo, See 238.422 117,029 4 
Old Colony .....- s0% 016 140,693 242,378 151,859 Washington Assurance, New York .......- 5,483 12,903 790 9 
DE cc dsatucnnuwaseuee sates 926,927 433,162 $25,316 $20,604 aie 
| ht LEE RTI EES 305,400 221,939 294,573 150,555 | RE Ree rE er $10,797,942 $6,307,258 — $ 9,863,503 85, 


*1931 Totals include companies not listed in 1982. 
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Cairns Addresses 
Agents at Tacoma 


Expresses Concern at Inroads 
Being Made by Non- 
Stock Companies 


WASHINGTON RECORD BAD 


Problem to Adjust Price to Cover Cost 
of First Class Insurance and 
Meet Inferior Competition 


Adversity has given local agents and 
companies many problems in common 
and which must be worked out through 
cooperation, E. T. Cairns, vice-presi- 
dent of the Fireman’s Fund and presi- 
dent of the Pacific Board, told the In- 
surance Agents League, of Washington 
at its annual convention in Tacoma. 

“How can we sell first class insur- 
ance at rates high enough to cover the 
cost of honest losses and reasonable cost 
of distribution but low enough to de- 
feat efforts of competition to sell an in- 
ferior grade of insurance, and how to 
maintain a code of practice which 
affords to all within our ranks a fair 
opportunity to do business, either as 
agent or company?” he asked. 


Underwriting Profits Absent 


Mr. Cairns spoke of Washington re- 
sults stating that the premium income 
in 1932 was the lowest since 1917, a 
drop of 28 percent from the peak year 
of 1926. At the same time, he pointed 
out, the decline in losses was smaller 
with the result that the companies have 
not experienced an underwriting profit 
in Washington since 1923. In 1929, he 
reported, loss ratio was 70 percent and 
in 1932, 66 percent. 

“I believe,” he stated, “it is fair to 
say that the most serious charge laid 
against stock fire insurance is that the 
expense of conducting our business is 
too great. The most cogent argument 
of mutual, reciprocal and similar com- 
panies, is not that they furnish any bet- 
ter protection or service, but that they 
furnish good enough protection and 
service at less cost than we charge. 

“That sort of argument has resulted 
in a somewhat disturbing rate of prog- 
ress by such competitors in recent years. 
The 45 non-stock companies now doing 
business in Washington have about 20 
percent of the business in the state, 
leaving the balance of 80 percent to the 
213 stock companies. About 20 years 
ago, the non-stock companies had only 
about half their present proportion. The 
importance of this growing competition 
is apparent without argument when it 
is remembered that most non-stock com- 
panies operate without agents.” 


Must Earn Commissions 


“This is neither the time nor the place 
to discuss the important element of com- 
missions which constitute so large an 
item of company expense. The intelli- 
gent, qualified agent generally works 
hard enough to earn his full commis- 
sion, but I will take the liberty of say- 
ing that any agent who keeps from $15 
to $30 out of every $100 paid him by 


the public is under a real obligation to | 


deliver to his company, as well as to 
the public, intelligent and loyal service 
worth the money he receives. We have 
altogether too many agents who are not 
So qualified; agents who have been ap- 
pointed by short-sighted field men, em- 
Ployed by companies whose vision seems 
to have been too much restricted by 
their view of the nearest premium dollar. 
_“I firmly believe in agents’ qualifica- 
tion laws properly drawn and enforced 
(CONTINUED ON PAGE 12) 


| the amounts. 





Five-Year Comparison of 


Business in W. U. A. Field 











A five-year comparision of fire pre- 
miums and losses in Western Under- 
writers Association territory as compiled 
by the “United States Review” follows: 

Aggregate Business—All Companies 


of 
fc 















Co's Prems. Losses Ratio 

1928 243 $218,122,933 $104,256,550 47 
1929 256 217,112,381 105,794,414 48 
1930 246 189,006,303 118,395,797 62 
1931 234 164,128,629 98,482,161 60 
1932 226 143,633,760 91,336,747 63 
Total ...$932,004,006 $518,265,669 55 

W. U. A. Companies 

Co's Prems Losses Ratio 

1928 136 $155,280,325 $ 75,597,195 48 
1929 143 155,797,539 74,880,404 48 
1930 178 160,711,205 102,457,970 63 
1931 175 139,140,983 84,554,372 60 
1932 168 121,532,281 78,863,037 64 
Total ...$732,462,383 $416,352,978 56 

Non-W. U. A. Companies 

Co's Prems. Losses Ratio 

1928 107 $ 62,842,610 $ 28,659,355 45 
1929 113 61,314,842 50 
1930 68 28,295,098 56 
1931 59 24,987,646 55 




















1932 58 22,101,479 
Total ...$199,541,675 $101,912,691 51 
Western Insurance Bureau Companies 
Co's Prems. Losses Ratio 
1928 54 $ 46,650,496 $ 22,550,972 48 
1929 50 41,384,176 21,711,703 52 
1930 16 14,453,334 7,961,499 55 
1931 16 13,324,889 7,108,753 53 
1932 16 12,237,886 6,483,499 52 
Total ...$128,050,781 $ 65,816,426 51 
Total All Affiliated Companies 
Co's Prems. Losses Ratio 
1928 190 $201,930,819 $ 98,148,167 48 
1929 196 197,181,715 96,592,107 49 
1930 194 175,164,539 110,419,469 63 
1931 191 152,465,872 91,663,125 60 
1932 184 133,770,167 85,346,536 63 
Total ...$860,513,112 $482,169,404 55 
Non-Affiliated Companies 
Co's Prems. Losses Ratio 
1928 53 $ 16,192,114 $ 6,108,382 37 
1929 63 19,930,666 9,202,307 46 
1930 52 13,841,764 7,976,328 57 
1931 43 11,662,757 6,819,036 61 
1932 42 9,863,593 5,990,211 60 





$ 36,096,265 50 


Total -$ 71,490,894 
The figures by companies for last 


year are presented on another page. 


Sees Change in Conditions 





Company Official Who Has Returned 
from Trip Through the West Is 
Encouraged 





NEW YORK, Aug. 16.—In the course 
of an extended trip among agents in 
both large cities and many of the smaller 
communities of the central west and 
the southwest, a company official re- 
ports local men as all being decidedly op- 
timistic, feeling that once the farmers 
begin harvesting their crops money in 
considerable amount will be available 
for insurance, as well as for other neces- 
sities. The collection of premiums will 
no longer be the bugbear it has been 
for the past three years, he says. The 
receipt by farmers of fair returns for 
their products will put money in circu- 
lation, from which merchants generally 
will be advantaged. It will call for in- 
creased indemnity on the stocks of 
goods they have been compelled to pur- 
chase and at advanced prices. Auto- 
mobile coverage too, it is predicted, will 
find a greater sale than has been the 
case in the recent past. Altogether the 
official found agents in a pronouncedly 
optimistic spirit, confident that the much 
heralded and anxiously awaited improve- 
ment in economic conditions is finally 
| under way. 


Must Report Ohio Delinquents 


The Ohio department has notified all 
fire and casualty companies licensed in 
that state to file with the department 
as of Oct. 1 a statement of all agents 
and brokers who are more than 90 days 
| in arrears in payment of balances, with 
Quarterly reports will be 
demanded _ hereafter. 
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Many Firms Are Revising 


Their Watchmen Service 





The problem of how to adjust insur- 
ance requirements to firms who desire 
to modify their watchman service un- 
der the national recovery act so as not 
to incur additional expense, still con- 
fronts the business and there is no uni- 
form treatment of the situation. 

The problem is particularly important 
to the various special risk associations 
and to the factory mutual companies. 
The latter group is giving the question 
considerable attention and some of the 
factory mutual companies have worked 
out something of a formula for taking 
care of different situations that arise. 


Problem Is Complicated 


The problem of maintaining adequate 
watchmen under the various industrial 
codes is complicated, because there are 
so many variables involved, such as the 
size and value of the plant; the suscepti- 
bility to water damage; whether there 





Thus, on this schedule, a single watch- 
man could work the six hours every 
night and then put in additional time 
Saturday afternoons or Sundays or both. 

The factory mutual companies do not 
make any charge for sprinkler leakage 
coverage where watchman service is 
provided. Where there is no watchman 
service there is a charge for sprinkler 
leakage. Therefore, in permitting an as- 
sured to maintain watch service from 
6 p. m. until-9 p. m. and from 3 a. m. 
until 6 a. m., a slight additional charge 
is being made for the sprinkler leakage 
coverage in view of the fact that the 
premises are unguarded during the least 
hazardous hours from 9 p. m. until 3 
a. m. In addition, the factory mutuals 
feel that there should be at least alarm 
valves or waterflow supervisory systems 
to cover that portion of the time when 
the watchman is not on duty. 

In those cases where a plant is run- 
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whether the risk is out in the country 
or located in a large city with fire de- 
partment and salvage corps quickly 
available; whether a plant operates un- 
der a special code or the blanket code, 
and whether the owner can or cannot 
afford to spend money for additional 
watchmen. 

The most common difficulty is with 
the small plant now employing only one 
watchman. Some of these employers 
have considered the advisability of dis- 
pensing with watch service entirely and 
suffering whatever penalty there may be 
in their fire insurance rates because of 
the absence of this protection. The in- 
surance companies are loath to witness 
such a change, feeling that the purposes 
of the NRA would be nullified and that 
the code, instead of providing additional 
employment, would result in decreasing 
employment. 


Dividing the Night 


Herewith is printed a chart prepared 
by the factory mutual companies, show- 
ing the incidence of fires during the 
night. This chart bears out the com- 
mon understanding that the greater 
number of fires occur in the hours just 
following the closing of the plant and 
just prior to the opening in the morn- 
ing. Accordingly, some of the factory 
mutual companies are advising assureds, 
who are unwilling to put on extra 
watchmen, to employ the present guards 
from 6 p. m. until 9 p. m. and then 
again from 3 a. m. until 6 a. m. Under 
the code, watchmen may not be em- 





ployed longer than 48 hours a week. 





down at 11 or 12 o'clock at night, over- 
seers or foremen can make the watch- 
man’s rounds during the first part of 
the night in those departments which 
are not running and in the outside ware- 
houses. The regular watchmen would 
then come on duty and work the re- 
mainder of the night up to a total of 48 
hours, and an extra man would be 
needed Saturdays, Sundays and holidays. 

In the larger plants some of the in- 
surance companies are permitting the 
stretching of time between the pulling 
of the watchmen’s station, so that the 
men can be spread over a greater length 
of time. Some of the larger plants have 
adopted the schedule of having one 
watchman work for 12 hours and then 
not come on again for 24 hours. That 
is, one watchman would work from 6 
p. m. Monday until 6 a. m. Tuesday; 
from 6 p. m. Wednesday until 6 a. m. 
Thursday and from 6 p. m. Friday until 
6 a. m. Saturday. Then there would be 
another watchman for the intervening 
12 hour periods and the Saturday after- 
noon, Sunday and holiday time could be 
split between these watchmen. 


National F. & M. Case 


Supreme Court Justice Frankenthaler 
has reserved decision on the order 
directing Superintendent Van Schaick of 
New York, rehabilitator of the Globe & 
Rutgers, to show cause why he should 
not permit the National Fire & Marine 
of Elizabeth, N. J., to take back busi- 
ness which previously had been rein- 
sured in the G. & R. 
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RGANIZED INSUR- 

ANCE IS BETTER PRE- 
PARED TO PROTECT AND 
DOES BETTER PROTECT 
THE INTERESTS OF THE 
INSURING PUBLIC, INSUR- 
ANCE AGENTS, AND 
STOCKHOLDERS OF IN- 
SURANCE COMPANIES. 


RADE ASSOCIATIONS 

ARE RECOGNIZED BY 
THE GOVERNMENT AS 
NOT BEING INIMICAL TO 
THE PUBLIC INTEREST BUT 
FOSTER FAIR COMPETI- 
TION AND ARE A STIM- 
ULUS TO BUSINESS RE- 
COVERY. 


HE COMPANIES 

BUSINESS AND THE 
AGENTS INTERESTS ARE 
STABILIZED AND MADE 
MORE SECURE BY COM- 
PANY AND AGENT 
ORGANIZATIONS. 





A 
GOOD 
AGENCY 
COMPANY 























Program Is Announced for 
Tennessee Agents Meeting 





SECURE EXCELLENT SPEAKERS 





President Balie C. Gross of Nashville 
Will Preside at the Chatta- 
nooga Convention 





NASHVILLE, TENN., Aug. 16.— 
Plans are being completed for the an- 
nual meeting of the Tennessee Associ- 
ation of Insurance Agents at Signal 
Mountain Inn, Chattanooga, Wednesday 
and Thursday of next week. B. C. 
Gross of Nashville is president and Les- 
lie M. Ross of Gallatin is executive sec- 
retary. Sidney Smith of Gainesville, 
Ga., a member of the executive com- 
mittee of the National Association of 
Insurance Agents, will represent that 
body. J. H. Hines of Hines Brothers, 
Atlanta, southern managers of Crum & 
Forster, and S. Y. Tupper of Atlanta, 
southern manager of the Royal group, 
will speak. Others on the program are 
Insurance Commissioner Tobin, Harry 
Avery of Chattanooga, National Board 
investigator, and E. L. Stephenson of 
Louisville of the Fidelity & Casualty. 
The banquet and dance will be held the 
evening of the first day’s session. There 
will be a breakfast Thursday morning 
for the presidents and secretaries of local 
boards. 


U. S. Follows N. D. Plan: Olsness 


Commissioner S. A. Olsness of North 
Dakota, speaking at the meeting of the 
North Dakota auditors association last 
week, emphasized the trend of the times 
toward governmental control, citing na- 
tional and state policies used to counter- 
act the depression. He used the North 
Dakota bank as an example of success- 
ful governmental enterprise. 








INSURANCE STOCK 
QUOTATIONS 




















By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, 
at close of business Aug. 14 


Div. per 

Stock Par Share Bid Asked 
Aetna Cas. ..... 10 1.60 53 55 
Aetna Fire ..... 10 1.60 33 35 
Aetna Life ..... 10 ee:6 23 25 
Amer. Alliance.. 10 1.00 16 17 
American, N. J.. 2.50 .50 8 9 
Amer. Surety ... 25 = 23 25 
Automobile,Conn. 10 1.40 22 24 
ee 100 16.00 455 475 
CAPO - 006.6000 10 50 15 17 
City of N. Y....100 2.50 135 140 
Continental As.. 10 2.00 25 27 
Continental Cas. 5 Mer 11 12 
Continental Ins.. 2.50 1.20 29 31 
Fidel.-Phenix ... 2.50 1.20 29 30 
Fireman’s Fund. 5 3.00 52 54 
Fireman’s F. Ind. 10 Bae 19% 21 
Paremen's ...... 5 ces 5 5% 
Franklin Fire .. 5 1.00 an 18 
Glens Falls .... 10 1.60 28 30 
Great Amer. Ind. 1 nee 5 7 
Great American. 5 1.00 17 18 
TIOMOVOR .vcccse 10 1.60 27 29 
Harmonia ...... 10 .50 16 17 
Hartford Fire... 10 2.00 45 47 
Hartford St. B.. 10 1.60 51 53 
Home, N. Y...... .8 1.00 19 20 
Home F. & M... 10 2.00 27 30 
Ins. Co. of N. A. 10 2.00 43 45 
Linc. Natl. L.... 10 2.50 31 34 
Maryland Cas. .. 2 - 3 4 
Mass. Bonding... 25 s 20 23 
National. Cas. 10 aoe 6 7 
National Fire .. 10 2.00 44 46 
National Liberty 2 .10 5 6 
National Union.. 20 ae 40 44 
New Amst. Cas.. 5 1.20 14 15 
New Brunswick. 10 50 15 17 
North River .... 2.50 .60 16 18 
N. W. National.. 25 .50 79 83 
Occidental ..... 10 Fr 17 20 
Pacific Mutual .. 10 2.00 26% 28 
Phoenix, Conn... 10 2.00 55 57 
Prov. Wash. ... 10 .80 24 26 
Sprefid. F. & M. 25 4.50 81 83 
St. Paul F. & M. 25 6.00 118 125 
Wm EAES 2. ccvvee 100 a ee 450 480 
Travelers ...... 100 16.00 425 435 
eh MEEE®, ee »'s 0:0 4 1.20 30 32 
0D. & id. & G.. F aye 4 5 

The New Jersey has declared a quar- 


terly dividend of 40 cents a share. 








Woolley Explains New System _| 





An interesting feature of the annual 
meeting of the Insurance Agents League 
of Washington was the presentation of 
many features of the general basic 
schedule by J. K. Woolley, manager 
Washington Surveying & Rating Bu- 
reau. The presentation was in the form 
of an interview with Mr. Woolley by G. 
B. Guyles, local agent of Tacoma. 

Mr. Woolley said that general basic 
schedule is the system for determining 
fire insurance rates based upon the anal- 
ysis of relative fire hazard. The rates 
produced are coinsurance rates and are 
correlated with the principle of equal 
distribution of cost. The schedule re- 
verses the unbalanced method employed 
by flat rate schedules with percentage 
reductions for coinsurance as it does not 
offer greater inducement for full insur- 
ance to value in the more hazardous 
risks. The schedule produces a uniform 
measurement of relative fire hazards for 
the purpose of assigning a risk to its 
proper place purely from a physical 
standpoint. 

Result Is Modified 


The result is then modified to estab- 
lish a fair and equitable rate of com- 
pensation consistent with the need for a 
rate level which will provide sound in- 
demnity. This is accomplished by use of 
divergency factors, which represent all 
conditions having a bearing on loss 
probability other than the physical char- 
acteristics. Those factors are used in 
lieu of a basic rate, which has been the 
starting point in all previous rating for- 
mulae. 

Mr. Woolley said the need for some 
modernized system of rating became ap- 
parent in 1925 when the deviation pro- 
gram was adopted and a rate war threat- 
ened. 

The probability of loss, not actual loss 
experience, he said, is the logical meas- 
ure of risk analysis, all property being 
susceptible to a uniform relative meas- 
urement of fire hazard. However, there 
are so-called vocational variations from 
normal that are recognized. 

Mr. Guyles asked what explanation 
the agent may give the client where rate 
increases are involved. 

Application of the general basic sched- 
ule represents withdrawal from rate 


warfare, he said. A conception of the 
results of the schedules can only be real- 
ized on the basis of averages and not 
by the rate developed on any individual 
risk, he declared. In general, fire re- 
sistive buildings have received a definite 
advantage by reason of the schedule ap. 
plication, provided the amount of insur- 
ance carried is consistent with the prin- 
ciple of coinsurance. This modification 
must necessarily be compensated for by 
proportionate increases on risks which 
are not so desirable. 

A complete rerating of any city will 
bring to light changes in construction, 
occupancy, exposure and protection fea- 
tures which are either to the advantage 
or disadvantage of the individual risk, 
he pointed out. 

A large percentage of risks, under the 
basic schedule, receive specific charges 
for removable fire hazards. The present 
business conditions prevent many as- 
sureds from making legitimate improve- 
ments which would be warranted. How- 
ever, conditions of housekeeping may be 
improved without great expense and this 
offers the agent an opportunity to ren- 
der a service. The schedule is especially 
adapted to efforts to influence loss ex- 
perience through recognized fire preven- 
tion measures. 


Arbitrary Modifications 


Because of inadequacies of previous 
schedules, he said, arbitrary modifica- 
tions were necessary in the conduct of 
the business. Accordingly, many indi- 
vidual risks were given a rate entirely 
outside of the average rate. In adjusting 
rates under a state-wide plan, these in- 
dividual cases have to be ignored. 

Normally, he pointed out, much busi- 
ness is written for a three year term 
and under the old three for two plan the 
insured received an undue reduction in 
cost. When the present annual rate is 
the same as previously obtained and the 
business is rewritten for a term of three 
years, the new term multiple is respon- 
sible for an additional 25 percent in- 
crease. On the other hand, the new term 
plan permits an average anuual rate of 
20 percent lower than would have ap- 
plied if the term rule had continued on 
the basis of three for two. 








Asks Court End Collection 


of Rate Increase in Missouri 





ST. LOUIS, Aug. 16—In a report 
filed with the Missouri supreme court 
J. A. Walden of Moberly, a special com- 
missioner appointed by the court in quo 
warranto proceedings against various 
stock fire companies, recommended that 
the high court issue immediate orders to 
restrain these companies from further 
collection of a 1624 percent increase in 
rates put into effect June 1, 1930 over 
the protest of former Superintendent 
Thompson and to compel them and 
other companies that have since with- 
drawn from the state to refund all ex- 
cess premiums they have collected to 
date. His recommendations are subject 
to approval, rejection or modification by 
the court. The case will be argued 
before the court en banc Sept. 28. About 
$1,000,000 has been impounded by the 
Cole county circuit court and $6,000,000 
by federal court at Kansas City pend- 
ing final court rulings in the new rate 
dispute. Seventy-four companies are 
parties to the state court case while 137 
other companies have individual injunc- 
tion suits pending before the federal 
court. 


Reinsures Facultative Risks 


The American Reserve has notified 
companies which had ceded facultative 
reinsurance with the Lincoln Fire that 
it has reinsured all the liability of the 
Lincoln under all its policies issued 





Revive Proposal to Admit 
Casualty Men to the Order 





The proposal which was voted down 
two years ago at the Milwaukee con- 
vention of the Blue Goose, to admit 
casualty men to membership, is again 
being revived and will be advanced at 
the Toronto convention Aug. 22-24. The 
subject will be brought to the attention 
of the Blue Goose at Toronto when 
new by-laws are considered. 


Basis of Proposal 


The principal supporters of the move- 
ment to admit casualty men two years 
ago were prompted by the theory that 
this new blood would be likely to as- 
sure success of the Blue Goose group 
life insurance. The question was sharply 
debated at the grand nest meeting at 
Milwaukee and was voted down by 4 
large majority. 

Those who now favor admission of 
casualty men say that Blue Goose mem- 
bership is practically at a standstill be- 


cause very few field men are being ap- ° 


pointed and many have been dropped. 
Therefore, those favoring the idea say 
that casualty men should be admitted 
so that membership in the order might 
again start to increase. They say that 
the fire and casualty activities are be- 
coming more and more closely iden- 
tified and overlap in many particulars. 


—— 








through the facultative reinsurance de- 
partment. The two companies are 
under the same management. 
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— executives. North America. 
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IEWED FROM EW ORK NAPIER TAKES LIFE COMPANY ALLAN KENNEDY GETS TICKETS 
the \ R. A. Napi m ia i ae , 
. A. Napier & Co., one of the well The Chitago convention committee 
al. — By GEORGE A. WATSON known general agencies in the Insur- | that has .in charge the forthcoming 
a DENT CONCLUDES EASTERN TRIP one of New York’s more patrician sub- | ance Exchange, Chicago, has been ap- | meeting of the National Association of 
re- President H. K. Dent of the General urbs, is the site of many millionaires’ | pointed general agent for the Abraham Insurance Agents at the Drake hotel 
ite q First National of Seattle concluded mansions and membership in the local Lincoln Life in both the life and acci- | Oct. 10-13 this week awarded Allan Ken- 
: his visit to the New York offices of his | fire brigade is a position of responsibil- | dent and health departments. F. B.| nedy of Fort Smith, Ark., a souvenir 
= at anies Saturday. Some changes in | ity, which, however, does not dampen | Hansen will be in charge of the new | book with 10 admission tickets, to the 
‘in- . astern territory are stated to have | the spirits of the firemen either at fires department. ; world’s fair, his hotel reservation letter 
ion i. decided upon but no details are | or at other gatherings. Mr. Nelson is a sali shies being the first to be opened Monday 
by couiiabie Executive Vice-President W. | son of the late W. L. Nelson, for many HANOVER OFFICIALS IN CHICAGO morning. 6.2 
ich E. Hall and Eastern Manager E. E. | years head of a large general insurance Vice-president Montgomery Clark of r : 
= r , wi t Jati 1} agency in Memphis, Tenn >: . ; FIELD MEN IN CHICAGO 
Cole, both formerly with the National | agency — the Hanover Fire was at the western pide tae : aaee ; 
vill Union of Pittsburgh, have been respon- department office Monday en route to [wo field men of the Springfield Fire 
On, sible for this territory. A former agency | || | Wisconsin where he will spend his va- | & Marine are spending their vacations in 
€a- in New York City was discontinued | }} CHICAGO NEWS cation. President C. W. Higley was Chicago, attending the world fair and 
age some time ago after becoming financially on from New York, spending a number | Visiting the western department head- 
isk, involved with the General and it seems of days in the western office. ° quarters of ~ st bg _ 
possible that a new connection in this SIX MONTHS FIGURES Goop a Benning Hull of Jac ee *. a., oe 
th ity may soon be made. . : = C. G. Dempsey of Amarillo, Tex., who 
e city J P R. W. HYMAN IS HOST on 
ges ¥ ee Returns to the Chicago Board for ; : : motored to Chicago. 
ent LOSSES FOR JULY DOWN Cook county fire, tornado and sprinkler R. W. Hyman of R. W. Hyman & Co., 
as- ‘ at : , leakage premiums for the first six | class 1 agency of Chicago, was host to Ohio Field Club Meeting 
ve- A further gratffying reduction in the | months of this year, with a good many | a number of ‘fire managers and brokers ‘ ; 
yW- fire waste of the country is disclosed by | ;eports still missing, show an increase | at a dinner in the Town & Tennis club The next meeting of the Ohio Fire 
the latest figures of the National Board, | of about 2 percent over the same period | of that city. Among the managers at- | Underwriters Association -will be held 
be : son See tele I sep E : y 8g ; : 
his which reports the total losses for vag last year. Although additional returns | tending were George H. Bell, western | in Columbus Sept. 12 instead of Sept. 5, 
en- as aggregating $20,004,049, less by 7.29] may erase this slight increase, at least | manager National of Hartford; S. M.| the postponement for one week being 
ally percent than those of the preceding|the half year period this year held its | Buck, western manager Fireman’s Fund, | due to Labor Day. 
ex- month, and a decrease of 39.34 percent Te 


en- from the record of July, 1932. Losses 
for the first seven months of this year 
total $201,277,636, decrease $77,374,745. 
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ous REPORT OF CENTRAL BUREAU 
1ca- Reporting to the New York insurance | T 
- of department, manager Charles Stulz of ‘md lal 
idi- the Central Bureau notes the number of ial ater 
rely } entries and unpaid earned premiums in 
ing New York City for March, as listed by 
n- fre and casualty ‘companies. Fire en- 
; tries were 12,526 in number and $43,- 
usi- 749 in amount; casualty 7,702 and $154,- 
erm 675 respectively; both types of carriers | 
the showing a decrease in the unearned 
| in ameunt compared with the record of TS 
E 1S March, 1932; the decrease for the fire 4 x 
the companies being $752, and that of the ——— 
pits casualty offices $20,479. In all the bu- ————— 
on- reau addressed 2,235 letters to delinquent 
> parties during the month, with the re- 
erm sult that overdue premiums _ totaling 
: of $1,716,447 were paid. Sixty-two brokers 
ap- have been reported to the department 
on for failure to acknowledge the bureau’s 
warning letters. 7 
aia +. € % 4 
cenit sileansienina-sitin AMERICA’S KEY BANK FAILED 
While fire companies operating in 
Jer Cuba have had numerous applications THE CAMDEN FIRE WAS BORN 
for riot and civil commotion coverages 
| — the upheaval, the business has 
wn een written very guardedly, and at the =a . : : : 
on- per adied Mf embags Gffcrer Hest re | Se than a month after the organization of immediately after national misfortunes. 
{mit the political situation in the island be- this insurance company, The Bank ofthe : eat ; 
sain came acute. The rate for this form of ' ace silans ._ _It is our conviction that any company which, 
fr. indemnity in normal times is so low United States across the river in Philadelphia like the Camden Fire. exerts reasonable care 
be that few companies seek the business, closed its doors forever. Through the money. : é ‘ : one 
: writing it as a rule only in connection in accepting business, and invests its funds 
hen with other forms of coverage. There shortage which followed, the Camden Fire con- s y re 
is no official riot and civil commotion : ° 7 for safety rather than for profit, has nothing 
form of contract, companies using the tinued its development. That was 92 years ago. 7 
; policy issued by London Lloyds, which to fear from depressions. That agents agree 
os is exceedingly broad as to terms, as- Since then we have weathered six major de- _is proved by the satisfaction with which 3500 
at suming liability as it does for any dam- _ 4 : : : ; 1 
oa age resulting from “malicious mischief. pressions without reduction of capital or re- insurance men send business to us. This 
Owing to the political upheaval in f Shia be 4 , ‘ : ‘ 
= Cuba marine companies have jacked up fusal of a single honest claim. In fact, the coupon will bring you a financial picture of 
at listen chiged to the head, Ab cn periods of our greatest growth have come _ the Camden Fire at the end of this depression. 


Previous rates have been withdrawn. 
Most companies have notified agents 
that rates on shipments will have to be 


ro Made on application and subject to CAMDEN FIRE INSURANCE ASSOCIATION 
ie! ange at any time. On the rates quoted 
bs. y most companies on merchandise ex- CAMDEN, N. i 8 





ported from the United States to ports 


- in Cuba or vice versa excluding raw a 4 sound, responsible Agency Company, founded in 1841 

cht sugar there is one-half percent including largest non-group Stock Gentlemen: 

4 cluding it. report, showing your financial position at the end of this depression. My business must be placed 
e 3 x * * with a conservative company. 

len- W. L. NELSON FIRE LA DDIE 


; W. L. (Jack) Nelson, chief under- Name 
= | writer of the United States Aviation 
de- Underwriters. has been elected to the 

ook and ladder company of the Larch- 
mont (N. Y.) volunteer fire department 
and will shortly receive the coveted uni- 
form and red fire helmet. Larchmont, 
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Fat 7 confiscation and one-fourth percent ex- | Company Since business cycles are inevitable, I assume we will have other panics. Send me your latest 
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Jameson Petition 
Denied by Court 


(CONTINUED FROM PAGE 5) 


July 3 fluctuations in market values have 
been such that the net worth of the 
company on July 22 was reduced to 
$3,785,216 and its surplus to $1,785,216. 
Included in the assets is an award by 
the mixed claims commission which is 
valued by the company at $2,600,000 
and by the department at $2,000,000. 
The court points out if the award were 
reduced to its liquid value of $500,000 
the G. & R. surplus would be practically 
wiped out. 

The court states the G. & R. is almost 
on the borderline between solvency and 
insolvency and its surplus is dangerously 
close to impairment. 

The court goes on to analyze the pro- 
visions of the New York rehabilitation 
law and concludes that removal of re- 
habilitation is not justified. 

The court states about 85 percent of 
the assets of the G. & R. consist of se- 
curity holdings and on the basis of mar- 
ket valuations July 13, about 23.4 per- 
cent of these consisted of bonds and 
about 76.6 percent of stock. The insur- 
ance department states that about 50 
percent of the bonds fall into rating 
classifications below the first four in- 
vestment grades and many issues are 
distinctly inferior. Many of the stocks 
are of a highly speculative character. 


Violent Fluctuations 


As a result of the volatile character of 
the security holdings, the court states, 
the market value of its assets has fluc- 
tuated violently, as much as $1,500,000 
in a single day. On Dec. 31, 1929, the 
assets of the G. & R. were more than 
$106,000,000 and its surplus about $44,- 
000,000. On Dec. 31, 1932, the company 
still reported a substantial surplus, yet 
less than three months later it was con- 
cededly insolvent. In a_ period of 
slightly more than three years the value 
of its assets had shrunk more than $80,- 
000,000 while in the six months preced- 
ing March 24, 1933, the portfolio showed 
a loss of over $10,000,000. In the fol- 
lowing three months the securities ad- 
vanced over $11,000,000. Such a port- 
folio, according to the court, does not 
offer the creditors and _ policyholders 
any reasonable assurance that their 
claims will be paid as they are adjusted 
and become payable. A company whose 
assets are of such a character that it 
swings back and forth between solvency 
and insolvency from month to month 
or week to week or even from day to 
day is hardly entitled to have proceed- 
ings for its rehabilitation terminated. 

The court points out that the insurance 
department insists that before the com- 
pany is restored that the portfolio be re- 
vamped by the sale of inferior and spec- 
ulative securities and the retention of a 
substantial proportion of the proceeds 
in cash and the investment of the bal- 
ance in conservative and relatively sta- 
ble securities so that creditors can rea- 
sonably expect the payment of their 
claims 100 cents on the dollar today, 
tomorrow and at all times. 


Opposes Any Change 


The court states the G. & R. manage- 
ment is opposed to any change in its 
portfolio and even to substantial sales 
of securities at this time to increase its 
cash resources. The company contends 
that the value of securities will be higher 
in the last months of 1933 than in 1934. 
This contention, according to the court, 
is entitled to little weight when applied 
to a company on the very borderline 
between solvency and insolvency, partic- 
ularly where the company is already 
under the wing of the department be- 
cause of insolvency attributable to the 
volatile character of its investments. 
At the present time, according to the 
court, the assets of the G. & R. appear 
to be sufficient if a substantial amount 
of speculative securities are converted 
partly into cash and partly into conserv- 











New York Half Year Results 








Figures on net premiums written for 
the first half of 1933 as reported to the 
New York fire patrol have been released. 
The following is a record of the leading 
individual companies for the first half of 
1933 and for the first six months of last 
year. 


1932 
Home of New York..... $656,017 
Great American ....... 412,970 
era 349,548 
Liv. & Lon. & Globe.... 208,961 

226,411 


Commercial Union, Eng. 
Insurance Co. of N. A 


.* 199,666 
Automobile of Hartford 


224,497 


National Liberty ...... 231,248 
WIRSOTO FiO occccccoss 190,101 
American Equitable 210,304 
U. &. Fire Ins. Co,....<. 229,936 
North British & Merc.. 179,056 
BSMPETORE FIPS occas cves 157,238 
Royal of Liverpool 155.940 
PIOTUM: TRAGOP i. wie cc eck es 277,178 

5,793 


Sun Insurance Office 
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Aetna Insurance Co.... 7,961 
London & Lancashire... Ag 

City of New York ...... 4,607 
Amer. of Newark, N. J.. 7,819 
Fire Association ....... 115,997 
Pearl Assurance ....... 107,396 ...... 
National, Hartford 104,722 52,527 


1 
Fidelity-Phenix ........ 102,191 10 
Phoenix of London -- 101,411 102, 
SS. 8 eS eae 99,118 105 
Scottish Union & Nat... 743 #12 
Travelers Fire .......0. 





Phoenix of Hartford 56 
Philadelphia F. & M 2,66 
Queen of America ..... f 

Franklin of Phila. ..... 83,919 60,739 
Westchester Fire ...... 83,472 88,608 
Springfield F. & M...... 80,505 80,324 
National-Ben Franklin... 79,393 49,311 
penmeere OF N. Zasss ssc 78,540 88,657 
Now Zork Wire. secs ss 77,267 64,751 
Concordia of Milwaukee 76,158 84,736 
Northwestern National... 75,097 57,54 
American Eagle ....... 72,840 133,940 
Firemen’s of N. J....... 70,299 90,694 
Mercantile of America.. 68,638 71,536 
Merchants of New York 66,710 62,136 
National Union, Pa..... 66,064 76,647 
ye Se eee 63,095 44,977 
Orient of Hartford ..... 60,216 55,808 
OMAP IVORIR.. ..cccccvens 59,663 81,871 
Providence Washington. 58,954 65,175 
Royal Exchange ....... 57,633 57,633 


pe, ) 57,055 72,604 
Dubuque Fire & Marine. 655,188 74,262 
Knickerbocker ......... 3,497 58,133 
Northern Assurance .... 53,048 58,182 
American Alliance ..... 52,522 50,887 
Star of America ........ 52,266 74,857 
Norwich Union ....e00. 52,110 63,856 
Commonwealth ........ 51,130 49,945 


The experience by groups for the first 
half of 1933 and 1932 is as follows: 





1933 1932 
OD as wie pin bss kare $1,100,391 $1,190,010 
America Fore ...... 745,630 810,277 
Great American ..... 570,320 568,452 
Royal-Liverpool .... 568,891 629,144 
Crum & Forster *455,268 827,008 
Corroon & Reynolds. 419,295 444,558 
North America ..... 366,819 366,628 
North British <...... 361,310 399,564 
oo. re 350,500 366,628 
Commercial Union 314,078 359,043 
London & Lancashire 263,899 283,053 
eee ee: 226,995 220,237 
BOtHE TATE « osccxacse 221,311 238,449 
Phoenix of London.. 197,690 207,773 
ere ar 82,833 283,831 
I a eae ae ate 172,289 163,928 
pe ee ee ee 163,515 141,811 
Fire Association .... 155,183 171,848 
Phoenix of Hartford 154,925 179,335 
eee rr rerS 120,776 97,041 
i Se  cwiuceeeaw es 115,769 114,116 
Scottish Union ...... 114,753 145,876 
| PR eres 111,083 121,906 
Fireman’s Fund 96,155 108,785 
ee | REE ee 90,185 64,466 
og) | *85,227 118,954 
Agricultural a bie 80,964 86,189 
Merchants of N. Y... 77,496 87,775 
| re 71,605 36,936 
MOE MOMITO benccscrcose 71,029 129,821 
See re 66,776 94,708 
NS IEEE Pree 66,547 83,493 
National Union ..... 66,064 78,878 
Providence Wash. .. 62,407 72,636 
Northern of London. 61,1738 68,037 
Norwich Union ...... 59,082 75,992 
oS | re 55,294 65,143 
Boston & Old Colony 55,116 55,633 
Royal Exchange .... 53,701 93,048 
SESS 50,221 53,064 
Security of N. H..... 40,861 49,494 
Lumbermen’s ....... 35,317 23,798 
Rhode Island ....... 28,257 41,061 
COlGGORIOM 2.2 .cceccee 19,378 31,926 
New Hampshire ..... *15,951 18,323 
General of Seattle 11,834 22,845 


*Figures incomplete. 








ative, stable investments to assure pay- 
ment in full of all claims. 

The revamping of the security hold- 
ings of the company would require sev- 
eral months and perhaps longer depend- 
ing upon market conditions, the court 
points out. Liquidation of substantial 
amounts of securities in quantities too 
great for the market to absorb would 
cause prices to break materially and 
would defeat its own purpose. The 
court states that it is satisfied that the 
interests of creditors and policyholders 
would be better served if the choice of 
the securities to be sold and the time 
and manner of their liquidation were 
exercised by the insurance superinten- 
dent under the court supervision than 
by the present management. 

Possibly, after the superintendent has 
brought about these changes in the port- 
folio, the affairs of the company will be 
such as to permit termination of re- 
habilitation and resumption of business 
by its officers. It is not now necessary 
to determine whether changes in busi- 
ness policy and the personnel would 
have to be complied with as a condition 
of terminating rehabilitation. 





Wants Cottages Identified 


The Uniform Printing & Supply Co. 
has received from a field man the sug- 
gestion that space be provided in the 
summer dwelling form No. 167 wherein 
the agent may insert the name of the 
cottage, if it has one. If this informa- 
tion is placed in the policy form, he 
points out the home office in making in- 
spection slips can so state and make it 
much easier for the field man and occa- 
sionally the adjuster to locate the prop- 
erty. People in the vicinity of summer 
cottages frequently do not know the 
name of the people occupying the vari- 
ous buildings but do know the name of 
the cottage. Frequently the inspection 
slip is given during the off season when 
there are fewer people in the vicinity 
and the difficulty in locating the cottage 
is greater than ever. 





Underwriting Manager of 


the Yorkshire Appointed 


NEW YORK, Aug. 16.—H. F. Ellen 
whose appointment as underwriting 
manager of the Yorkshire is announced 
by United States Manager F. B. Martin, 
is due to arrive here from the other side 
the forepart of next week. He has been 
connected with the head office of the 
company in England for a number of 
years, latterly as its foreign superin- 
tendent, in which capacity he has 
traveled extensively, surveying opera- 
tions of the Yorkshire in the different 
countries of the world in which it oper- 
ates. To familiarize himself with condi- 
tions in the United States and the prac- 
tices employed in the fire business Mr. 
Ellen spent eight months last year at 
the headquarters of the company here, 
with such result as to induce his appoint- 
ment as underwriting manager. The 
suggestion was advanced to the home 
office officials by Mr. Martin on his visit 
to York early in the summer. 





Premier Ohio Insurance 


Reference Book Issued 











The new 1933 UNpeRwriters’ Hand- 
book of Ohio is off the press of THE 
NATIONAL UNDERWRITER, this being earl- 
ier than usual. This is the premier pub- 
lication of the kind in the long list of 
directories and state information books 
published by THE NationaL UNpEr- 
WRITER. For instance, the Ohio book 
has 775 pages. Ohio is a great state 
politically, industrially, commercially 
and insurance-wise. It is important in 
many other respects. The Ohio Hand- 
book grows bigger and better each year. 
There is a formidable section given over 
to Ohio’s home companies. This gives 
the classification of all Ohio’s insurance 
companies. The compilation work on 
the book shows particular excellence. 
The information given in the Ohio di- 
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Cairns Addresses 
Agents at Tacoma 


(CONTINUED FROM PAGB 9) 


to exclude the really unfit without too 
closely restricting intelligent and relj. 
able agents. I wish it were possible to 
return to the practice of single agency 
representation in every locality, but I am 
not so optimistic as to believe the march 
of time can be so turned back.” 
“Referring to the subject of rating, 
particularly in Washington,” continued 
Mr. Cairns, “I hope for and expect to 
see, substantial improvement in our po- 
sition by the recent withdrawal of de- 
viations and the establishment of the 
new general basic schedule. Probably 
no one will claim the schedule is per- 
fect and it will doubtless have to be ad- 
justed in order to produce, as_ nearly 
as possible, equitable rates for the now 
under-rated high loss classes and pos- 
sibly some over-rated preferred classes. 


Cooperation Is Cited 


“IT would like to commend the agents 
of the country for their general accept- 
ance of the companies’ attempt to cut 
down losses by withholding payments 
under certain conditions, up to the limit 
permitted by the standard policy con- 
tract and, also, the refusal to continue 
the payment of numerous small losses, 
due to cigarette and other  scorches, 
Just how much of a part these efforts 
have had in the recent decline in the 
amount of the country’s loss is, of 
course, impossible to state but I am 
sure it has been substantial and that 
the program on both points is worthy 
of the fullest and most sincere support 
of the agents.” , 

Mr. Cairns discussed the recovery ef- 
forts in the country and said, “I should 
like to express some personal views re- 
garding the status and operation of the 
Board of Fire Underwriters of the Pa- 
cific.” 

“That, and similar organizations in 
other parts of the country,” he said, “are 
designed to, and do provide just the sort 
of stabilizing influence wpon business as 
is contemplated in the present United 
States government program of business 
stimulation. For years, such insurance 
organizations have been the target for 
much criticism on various. grounds. 
They have been charged generally, by 
people outside the business, with real or 
attempted monopoly; with maintaining 
excessive rates; with enforcing unfair 
policy conditions, etc., and, by some 
agents, with being too active in enforc- 
ing premium collections and other sound 
business practices—and by some lone 
wolf company operators, with being too 
generally bad or stupid to associate 
with—but I have never heard anybody 
seriously deny the proposition that or- 
ganization is vitally necessary to the 
very life of insurance companies and the 
maintenance of sound insurance protec- 
tion. 

“Without such organizations all in- 
surance business would have been too 
chaotic to have attracted the investment 
of capital or to have permitted the 
building up of companies strong enough 
to furnish the conflagration protection so 
vital to business and domestic life of 
the country. 

“There should be no room today for 
the ‘chiseler,’ the man or the company 
who keeps out of organizations in order 
to profit by evading responsibility; who 
permits others to carry the burden of 
maintaining organizations while he, as a 
free lance, is relieved of expense and ob- 
ligation—who_ hitch-hikes along the 
business highway.” 








rectory is such that every person having 
an interest in Ohio insurance-wise and 
having occasion to look up data of any 
sort pertaining to insurance should have 
this book close at hand. 





Cc. R. Rai'ey, former special agent for 
the Prudential, has established a local 
agency at 823 Perdido street, New 
| Orleans. 
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Walter Bennett Talks to 
Agents in Portland, Ore. 





COMMENTS ON N. R. A. CODE 





Declared Speculation and Bad Manage- 
ment Have Been Chief Causes of 
Company Failures 


PORTLAND, ORE., Aug. 16.—W. 
H. Bennett of New York, secretary of 
the National Association of Insurance 
Agents, spoke to members of the Ore- 
gon Insurance Agent’s Union and the 
Portland Insurance Exchange on his 
visit here following his trek through the 


coast and mountain territory. Mr. 
Bennett applauded the American 
agency system as the most efficient 


basis of operating the insurance busi- 
ness in this country. He said that in- 
surance was not altogether satisfied 
with the general NRA code that was 
proposed but companies and agents 
have prepared special codes. Mr. Ben- 
nett condemned the action of Seattle’s 
mayor in attempting to encourage cut 
rate companies. He endorsed the stand 
of Insurance Commissioner Sullivan for 
doing everything possible to prevent a 
rate war. 

Mr. Bennett said that speculation and 
poor management were the underlying 
causes of a number of company failures. 
He said that all companies should get 
their houses in order and follow correct 
underwriting principles. He criticized 
agents who stay outside of the organiza- 
tions expecting others to carry the load 
and fight their battles. Mr. Bennett 
spoke in opposition to the Interstate 
Underwriters Board declaring that its 
operations seem often antagonistic to 
agents. 


“Judge” Singleton Dies at 
Home in Greenwich, Conn 


J. (Judge) P. Singleton, long associ- 
ated with the Niagara Fire prior to 
his retirement from service five years 
ago, died at his home in Greenwich, 
Conn., Sunday, age 74. He was especia- 
ally known to insurance men in the cen- 
tral west. He was state agent of the 
Niagara for many years. He was called 
to the western department at Chicago 
as assistant manager under W. L. Steele 
as manager. When the western depart- 
ment was moved to New York he be- 
came general adjuster. After leaving 
the employ of the Niagara he was asso- 
ciated with the eastern department of 





the New Zealand Fire for some time. 
He had been incapacitated recently 
through failing eyesight. Mrs. Single- 
ton and a son, Edwin L., who is con- 
nected with a realty company in New 
York City, survive. A second son, 
Lieut. J. F. Singleton, was killed in ac- 
tion during the world war. 

“Judge” Singleton was born in Flem- 
ingsburg, Ky., March 14, 1860. He was 
educated in a private school, became cir- 
cuit court clerk, studied law and be- 
came a practicing attorney. In 1883 he 
entered the service of the Union of 
Philadelphia in Kentucky and in 1886 
went with the Niagara Fire in the Ken- 
tucky field. For many years he was 
state agent in Kentucky, with headquar- 
ters at Louisville, and also handled 
parts of surrounding states. In 1908 
he was called to the western department 
at Chicago as assistant manager. 


Continue Mississippi Protests 


JACKSON, MISS., Aug. 16—The 
American Central Fire has notified the 
Mississippi Insurance Corporation that 
it will plant with that agency. The 
American Central was formerly repre- 
sented in the Green-Hewes-May office, 
which agency was recently purchased by 
the Mississippi Insurance Corporation. 
The Mississippi Association of Insur- 
ance Agents is vigorously protesting the 
action of the American Central as well 
as that of the Mechanics & Traders, 
which also has planted with the Missis- 
sippi Insurance Corporation, because it 
is affiliated with Reid-Magee Company, 
which is a lending agency for several 
large corporations. 


Death of Buffalo Agent 


Henry Jerge, vice-president of the 
Ryan & Cable Agency and one of Buf- 
falo’s most prominent citizens, died 
Aug. 15 in his summer home ten days 
after being stricken with apoplexy. Since 
young manhood Mr. Jerge had been ac- 
tive in Democratic politics there, hold- 
ing positions as alderman, member of 
the board of education, sheriff and at 
the time of his death president of the 
council. Mr. Jerge had been entered 
as a Democratic candidate for mayor of 
Buffalo in the forthcoming campaign 
but was compelled to withdraw his name 
when he was stricken. 


Van Horn with Eureka-Security 


R. T. Van Horn, formerly with the 
Midwest Adjusting Company, Kansas 
City, Mo., has gone with the Eureka- 
Security as special agent and will travel 
Missouri. 








Skarda Act Receivers 





An opinion has been prepared by 
Hicks & Folonie of Chicago and has 
been sent to members by the Chicago 
Board on certain insurance aspects of 
the Skarda law in Illinois. Under this 
act a county collector may be appointed, 
without bond other than -his official 
bond, receiver of the “rents, issues and 
income” of real estate, for the purpose 


of satisfying therefrom delinquent taxes ! 


on the property with penalties, interest 
and costs, and costs and expenses of 
receivership, and may be authorized by 
the court to pay out of the rents col- 
lected operating expenses of the prop- 
erty during receivership. 

This law has been invoked on a 
wholesale scale in Chicago in order to 
force payment of back taxes on many 
properties. Many agents and some of 
the insurance companies have been un- 
der a misapprehension as to the status 
of such receiverships, confusing these 
special receivers with the normal va- 
riety of receiver and the question has 
developed as to whether insurance poli- 
cies must be endorsed when receivers 
are appointed under the Skarda act. 

As such receiver, the county collector 
acquires no title to, nor any interest 
in, the property itself, the opinion states. 
There is no change of title, interest or 
possession, and the appointment does not 
affect a policy issued to the owner. No 
notice of, or consent to, the receivership 
is necessary to the validity of the policy. 
Any losses should be settled with and 





paid to the owner and mortgagee, the 
same as if there were no such receiver- 
ship. 

Hicks & Folonie advise that the com- 
panies and agents refuse to make any 
endorsements on the policies concern- 
ing the receivership, or to attach a loss 
payable clause to the receiver. So to 
do may seriously complicate adjustments 
and create conflict of interests, especially 
between the receiver and mortgagees; 
and taxes being a first lien on the real 
estate, if the receiver is recognized in 
the policies he may be held to have 
priority of right in the collection of in- 
surance, to the prejudice of mortgagees. 

Doubtless the receiver may procure 
insurance on his interest such as rental 

value insurance, if any companies are 
willing to write it; but such policies, the 
opinion says, would not be contributing 
insurance with policies of the owner or 
mortgagee. 


Firemen’s New York Changes 


The Firemen’s of Newark will with- 
draw from the New York City agency 
of Fowler & Kavanaugh Sept. 1 and 
enter the Lockwood Agency. The com- 
pany had been represented in the Fow- 
ler & Kavanagh Agency and its prede- 
cessors for nearly 40 years. On the 
same date the Concordia, another of the 
Firemen’s group, will transfer its local 
representation from the Lockwood 
Agency to the Pioneer Agency. 
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Lessons From Recent Failures 


THE collapse of the Ltoyps INSURANCE 
Company of New York following the fail- 
ure of the Union InpEMNiTY of New Or- 
leans and the INTERNATIONAL REINSUR- 
ANCE, the latter carrying with it the PuBLic 


INDEMNITY, INDEPENDENCE INDEMNITY, 
AMERICAN Mine Owners, COMMON- 
WEALTH CASUALTY and perhaps another 


company or two, is causing some profound 
reflection and thought on the part of agents. 
Here were companies that in filing their 
official statements made a very fair show- 
ing. Agents relied on these official state- 
ments passed upon by the various states. 

The factors that were chiefly instru- 
mental in the disintegration of these com- 
panies are perhaps obvious to the onlooker 
and they leave a lesson. None of these 
companies was regarded as having a con- 
servative type of management that built 
for security and permanence. They were 
continually off the reservation. They dis- 
regarded some of the fundamental rules 
that had been clearly established over long 
years of insurance operations. 

Another lesson that comes prominently 
to mind involves the purchasing of com- 
panies that are on the ragged edge and 
that have not been able to make a profit 


under former management, however effi- 
cient it was. There is not a single case of 
a permanent company surviving where it 
has attempted to assimilate other com- 
panies that have been unprofitable. 

All these failed companies had voracious 
maws. They went on the theory seem- 
ingly that they could merge into their or- 
ganization other institutions that had 
proved unprofitable and out of the unity 
there would come strength. This is an 
entirely false premise as has been abund- 
antly demonstrated. There is always a 
grave question whether a company can 
make any money out of another that it 
takes over if the company absorbed has 
been conducting its business on wrong 
underwriting principles. Many companies 
have been wrecked in this very effort to 
increase their momentum by buying mori- 
bund or unprofitable companies. 

Undoubtedly agents will give more and 
more attention to an action of this nature 
hereafter. The failure of these companies 
has hurt the business as a whole. People 
begin to question other companies of stal- 
wart type. Confidence is essential in insur- 
ance, Anything that tends to upset faith 
has a bad effect. 


Insurance Lawyers Are Recognized 


Ir is pleasing to note that the AMERICAN 
Bar AssocIaTION has given official recog- 
nition to members that are interested in 
more or less degree in insurance law and 
the legal phases of insurance operations. A 
new insurance section has been started 
and at the annual meeting of the AMERICAN 
Bar AssocraTiIon in Grand Rapids, the in- 
surance members will have a meeting Aug. 
28. President MartTIN of the association 
believes that this new section will obtain 
a position of influence unsurpassed by 


any other. The AmerIcAN Bar Assocta- 
TION has some strong sections. 

There are special associations composed 
of insurance lawyers such as the Assocra- 
TION OF LiFE INSURANCE COUNSEL, the 
Legal Section of the AMERICAN LIFE Con- 
VENTION, the FRATERNAL Soctety Law 
AssocraTION and INTERNATIONAL ASSOCIA- 
TION OF INSURANCE COUNSEL. There are 
hundreds of people interested in the legal 
part of insurance, and insurance legal 
organizations are logical and desirable. 


Meeting the Demands of the Day 


SoME people think that a day can be 
wasted and there is but little lost. They 
do not regard a day’s work as of great 
significance. They look upon it as a small 
part of time and feel what is done during 
one day does not count so very much. Yet 
this attitude toward a day may afterwards 
be extended to a month and then to a quar- 


ter and then to a year. After all, how 
one meets a day’s demands may determine 
how he will ultimately meet those of a 
much longer period. 


“Giving the other fellow a chance is 
the best way of putting him back on 
his feet.” 





seven- -pound baby boy. 
state agent for the Amer- 
ica Fore, the proud father, expects to 
capitalize on the new addition, feeling 
the “Four Hayne Brothers” will some 
day supplant the “Four Marx Brothers.” 


F. J. Brennan, of New Orleans, chief 
city rater for the Louisiana Rating & 
Fire Prevention Bureau, celebrated 25 
years of service with the bureau Aug. 
15. He began with the old Louisiana 
Fire Prevention Bureau in 1908 as office 
boy and runner. The bureau took its 
present name when reorganized in 1926. 


mother of a 
C. E. Hayne, 


Paul B. Gaylord, 75, prominent Denver 
local agent for many years, died re- 
cently in La Jolla, Cal., where he went 
to live two years ago when impaired 
eyesight forced him to give up busi- 
ness activities. He was one of the most 
widely known insurance men in Denver, 
and was for many years very active in 
the National Association of Insurance 
Agents. 


E. M. Griggs, assistant general coun- 
sel of the National Board, who has 
been at the New York headquarters of 
the organization for three weeks during 
the absence of General Counsel J. H. 
Doyle, is again at his desk in Chicago. 


T. A. Fleming, supervisor of the con- 
servation department of the National 
Board, is still confined to his summer 
home in Leath, Ont., as the result of 
injuries sustained when struck by an 
automobile in New York City June 17. 
Though making steady progress toward 
recovery, he is still forced to use 
crutches. 

R. C. McConnell, Texas state agent 
for the Royal, accompanied by Mrs. Mc- 
Connell and _ their daughter, has been 
visiting the world fair in Chicago prior 
to going to the Blue Goose meeting in 
Toronto, Mr. McConnell being a dele- 
gate from Texas. Mr. McConnell is 
chairman of the Texas conference com- 
niittee. 

Insurance Director Lee Herdman of 
Nebraska will be able to leave the hospi- 
tal in Omaha, where he has spent the 
last three months, within the next two 
weeks. His physicians say that prac- 
tically all of the unfavorable conditions 
have cleared up, and that complete re- 
covery is assured. 

Dick is dead. Dick was the trained 
canary bird of L. T. Miller, special agent 
Union of Paris in the southeast. For 14 
years Dick traveled thousands of miles 
with Mr. Miller and was known to 
scores of insurance men throughout the 
south. 

The George H. Smiley agency, Alton, 
Ill., was this week presented with a wall 
plaque by A. T. Ahlin, Illinois state 
agent of the Norwich Union Fire, for 50 
years continuous representation of that 
company, having been appointed Aug. 4, 
1883. Mr. Smiley is still in good health 
and is at his office every day when in 
Alton. He celebrated his golden wed- 
ding last year. The agency is now in 
the hands of Mr. Smiley, A. W. Fisher 
and Leroy Maxfield. 


Bailey Turner, state agent for the 
North America in eastern Missouri, has 
returned to his office in St. Louis after 
having been ill for some time. 


Howard R. Underwood of the Provi- 


dence Washington, most loyal gander 
of the Ohio Blue Goose, and Allen W. 





will attend the meeting of the Pie. 
nest in Toronto. 

A party of western company and bu- 
reau executives is planning to leave 
Thursday of this week for a fishing ex- 
pedition of a week or more on the north 
shore of Lake Superior near Grand 
Marais, Minn. They will make their 
headquarters at Jameson’s Wilderness 
Retreat. 

Among the ichthyologists are: C. R, 
Tuttle, western manager, H. A. Miller, 
assistant manager, and C. G. Kuechler, 
Cook county manager of the North 


America; J. V. Parker, manager Western 


Actuarial Bureau; J. S. Glidden, man- 
ager Chicago Board; George H. Parker, 
manager Kentucky bureau; C. G. Lund 
of Minneapolis, manager General In- 
spection Bureau; Ernest Sellers, man- 
ager Indiana bureau; Paul Terry, man- 
ager Missouri bureau; George Kingsley 
ot the Recording & Statistical Corpora- 
tion; Mort Davidson, assistant western 
general agent of the Hartford; Theo- 
dore Fertig of the Automatic Sprinkler 
Corporation of America. 


A. E. Davis of Albany, N. Y., state 
agent of the Concordia, has been criti- 
cally ill at his home at Kinderhook, 
N. J. He is now recuperating and is 
able to sit up. 


Clyde B. Helm, secretary-treasurer of 
the Insurance Federation of Minnesota, 
has ‘been elected president of the Minne- 
sota Trade Association Managers Coun- 
cil, composed of about 50 secretaries and 
managers of trade associations within 
the state. At the first meeting indus- 
trial codes were discussed. 


Stewart B. Hopps of the Pearl of 
London has concluded a visit to the 
London home office and arrived in New 
York just three days in advance of an 
addition to his family. Miss June Hopps 
is the young lady’s name. 


C. W. Schrock of the Antigo, Wis. 
office of the Nurnberg Adjustment Com- 
pany of Milwaukee reports a _ north 
woods adventure experience in connec- 
tion with an adjustment. The loss was 
on the shore of Little Trout lake in the 
Lac du Flambeau Indian reservation in 
Wisconsin, the assured being the Aid 
Association for Lutherans who main- 
tained a camp there with a group of 
nine buildings. Mr. Schrock went down 
the Manitowish river about five miles 
to Alder lake, where he employed a 
guide, borrowed old clothing and started 
overland four and a half miles to Little 
Trout lake. After going about two and 
a half miles, the heat and smoke be- 
came so intense that Mr. Schrock and 
the guide were forced back. On the re- 
turn trip, they met a fire warden who 
was directing his crew and who stated 
that the trail would probably be closed 
for a week or more and even then it 
would be hazardous owing to the ash 
pits. Incidentally, a burning poplar tree 
fell and knocked off Mr. Schrock’s hat. 
He states that the fires were burning 
on all sides of the lake and 15 miles 
to Mercer on the north. 

Mr. Schrock went back to Minocqua 
and hired a sea plane to take him to the 
scene of the loss. He reached the lake 
in about 15 minutes and discovered that 
only three of the buildings were down, 
whereas the report was that they were 
all wiped out. The adjusters are now 
seeking to engage a man to remain on 
this property to protect the remaining 
buildings from further fires. Should the 
wind remain down or rain occur, Mr. 
Schrock reports there is a good chance 
of the fire being stopped. 
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160th SEMI-ANNUAL STATEMENT 
June 30, 1933 











ASSETS 
Cash in Banks and Trust Companies................... $10,327,314.48 
United States Government, State, County 

and Municipal Bonds cee sssensenee 14,873,788.30* 
Other Bonds and Stocks. ccecccccsssssssseseeseseeseee 57 ,744,749.52* 

Premiums in course of Collection... 9,616,982.06 

Le ee eee ee 455,374.00 

Other Admitted Assets 000000 cee 1,298, 186.00 

$94,316,394.36 

LIABILITIES 

i irisincsiseicicnssctapacsablatenion: eae $12,000,000.00 

Reserve for Unearned Premiums.......................... 36,907,377.00 

EATS TT TT 6,536, 194.00 

Reserve for Unpaid Reinsurance......................... 879,157.41 

Reserve for Taxes and Accounts... 625,000.00 
Reserve for Contingencies 00 9,860,515.00* 

ITE RP ii csi cssenehiaitineetle 27,508, 150.95 

$94,3 16,394.36 


Surplus as regards policyholders $39,508,150.95 


* Reflecting Actual Market Quotations of June 30, 1933. 
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MIDDLE WESTERN STATES 





C. P. Beers Case Is Appealed 


Janesville, Wis., Local Agent Takes 
Damage Suit Against Companies 
to Supreme Court 





C. P. Beers of Janesville, Wis., has 
taken to the Wisconsin supreme court 
an appeal from the order of the circuit 
court sustaining a demurrer in the 
$150,000 damage suit brought by Beers 
against several insurance companies 
which he formerly represented. 

Circuit Judge Grimm sustained the 
demurrer of the companies, which con- 
tended that the complaint did not cite 
sufficient cause for action. 

Beers alleged he was deprived of his 
agency business through fraud, that the 
companies agreed that his agency should 
be taken over until certain claims were 
paid, that he was to remain in charge 
and was to be reinstated as soon as the 
claims were paid. 

The United States Fire and North 
River have been dismissed as defendants. 
The defendant companies are now the 


Atlas, Automobile, Detroit Fire & Ma- 
rine, the Equitable Fire & Marine, Con- 
necticut Fire, Eagle Fire, Fire Associ- 
ation, Franklin Fire, Home, Hudson, 
Liverpool & London & Globe, Manhat- 
tan Fire & Marine, Mercantile, Royal, 
Sun and Western Fire. 





Annual Outing of Milwaukee 


Board Proves Big Success 





About 200 Milwaukee Board members 
and field men attended the annual outing 
at the Brown’s Lake Golf Club near 
Burlington, Wis. This was the first 
picnic held by the board in eight years 
and it was a great success. W. B. Cal- 
houn, chairman; Henry Eckstein, Ralph 
Martiti, T. S. Johnson and Harold Smith 
comprised the special committee on ar- 
rangements, aided by J. G. Grundle, 
board manager. 

George Hannon, manager Wisconsin 
Audit Bureau, carried off first honors in 
horseshoe pitching, second place going 
to George L. Holtz. In the golf tourna- 
ment Charles Thorning, Jr., was low 
with 83, W. Johnson second with 
84 and A. A. Miller was third with 86. 
In the blind bogey top honors went to 
Bob Robertson, Harold Smith, Ted 
Johnson and W. B. Calhoun, with Presi- 
dent Ben Lehnberg a runner-up. In 
the bridge tournament the winning four- 
some consisted of Mrs. H. C. Stark, 
Miss Mary Dorr, Mrs. O. A. Braun and 
Mrs. J. C. Hymen. 

Among the out of town guests were 
Manager Robe Bird and Harry Norton 
of the western department of the 
American, Rockford, Ill.; W. P. Robert- 
son, Chicago, assistant to the president 
North America group, and H. J. Zechlin, 
New York, secretary Niagara Fire. 





New Outside Property Plan 


OMAHA, NEB., Aug. 16.—Fire in- 
surance companies, the fire department 
and property owners within three miles 
of the city limits are perfecting an un- 
usual plan for giving fire protection to 
property within such areas. Where the 
property owner signs the agreement, 
the carrier will place a rider on his 
policy guaranteeing to pay the costs of 
fire department service, should this be 
necessary. Where the value of property 
owned is less than $5,000 the charge 
will be 40 cents a year, and the depart- 
ment will get $100 for each run. Where 
the property is worth between $5,000 





and $15,000, the charge will be 80 cents 
a year and the department will be paid 
$200. In excess of $15,000 the charge 
will be $1.10 a year and the pay to the 
department $300. 


Fraud Conviction Affirmed 


The U. S. circuit court of appeals in 
Chicago has affirmed the conviction of 
=. W. Jamerson, proprietor of a music 
store and automobile agency in East St. 
Louis, and O. F. Leman, St. Louis pub- 
lic adjuster, for using the mails to de- 
fraud insurance companies in connection 
with a fire in Jamerson’s store in East 
St. Louis, Jan. 26, 1930. 

At the trial it was testified that oily 
rags and large bottles were found in 
the automobile agency the morning after 
the fire. Testimony was also presented 
that in December, 1929, Jamerson had 
cancelled two policies for $27,000 and 
replaced them with policies in ten com- 
panies for an aggregate of $48,000. 
After the fire, with the aid of Leman, 
he presented proofs of loss for $38,396, 
which were rejected by the companies. 





Reopens Petoskey Branch 
The Underwriters 
opening its branch 
Mich., under Resident 
Robertson in .the Bockes building. 
Claims referred to this branch will be 
under the supervision of the Grand Rap- 
ids office of the Underwriters Adjusting. 


Modernization Needed 


TRAVERSE CITY, MICH., Aug. 16. 
—Need for modernization of small town 
fire departments was stressed at the 
convention here of the Michigan State 
Fire Chiefs Association. Deficiencies in 
small town protection, particularly ap- 
parent during the stress of the depres- 
sion years when some of the worst fires 
have occurred in these communities, were 
strongly emphasized by Robert Loug- 
head, chief engineer Michigan Inspec- 


Adjusting is re- 
office in Petoskey, 
Adjuster R. S. 


tion Bureau, Detroit. R. E. Vernor, 
Western Actuarial Bureau, stressed the 


widespread need for adequate fire pre- 
vention education, which has proved its 
value in reducing losses wherever it has 
been thoroughly tried. 


Plan for Minnesota Meeting 


The executive committee of the 
Minnesota Association of Insurance 
Agents is meeting Thursday in St. Paul 
to complete plans for the annual meet- 


ing, to be held at Radisson Inn, on 
Christmas Lake, near Minneapolis, 
Sept. 5. 


Kansas Losses in July 


As filed with the department of in- 
spections and registrations, fire losses 
in Kansas for July were $227,638, as 
against $435,642 for the same month last 
year. There were 28 barn fires last 
month, with losses aggregating $50,692. 
Activities in connection with arson cases 
continued at a brisk pace in July, six 
arrests being made, three confessions 
secured and two convictions obtained. 


Non-Resident Brokers File 


LINCOLN, NEB., Aug. 16—A num- 
ber of applications have been filed with 
the insurance department for non-resi- 
dent brokers’ licenses, required by a new 
law effective Aug. 10. Applicants, un- 
der rulings of the department, will be re- 
quired to give the names of companies 
they have represented the last five 
years; to tell whether they have ever 





had a license suspended or revoked or 
whether they have been ever accused 
of violation of any state insurance laws; 
to certify whether they wish the license 
as the representative of an employing 
company or to effect insurance on their 
own properties; whether they are fa- 
miliar with Nebraska insurance laws 
and whether they are writing insurance 
as a business or as a side-line. 





Ballot on St. Paul Nominees 


ST. PAUL, Aug. 16.— Members of 
the Insurance Exchange of St. Paul are 
now balloting on nominees for the an- 
nual election Sept. 6. The two receiv- 
ing the largest number of votes for each 
office will be declared the official nomi- 
nees and voted on at the meeting. 


Michigan Inspection Schedule 


A tentative schedule of town inspec- 
tions by the Michigan Fire Prevention 
Association for the next eight months 
has been planned as follows: September, 
South Haven; October, Sault Ste Marie; 
November, Niles; January, Adrian; Feb- 
ruary, Benton Harbor and St. Joseph; 
March, Midland; April, Ludington; 
May, Petoskey and Charlevoix. 


Gillen Kiwanis Club Speaker 
WAUSAU, WIS., Aug. 16—W. I. 


Gillen of Wausau, special agent America 
Fore, told the Kiwanis Club here that 
more people are engaged in selling in- 
surance than in any other industry. He 
said the reason so few companies sell 
farm insurance is because of the absence 
of fire fighting equipment and fire pre- 
vention programs in the rural districts. 

“Persons who buy insurance should 
consider three things—the financial sta- 
bility of the company, the service to be 
given, and the cost of the protection. 
Insurance should be purchased up to a 








standard, rather than down to a price,” 
he said. 

Mr. Gillen announced that a fire pre- 
vention meeting would be held in Wau- 
sau in the near future, sponsored by the 
Wisconsin Fire Prevention Association. 





Start Columbus Inspection 


Engineers of the National Board have 
begun an inspection of the Columbus, 
O., fire department. The department 
is now operating with reduced personnel 
and in many instances, it is stated, the 
equipment is old. According to the di- 
rector of safety the department is op- 
erating with 30 fewer men than ordi- 
nances require. 








MIDDLE WEST NOTES 





A. E. Klock, formerly city assessor of 
Fond du Lac, Wis., has opened a local 
agency there. 

M, A. Widness and E. J. Bergquist have 
formed a local agency partnership at 
Superior, Wis. 

The Guild & Landis agency, 
O., has been incorporated by W. 
J. W. Landis and A. M. Hyll. 

Seton T. Hedges, Inc., 17 South High 
street, Columbus, O., has been incorpo- 
rated by S. D. Winger, I. B. Chapman, 
S. T. Hedges and F. W. Braggins to con- 
duct a general insurance agency. 

Harry Jellison, formerly with the 
Hammond National Company, has been 
appointed manager of the insurance de- 
partment of the St. Joseph Loan & Trust 


Dayton, 
A. Guild, 


Co., South Bend, Ind., succeeding W. B. 
Stoner, who resigned recently to open 
his own agency. 


The Gage agency has been opened with 
offices at 403 Jackson City Bank build- 
ing, Jackson, Mich., by E. M. Gage and 
Louise E. Gage. E. M. Gage recently 
graduated from the University of Michi- 
gan. Mrs. Gage had been active in life 
insurance previously. Companies repre- 
sented are the Commercial Union, Law 
Union & Rock, Reliable and Ocean Ac- 
cident. 








IN THE SOUTHERN STATES 





General Agent Definition Up 





Louisiana Insurance Commission Holds 
Hearing—Estimating Fees on Losses 
Taken Under Advisement 





NEW ORLEANS, Aug. 16.—A large 
group of general and local agents ap- 
peared at the open hearing of the Louisi- 


ana insurance commission in regard to a 


definition of what constitutes a general 
agent with reference to the overriding 
commission paid to such agents as 
compared with the commission paid 
to the local agents under the law. 
The definition under discussion was 
proposed to the commission by Har- 
old Mayer of Godchaux & Mayer, 
and speakers at the hearing included H. 
A. Steckler, Bryan Bell, Robert God- 
chaux, Jr., A. M. Barnes and M. D. 
Kostmaker. The discussion turned on 
the different classes of general agents 
at present, those who have no agents 
reporting to them, those who do no 
other than a general agency business, 
those who are practically “dummy” gen- 
eral agents with only local agency busi- 
ness on their books and those who have 
one or two agents reporting to them. 
The commission took the proposed defi- 
nition of general agent under advise- 
ment. 


Consider Estimating Fees 


After hearing protests from a large 
delegation of architects and engineers, 
the insurance commission took under 
advisement a request that the commis- 
sion authorize specific fees be paid to 
experts estimating fire damage rather 





than leave the matter of fees in general 
language. The commission recently ap- 
proved a provision to the effect that 
“the usual fees” would be allowed for 
services of experts in estimating fire 
damage. In protesting the language of 
the clause, architects and engineers de- 
clared that unless definite fees were 
fixed in the law that continual contro- 
versies would result over the payment 
for such services. They asked that a 
fee of 6 percent of the amount of dam- 
age be paid in case total loss of insured 
property and a fee of 10 percent in case 
of partial damage. The New Orleans 
Homestead Clearing House Association 
has also petitioned for these rates. 





Approve New Automobile Forms 


SAN ANTONIO, Aug. 16—J. H. 
Chiles, Jr., of Austin, Texas, vice-presi- 
dent Texas Association of Insurance 
Agents, met with the representatives of 
35 offices here to discuss the new auto- 
mobile insurance policy forms adopted 
by the Texas insurance’ commission. 
Those present expressed their approval 
of the forms as submitted. 


Amend San Antonio Group Rule 


SAN ANTONIO, Aug. 16.—At the 
monthly luncheon meeting, with 40 
agencies represented, the group rule of 
the San Antonio Insurance Exchange 
was amended to include all companies 
that are members of a group, writing 
all classes of business. Heretofore a 
company, member of a group, that might 
be under separate departmental man- 
agement, non-exchange, was not subject 
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LOYALTY GROUP 


NEAL BASSETT, President 
JOHN R. COONEY, Vice Fy. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice 
W. E. WO E HERMAN 
































Vice Pres. AMBOS, Vice Pree. E.G POTTER, 28 V. Pres. Pree, w. POTTER, a Vico Pree. 
WALTER J. DT, 2d V. Pres. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS. 2d V. Pres. 
«££ INSURANCE COMPANY OF NEWARK, NEW JERSEY 


$ 9,397,690.00 Organized 1855 





NEAL BASSETT, Chairman of Board 
HENRY M. GRATZ, President 








JOHN R_ COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. | H.R. M. SMITH, Vice Pres. 
Ww. E. WO e Pres. HERMAN AMBOS, Vice Pres. G. POTTER, 2d Vice W. W. POTTER, 2d V. Pres. 
WALTER J. SC MDT, 24 V. Pres. T. LEE TRE MBLE, 2d V. Pres. OLIN BROOKS, 2d V. Pres. 

THE GIRARD FIRE AND MARINE INSURANCE COMPANY 
$ 1,000,000.00 Organized 1853 
NEAL BASSETT, President 
JOHN R_ COONEY, vice! Pres. 4g ARCHIBALD KE Anas" Pres. ol ESP A, CLARK, Vice Sav. Yi Vico Pres. 
WALTER J. SCHMIDT, 2d V. Pres. . LEE TRIMBLE, hav OLIN’ BROOKS, 24 TER 2a 
THE MECHANICS INSURANCE COMPANY OF PHILADELPHIA 
$ 600,000.00 Organized 1854 
weal. BASSETT, Preckdent 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice A. CLARK, Vice Pres. H. R. M. SMITH, Vice Pres. 
W. E. WOLLAEGER, Vice Pres. Pr nna AMBOS, ‘Vice Pres. E. ct POTTER, 2d V. Pres W. W. w Po’ 2d V. Pres. 
WALTER J. SCHMIDT, 2d V. . LEE TRIMBLE, 2d V. Pres. 


OLIN BROOKS, 2d V. Pres. 


NATIONAL-BEN FRANKLIN F TRE INSURANCE CO. OF PITTSBURGH, PA. 
$ 1,000,000.00 Organized 1866 





NEAL BASSETT, President 


JOHN m Coaeny, Vice Pres. ARCHIBALD KEMP, Vice Pres. Py. 4. Vice Pres. H. R. M. SMITH, Vice Pres. 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, Ta Pres. c! POTTER, 2d V. Pres. W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V. Pres. . LEE TRIMBLE, 2a V. Pres. 


OLIN BROOKS, 2d V. Pres. 


SUPERIOR FIRE INSURANCE COMPANY 
$ 1,000,000.00 








Organized 1871 
NEAL BASSETT, Chairman of Board 
W. E. WOLLAEGER, President JOHN | R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. Vice Pres. 
H. R. M. SMITH, Vice Pres. ERMAN AMBOS, Vice Pres. G. POTTER, 2d V. Pres. W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V. a . LEE TRIMBLE, Zi V. Pres. OLIN BROOKS, 2d V. Pres. 


THE CONCORDIA FIRE ‘INSURANCE COMPANY OF MILWAUKEE 
$ 1,000,000.00 Organized 1870 


CHARLES L. JACKMAN, President Ren BASSETT, Vice President 
—-*, Cooeny Vice Pres. eo KEMP, Vice Pres. HERBER’ oo. Vice Pres. 





H. R. M. SMITH Vice Pres. 
OLLAEGER, Vice Pres. ERMAN AMBOS, vee Pres. E. G. POTTER, 2d V. Pres. W. W. POTTER, 2d V. P 
WALTER J. SCHMIDT, 2d V. — . LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d V. “aly 


THE CAPITAL FIRE INSURANCE COMPANY 
$ 300,000.00 Organized 1886 


CHARLES L. JACKMAN, President NEAL BASSETT, Vice President 


UNDERWRITERS FIRE INSURANCE CO. OF CONCORD, N. H. 








$ 100,000.00 Organized 1905 
NEAL BASSETT, a 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. T A. RK, Vice Pres. H. R. M. SMITH, Vice Pres. 
W. E. WOLLAEGER, Vice Pres. prERMAN AMBOS, Vice Pres. G' POTTER, 2a V Ww. W. PO 2d V. Pres. 
TER J. SCHMIDT, 2d V. T. LEE TRIMBLE, 54 V. Pres. OLIN BROOKS, 2d V. Pres. 
MILWAUKEE MECHANICS’ INSURANCE COMPAITY 
$ 2,000,000.00 Organized 1852 





NEAL BASSETT, Chairman of Board 


J. SCOFIELD RO bi Chairman 
H. LANDERS, President J. C. HEYER, Vice President WINAN AN WIN ee aN Sent es 


JOHN R. ney tt Vice President 
E. G. G POTTER. 2d Vice Pres. E.R. HUNT, 3d Vice Pres. S. K. McCLURE, 3d View Pres. 














Jr., 3rd Vice Pres. F. J. ROAN, 3d Vice Pres. 
THE METROPOLITAN CASUALTY INSURANCE COMPANY 
$ 1,000,000.00 OF NEW YORK Organized 1874 
NEAL BASSETT, Chairman of Board 
ML RAMDERS, Pelt RANT, VAM, OE Vi rete an, ba Ge ERNE SE vice AONMG'G ODOR, Var foment 
COMMERCIAL CASUALTY INSURANCE COMPANY 
$ 1,000,000.00 Organized 1909 
WESTERN DEPARTMENT PACIFIC DEPARTMENT 
220 Bush Street. 
, Chicago, Hlinoi , 
OM TERBERT AC CLARK, Vies Preddest | EASTERN DEPARTMENT | | San Francisco, California 
H. at a amar 10 Park Place FRED W. SULLIVAN, Secretary 
NEWARK, NEW JERSEY | SOUTH-WESTERN DEPARTMENT 
CANADIAN DEPARTMENT 912 Commerce St., Dallas, Texas 
461-467 Bay St., Toronto, Canada aan) Lan DOWnTOn Bs 
MASSIE & RENWICK, Ltd., Managers A. C. MEEKER, Secretary 
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to the exchange rule. This amendment 
eliminates the exclusion. 

A resolution requesting companies to 
revoke the 60-day rule for the payment 
of losses was unanimously adopted. 
The automatic cancellation clause was 
discussed, but no definite action was 
taken. 

The resolution protesting enforcement 
of the 60-day loss clause states that this 
puts the agents representing stock com- 
panies at a disadvantage in competition 
with mutuals and reciprocals. The dis- 
advantage is emphasized in losses in 
which both stock and mutual companies 
are interested. 


Oklahoma Reciprocity Drive 


OKLAHOMA CITY, Aug. 16.—As 
the second step in the reciprocity cam- 
paign launched several months ago by 
the Associated Fire & Casualty Under- 
writers, letters have been sent to 1,158 
retail and wholesale merchants here, each 
of whom is considered a bona-fide insur- 
ance prospect. 

They advise that the purpose is to 
secure names of merchants who hold 
100 percent of their fire, tornado, au- 
tomobile, casualty and kindred lines of 
insurance with stock companies, adding 





that stock company insurance men of 
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the city intended to reciprocate by 
throwing their buying power to such 
merchants. 





West Absorbs Denison Office 


Floyd West & Co., Dallas general 
agents, have taken over the business of 
the W. L. Denison Company general 
agency. This brings the Homeland into 
the West office and materially 
strengthens the Dallas plant and the 
Houston and Southern Texas branches. 





Adopt San Antonio Plan 


AMARILLO, TEX., Aug. 16.—The 
Amarillo Insurance Exchange has put 
into operation the plan used by the San 
Antonio Exchange for keeping members 
informed on the general situation in 
and about Amarillo, with the names of 
assured who fail to pay premiums 
promptly, and its scheme for collection 
of premiums. 


Johnson Oklahoma Speaker 


Alfonso Johnson, manager of the 
Dallas Insurance Exchange, will speak 
at the annual convention of the Okla- 
homa Association of Insurors at Tulsa, 
Sept. 15, on “The Dallas Plan,” dealing 
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with the Dallas method of handling mu- 
nicipal insurance. 

Following the Oklahoma meeting Mr. 
Johnson, accompanied by Mrs. Johnson, 
plans to visit the larger cities in Ohio, 
Illinois and Kansas, where he will study 
insurance conditions. Later they will 
attend the National association conven- 
tion in Chicago. 


Will Push License Issue 


MONTGOMERY, ALA., Aug. 16.— 
Following up his recent circular letter 
to fire and casualty companies regard- 
ing unlicensed agents, Superintendent 
Greer says that after due time has 
elapsed, he expects to use every resource 
at his command to round up agents act- 
ing for any company without legal au- 
thority, and that they must either be 
licensed or stop doing business for 
those companies. 

He has found that the condition exists 
principally in the larger cities and that 
it requires the closest scrutiny to learn 
exactly which agents are operating with- 
out legal authority. 





New Georgia Executive Committee 


President H. C. Arnall of the Georgia 
Association of Insurance Agents has 
appointed on the executive committee J. 
W. Brown, Columbus; T. T. Caldwell, 
Thomasville; Ralph Puckett, Tifton; A. 
A. Cooper, Rome; W. E. DeWitt, Gaines- 
ville; Oscar Venable, Atlanta, and Scott 
Nixon, Augusta. 


Employ Tax Ferret in Augusta 


AUGUSTA, GA., Aug. 16—C. F. 
Gardner of Covington, Ky., has con- 
tracted with the city of Augusta to col- 
lect unpaid premium taxes which have 
been overlooked the past seven years. 
He is also to look into and check up on 
companies that have evaded the payment 
of business licenses. He is to receive 
50 percent of what he collects. 

The plan was strongly opposed by 
Councilman Scott Nixon, well known 





—., 


Jocal agent and former president of the 
Georgia association, who said the Ay. 
gusta agents would be glad to allow 
some city official to check up on their 
premium volume and that if any errors 
have been made, the city should receive 
100 percent of the tax instead of paying 
50 percent to Mr. Gardner. 

It appears that Mr. Gardner has been 
working this scheme in many small 
Georgia towns, with some success and 
annoyance to the companies. 


Defer Northern Kentucky Trip 


A proposed trip to northern Kentucky 
by Commissioner G. B. Senff and Leo 
E. Thieman, secretary Kentucky Asso. 
ciation of Insurance Agents, set for 
Aug. 3-4, was postponed to Aug. 24-95, 
due to the state primary Aug. 5. Pres. 
ent plans call for meetings with agents 
at Covington at noon Aug. 24; Mays. 
ville, noon Aug. 25, and Ashland the 
evening of Aug. 25. 

A regional meeting will be held at 
Lexington, Aug. 29, following the meet- 
ing there of the executive committee of 
the state association Aug. 28-29, with 
Mr. Senff speaking at this gathering. J, 
H. Gausepohl, Covington, Ky., presi- 
dent of the Kentucky association, was 
in Louisville Monday and arranged for 
the Lexington meeting. 


New Company to Join Board 


LOUISVILLE, Aug. 16.—The Fidel- 
ity & Columbia Insurance Company, 
formed by the Fidelity & Columbia 
Trust Company to handle its insurance 
business, has filed application for mem- 
bership with the Louisville Board. 

Officers and directors of the new com- 
pany will be named shortly. L. F. Bos- 
ler, manager of the insurance department 
of the trust company, will be the ac- 
tive managing official of the new com- 
pany, which will be ready to start busi- 
ness about Aug. 21. 





Ellie Mohle and W. H. Schroeder have 
opened the Mohle & Schroeder agency 
at Lockhart, Tex. 
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Cut Rate Writing Is Banned 





Commissioner Sullivan Refuses to Allow 
Eight Independents to Write in 
Seattle at 20 Percent Off 








SEATTLE, Aug. 16.—Efforts of in- 
dependent fire companies to reduce in- 
surance rates 20 percent in this city 
have been stopped by Commissioner 
Sullivan who contends that such reduc- 
tion would provoke a “disastrous rate 
war” and asks that all companies observe 
the rates of the Washington Surveying 
& Rating Bureau. The attorney general 
had previously ruled that the indepen- 
dent companies could deviate from the 
board rate. 


Harry Peyton Active 


Last fall increases in rates running 
from 1634 to nearly 100 percent were 
put into effect by the board companies, 
the independents assert. Harry Peyton, 
representative of two independent com- 
panies, in an interview with Mayor Dore, 
whose backing he obtained, cited rates 
on the county-city building which rose 
from 30.5 per $1,000 valuation to 59.2, 
although the building is a steel, concrete 
and marble structure, practically fire- 
proof. 

An important factor is the Seattle fire 
department, whose personnel and equip- 
ment have been greatly reduced by 
Mayor Dore in an economy program. 
Dore contended the department was 
overmanned. The independent com- 
panies also contend that the city faces 
reduction from a second class to a third 
class city which would increase rates 
20 percent because of a smaller fire de- 
partment. 





The independent companies which are 
seeking authority to write at lower rates 
are: Northwestern National, Bankers 
& Shippers, New Jersey, Pacific Fire, 
Republic of Texas, Eureka Security Fire 
& Marine. Security of Davenport, Amer- 
ican Druggists Fire. 


Mutual Issue in Montana 





State Association of Local Agents Fea- 
tures the Controversy at Its 


Annual Meeting 


At the annual meeting of the Mor- 
tana Association of Insurance Agents, 
the main issue seemed to center about 
the state placing its insurance in mutual 
companies. Judge Hurley of Glasgow 
decided that state property could be in- 
sured in mutual companies in Montana. 
This was brought about in the way o 
an action started by E. E. McMahon 
against the state board of examiners. 
Mr. McMahon sought an injunction to 
restrain the state board which had @ 
contract with the Miller Insurance 
agency at Butte from insuring more than 
$6,500,000 of property belonging to the 
state in mutual companies. Mr. Mc 
Mahon declared in his petition that the 
board’s action was not valid because 
the Montana statutes prohibit insuring 
in mutuals. This, however, was denied 
by the court. Mr. McMahon filed an 
appeal to the Montana supreme cout 
and a stay of proceedings has been 
granted pending a hearing. The mat- 
ter therefore may go to the supreme 
court for a final decision. 


The Montana association went 
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record as favoring the automatic can- 
cellation clause for nonpayment of pre- 
miums. It also condemned the prac- 
tice of the Fire Companies Adjustment 
Bureau in demanding a discount on au- 
tomobile repair parts in the repair of 
damaged automobiles because the same 
dealers and repair men cannot lawfully 
demand a like discount on their insur- 
ance premiums. The association also 
advocated the creation of a public rela- 
tions committee and protested the action 
of the last legislature in limiting the 
jnsurance department’s appropriation to 
$12,250, while the insurance fees are 
$300,000 annually. 


Agent’s Part in Loss Work 


R. M. Hill, in Talk at Montana Meet- 
ing, Outlines Practical Steps Agents 
Should Take in Settlement 











Practical advice as to how agents 
might facilitate harmonious loss adjust- 
ments was given by R. M. Hill of Butte, 
branch manager for the Fire Companies 
Adjustment Bureau, in his address be- 
fore the annual meeting of the Mon- 
tana Association of Insurance Agents at 
Bozeman. 

Some agents, he said, have the mis- 
taken idea that nothing must be touched 
after a fire until the adjuster arrives. 
As a matter of fact, the policy imposes 
upon the assured the responsibility of 
protecting property from further dam- 
age and separating the damaged from 
the undamaged articles. Unless _pre- 
cautions are taken, rugs and all other 
fabrics may be badly mildewed and 
highly polished surfaces of furniture 
eaten by chemicals. 

Should Clean Furnitur® 


The assured, according to Mr. Hill, 
should clean the furniture to remove 
moisture and grime, dry rugs and fabric 
material to prevent mildew, either by 
hanging them over a line or if necessary 
sending them to a cleaner. Then the 
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surance agents appre- 
ciate a company which is 
not only financially strong, 
but which gives real sales 
help to its representatives. 


That is why our agents 
like the Twin City. 





John H. Griffin, Vice Pres. & Mgr. 
MINNEAPOLIS, MINNESOTA 
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assured should make a in- 
ventory. 

In segregating the damaged and un- 
damaged property, Mr. Hill warned 
against permitting assureds to throw 
away entirely any of the debris before 
an adjuster has inspected it. In doing 
this, evidence is destroyed as well as 
material on which there may be salvage 
possibilities. 

Mr. Hill pointed out that the cost of 
a contractor’s estimate, made in behalf 
of the assured, is not a part of the claim 
under the policy. If the assured plans 
to rebuild, the estimate should be ob- 
tained for nothing, but in cases of total 
loss in mining towns in Montana, for 
instance, burned buildings are not re- 
built, because good buildings and lots 
can be purchased in most cases for less 
money than the cost of rebuilding. How- 
ever, the assured must make his claim, 
including an itemized estimate, showing 
the cost of rebuilding. The contractor 
will naturally make a charge for this 
work. 

There has been some confusion on 
this point, because in some cases ad- 
justers, who have not felt competent to 
make their own figures, have employed 
contractors to figure an estimate. Where 
that is done, the adjuster expects to pay 
that contractor. However, local agents 
should not employ contractors with the 
expectation of the company paying the 
bill. 

After a loss, Mr. Hill advised the 
agent to call the assured, express his 
sympathy, advise that the company will 
be notified and that an adjuster will be 
sent as soon as possible. The agent 
should tell the assured that he will re- 
ceive fair and courteous treatment. He 
should create a cooperative attitude. 


complete 





Joint Committee Considers 


Mountain Field NRA Code 


DENVER, Aug. 16—A __ tentative 
NRA program was outlined at a meeting 
attended by joint committees of gen- 
eral agents and local agents, Secretary 
Frederic Williams of the Rocky Moun- 
tain Fire Underwriters Association, 
Manager W. J. Kulp of the Mountain 
States Inspection Bureau and Manager 
George Webster of the Fire Companies 
Adjustment Bureau. 

Although the Rocky Mountain asso- 
ciation has been advised by the National 
Board not to sign up, pending negotia- 
tions for a special insurance code, 
agents and field men of the mountain 
field felt the necessity of cooperating im- 
mediately, owing to the attitude of the 
general public. It was revealed at the 
meeting that some local agents are be- 
ing threatened by their customers with 
the loss of business for failure to com- 
ply with the code at once. 

The joint committee finally recom- 
mended to the several organizations that 
their members continue to operate on 
their own individual schedules of open- 
ing and closing, so long as they do not 
conflict with the NRA standards. Few 
employes, it is reported, receive less 
than the prescribed $15 per week. 


California Agents Back NRA 


W. H. Menn, president California As- 
sociation of Insurance Agents, has an- 
nounced his organization will cooperate 
whole-heartedly with the NRA program, 
although no definite plan for insurance 
agents has been worked out as yet. 
Mr. Menn believes, however, that all 
members have signed the cooperating 
pledge. 


Work to Pass 1,000 Mark 


SAN FRANCISCO, Aug. 16—With 
the long coveted membership of 1,000 
now within reach the campaign for mem- 
bers being conducted by the California 
Association of Insurance Agents has 
already achieved its quota but is now 
further stimulated to reaching that mark 
set several years ago as its goal. Lead- 
ers are confident that before the con- 
vention of the National Association the 














INCORPORATED 1799 


PROVIDENCE WASHINGTON INSURANCE CO. 


of Providence, R. I. 
Capital $3,000,000 


INCORPORATED 1928 


ANCHOR INSURANCE Co. 
Providence, R. I. 
Organized and Owned by the Providence Washington Insurance Co. 
Capital $1,000,000 


Each of these Companies writes the 


following classes of Insurance 


FIRE—TORNADO—OCEAN and INLAND MARINE 
AND THEIR ALLIED LINES 
AUTOMOBILE—FIRE, THEFT and COLLISION 


COMBINED POLICIES 
AUTOMOBILE—FULL COVERAGE 
GOLFERS’ EQUIPMENT and LIABILITY 


WITH 


MARYLAND CASUALTY COMPANY 


INCORPORATED 1832 


VIRGINIA FIRE AND MARINE INSURANCE CO. 


Richmond, Va. 
Capital $500,000 


FIRE 
SPRINKLER LEAKAGE 


WESTERN DEPARTMENT: 175 W. Jackson Bivd., CHICAGO, J. R. Cashel, Manager 


TORNADO 


AUTOMOBILE INSURANCE 



























Established 1923 


LINCOLN 


FIRE INSURANCE COMPANY 
OF NEW YORK 


A strong and seasoned insti- 
tution with a rugged honesty 
in conduct and service to its 
policy-holders and agents. 
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Harry G. Casper 
Associate Manager 
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MANAGERS 
GEO. W. BLOSSOM WM. A. BLODGETT O, F. WALLIN 
HEAD OFFICE PACIFIC COAST DEPT. 
90 John St. 114 Sansome St. 
New York San Francisco 


WESTERN DEPARTMENT, 175 W. Jackson Blvd., CHICAGO 


Lawrence C. Larson 
Superintendent of Agents 
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|| INSURANCE ATTORNEYS ||| 


A Directory of Responsible Attorneys Specializing in Insurance Law 

















CANADA 





Mehr & Home 


Barristers & Solicitors 
25 West King _— 
Toronto, 
Counsel for National “Sarety =_— 
don Guarantee & Accident Company Limited, 
atte States Casualty Co., Union Indemnity 
Co. and United States Fidelity & Guaranty 
Company. 


Lon- 


ILLINOIS (Cont.) 


MINNESOTA 


OKLAHOMA 





Clarence W. Heyl 


Attorney at Law 


Trial of Insurance Cases 


Central National Bank Building, Peoria, Ill. 


Geoffrey P. Mahoney 
Attorney and Counselor 
831 Metropolitan Bank Building 
Minneapolis, Minnesota 
I neestigation and Adjustment of Claims 


ee, 


934 Bass Building 


Kruse & Edwards 


Enid, Oklahoma 


AH ¢ases both in State and Federal Courts 
investigations and adjustments. 








ALABAMA 











LAW OFFICES OF 
Coleman, Spain, Stewart 
& Davies 


706 to 719 Massey Building 
Insurance Attorney 
Birmingham, Alabama 


BROWN, HAY & STEPHEN 
714 First National Bank Building 
SPRINGFIELD 


SEXTON, MORDAUNT, KENNEDY 
& CARROLL 


Adjusters and Investigators sent to any place 
in the Northwest 


Security Bldg., 
Minneapolis 


Pioneer Building, 
St. Paul, Minn. 


el 














ARKANSAS 


INDIANA 


——___ 


Rittenhouse, Webster & 
Rittenhouse 


American National Bank Bldg. 
OKLAHOMA CITY 














Sam Frauenthal Ector R. Johnson 


Frauenthal & Johnson 
308 Bankers Trust Building 
Little Rock, Arkansas 


GEORGE A. HENRY 
INSURANCE ATTORNEY 


504-5 Meyer-Kiser Bank Bldg. 
Indianapolis, Indiana 


Specially equipped to handle 
Investigations—Adjustments—Litigations 


ORR, STARK, KIDDER & FREEMAN 


llth Floor, Minnesota Bldg. 
ST. PAUL 
INSURANCE LITIGATION 


Special Department for 
Investigations and Adjustments 


a 











MISSOURI 


Snyder, Owen & Lybrand 
806 Braniff Building 
Oklahoma City, Oklahoma 











CALIFORNIA 





Clock, McWhinney & Clock 


630 Jergins Building 
Long Beach, California 


Trial of all cases and all Insurance 
Practice 


Slaymaker, Merrell, Ward 
& Locke 


Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 





Jenkins & Vance 
500 City Bank Building 
Kansas City, Missouri. 

















GEORGIA 





Bryan & Middlebrooks & Carter 
ATLANTA Candler Building GEORGIA 
Bhepard Bryan W. RB. Tichenor 
Grover Middlebrooks W. Colquitt Carter 
Chauncey Middlebrooks Edward B. Everett, Jr. 
0. W. Bussell M. H. Meeks 

FIRE, LIFE AND CASUALTY 
Insurance Litigation in the Southern States 


Ry mt em Defense counsel equipped for claims and 
INDIANAPOLIS investigations. 
NEBRASKA 


Godfrey D. Yaeger 
818-819 Indiana Pythian Bldg. 
Indianapolis, Indiana 


M. C. Rodolf 
213 Public Service Building 
Tulsa, Oklahoma 


Specializing in all phases insurance investi- 
gation and trial. 




















IOWA 


Hall, Cline & Williams 
First National Bank Building 
Lincoln, Nebraska 


Specially equipped to handle Investigations, 
Adjustments and Insurance Litigation of ell 
kinds. 


SOUTH CAROLINA 














ILLINOIS 





Beverly & Klaskin 
160 North La Salle St. 
CHICAGO 
Equipped for Investigations 


Jesse A. Miller Oliver H. Miller 
Frederic M. Miller J. Earle Miller 


Miller, Miller & Miller 
LAWYERS 


1316-1318 Equitable Building 
Des Moines 








KANSAS 


Shotwell, Monsky, Grodinsky & 


Vance 
Omaha National Bank Building 
MAHA 


Abel V. Shotwell William Grodinsky 

Henry Monsky Verne W. Vance ‘Harry B. Cohen 

Equipped to investigate, adjust and litigate 
insurance matters. 





HUNTER A. GIBBES 
1233 Washington St., Columbia, S. C. 


Equipped to handle Claims and Ad- 
justments in Columbia, and in Lex- 
ington, Sumter, Kershaw and Rich- 
land Counties, S. C. 








SOUTH DAKOTA 

















Cassels, Potter & Bentley 
1060 The Rookery 


CHICAGO 


Heinz & Meyers 
National Bank Topeka Building 
Topeka, Kansas 


NEW YORK 




















Dent, Weichelt & Hampton 


1111 The Rookery Building 
Chicago, IIL 


Wertz & Heibsch 
815 Central Building 
Wichita, Kansas 


Life, fire, casualty and surety. Specializing 
in casualty and surety lines with investiga- 
tion facilities. 


David F. Lee David Levene Edwin F. Verraay 


LEE, LEVENE, VERREAU & McAVOY 


TRIAL LAWYERS 
316 Security Mutual Bidg. 
BINGHAMTON, NEW YORK 
Insurance attorneys. Especially equipped to handle 
investigations, adjustments and litigation over een 


BAILEY & VOORHEES 
Charles O. Bailey (1860-1928) 

John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bailey Roswell Bottum 
Howell L. Fuller 
BAILEY-GLIDDEN BUILDING 
SIOUX FALLS 
INSURANCE PRACTICE 











tral New York 
OHULO 




















KNEPPER, WHITE, 
SMITH & DEMPSEY 


44 East Broad Street 





Danforth & Davenport 
Geo. J. Danforth Holton Davenport 
Boyce-Greeley Building 
Sioux Falls, S. Dakota 
Trial—A djustment—I nvestigation 








TENNESSEE 












































Special attention to the law relating to all KENTUCKY COLUMBUS, OHIO 
classes of Corporate Surety Bonds Trial Work—Investigations—Adjusting 
Woodward. Hamilton & Hobson Trabue, Hume & Armistead 
Silber, Isaacs, Silber & Woley : JOHN H. McNEAL American Trust Buildi 
Attorneys & Counselors Insurance Attorneys 6:0 Aatienten 2 ~ aoe te Sai ie, rican Trust Building 
208 South La Salle Street 615-24 Inter-Southern Bldg. CLEVELAND NASHVILLE, TENN. 
CHICAGO — Ph Main 1926 wil 
Special Attention to the Low of pamunsnaendindl " Attorney-at-Law 
Fire Insurance and Taxcsion "Locks 
MICHIGAN WASHINGTON _ 
Higgins & Walter GEORGE G. MEAD WM. A. FINN ROBERTS, SKEEL AND HOLMAN 
500 Morris Bldg. Jooeph Jeckeon cramund J. Mahon ATTORNEY AT LAW Jean, W_ Reterts Sn nae 
- ‘cea * enobscot Building E. L._Skeel Wm. Paul Ubimen 
Joliet, Illinois Detroit, Michigan fice, Exceptional facies for’ lavestlgstions | | ieaw”aunges® Hart Bests, 
Investigations, Adjustments and Trial Investigations—Adjustments— over entire State of Ohio. ES py og 
of All Cases Litigation 628 Nicholas Bldg. TOLEDO “SEA , 
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Specializing in Insurance Law 


WISCONSIN 
McGillan and Alk 


203 Northern Building 


Green Bay, Wisconsin 








Investigations, Adjustments and trial of all 
cases. 








Alfred L. Drury 


Drury Building 5612—7th Avenue 
Kenosha, Wisconsin 


Trial of Insurance Cases 








Hill, Beckwith & Harrington 
Beavers Insurance Building 


Madison, Wisconsin 


Investigations, Adjustments and Trial 
of All Cases 








Mason & Priestley 
State Bank of Wisconsin Bldg. 
Madison, Wisconsin 
Specializing in all phases of insurance in- 


vestigations and trial. 








JAMES E. COLEMAN 
1434 Bankers Building 
Milwaukee 








WOLFE & HART 


First Wisconsin Nat. Bank Bldg. 


Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 





WYOMING 





M. A. KLINE 


Attorney at Law 
507-511 Majestic Building 
Cheyenne, W: 








ern Wyoming. 











California organization will have passed 
the 1,000 mark. 

The sudden rise in the membership 
rolls came about through a revised con- 
stitution of the Los Angeles Insurance 
Exchange which now provides “three 
way membership” for its members. This 
has also long been an ambition of or- 
ganization leaders, finally achieved. The 
change added more than 200 names to 
the California and National associations 
immediately, making the total for the 
State body a few more than 950. 





May Change Blue Goose Stunt 


SAN FRANCISCO, Aug. 16.—The 
san Francisco Blue Goose is considering 
a plan to change the type of entertain- 
ment sponsored by the pond, now staged 
28 a curtain-raiser to “Insurance Week” 
and the annual meeting in February of 
the Fire Underwriters Association of 
the Pacific. The “high jinks” type of 
Party is being frowned on by man- 
agers, it is whispered, and the idea most 
Popular is to take over a specialized 





program of broadcasting some featured 
night, use a theater for the purpose, and 
inject Blue Goose talent, with conse- 
quential propaganda of benefit to fire 
insurance. The Blue Goose glee club 
would be featured, as well as special 
stunts, with a spot for a broadcast of 
worthwhile information of general pub- 
lic interest about fire insurance. 


A. L. Dahl Brokers’ Secretary 


SAN FRANCISCO, Aug. 16.—Arthur 
L. Dahl has been appointed secretary of 
the Insurance Brokers Exchange of San 
Francisco. He has been associated with 
the Aetna Life the past year. Mr. Dahl 
will assume the duties which have been 
cared for by William Nankervis since 
the death of the late secretary, George 
Pohlman. Mr. Nankervis will return to 
his former position as auditor and ex- 
aminer of the exchange. 


Debate Automatic Cancellation 


DENVER, Aug. 16.—Automatic can- 
cellation of policies for non-payment of 
premium is scheduled for open discus- 
sion at the September meeting of the 
Denver Association of Insurance Agents. 
This program was planned as a result 
of the referendum on this subject 
now being conducted by a special com- 
mittee of the National association in 
preparation for definite action at the 
national convention in October. A divi- 
sion in sentiment was indicated at the 
last meeting of the Denver association. 











Houghton Is Washington Deputy 


SEATTLE, Aug. 16.—Frank T. 
Houghton has been appointed chief 
deputy insurance commissioner of Wash- 
ington, succeeding Perry Pierce. Mr. 
Houghton went with the insurance de- 
partment in 1908 and in 1911 helped 
enact the state’s insurance code. Later 
he was with the Northwestern Mutual 
Fire Association of Seattle and for sev- 
eral years was with the Automobile In- 
surance Exchange, now defunct. He 
became chief examiner for the insurance 
department in 1930. 





Martin at Buyers’ Meeting 


SAN FRANCISCO, Aug. 16—J. H. 
Martin, assistant manager Home of New 
York and former president of the Fire 
Underwriters Association of the Pacific, 
will appear before the Insurance Buyers 
Association of San Francisco Aug. 25 
to answer the paper of A. G. Westcott, 
president of the organization, on “Buyer’s 
Side of the Insurance Problem.” Rep- 
resentatives of the National Board, Pa- 
cific Board, California Association of 
Insurance Agents, East Bay Association 
of Insurance Agents and _ Insurance 
Brokers Exchange of San Francisco 
will be present. 





Ask Companies to Pay Fee 


Some companies are being requested 
by agents in Arizona to pay the exam- 
ination and license fees under the new 
Arizona agents’ law, which requires 
those fees to be paid by the agent and 
makes it a misdemeanor for the com- 
pany to pay the fees. 

Under the law, there is an examina- 
tion fee of $10 to be paid by the agent 
plus the $5 license fee to be paid by the 
agent, plus a $2 fee to be paid by the 
company. Some agents have requested 
companies to pay the entire amount as 
well as the $2 fee. 





Hotels Investigate Independents 


In addition to the Rocky Mountain 
Hotel Association, the southern and 
northern California and the state of 
Washington associations have adopted 
resolutions requesting E. L. McManus, 
insurance counselor for the American 
Hotel Association, to make a survey of 
the non-affiliated fire and casualty com- 
panies with respect to their financial 
stability, history, ability to formulate 
plans and their rates and to report his 





‘‘Ask the Alliance Agent.”’ 





THE 
ALLIANCE INSURANCE COMPANY 
OF PHILADELPHIA 


CHICAGO 
209 W. Jackson Blvd. 


Every Alliance National Magazine ad- 
vertisement tells the reader why he should 
have some certain insurance policy. And, 
it tells him how to get it ..... 


Head Office: 1600 Arch Street, Philadelphia 


SAN FRANCISCO 
231,Sansome Street 














GILBERT KINGAN 
Manager Manag 
HARTFORD, CONN. 





The 


Limited of LONDON 


OF CONSTANT AND 
LIBERAL SERVICE 


London & Lancashire 
Insurance Company 


Established in the United States in 1879 


OVER FIFTY-THREE YEARS 


TO ASSUREDS AND AGENTS 


Writing 


Automobile 


Fire, Tornado, Explosion, Riot, Motor 
Vehicle, Earthquake, Inland Marine, 


WM. W. GILMORE 


er 


SAN FRANCISCO 
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| INDEPENDENT ADJUSTERS 











ARKANSAS 





“Service in Arkansas” 
CASUALTY 
Adjustments and Claim Dept. Managers 
LAWRENCE A. GOULDMAN COMPANY 
Prompt, Experienced, Statewide Casualty 
Claim Service 
Central Office 
Wallace Building Little Rock, Ark. 





ILLINOIS (Cont.) 





KANSAS (Cont.) 


RESPONSIBLE=—=~ 








—.., 

















CALIFORNIA 


JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENTS 
ALL CASUALTY LINES 


Chicago Office Milwaukee Office 
$66 Ins. Exch. Bldg. 601 Guaranty Bldg. 


Phone: Harrison 8666 Phone: Daly 0664 


Sheffer-Cunningham 


Attorney-Adjusters 


Topeka—Wichita 


NORTH CAROLINA 


W. D. WILKINSON 


Casualty and Surety Adjustment Bureau 


Investigation General Liability 
and Adjustment for Fidelity and Surety 
Insurance Companies in Fire and Inland Martne 
North and South Carolina Automotive-Compensation 


Myers Park Manor Phone 2-316! Charlotte, N.C. 

















CASUALTY & SURETY 
ADJUSTING AGENCY 


742 So. Hill St., Los Angeles 
Prompt, experienced attention rendered in- 
vestigation and adjustments under all lines 
within So. Calif. Scrupulous attention to 
Tourists. 








Cooper & Cooper 
Ottawa, Illinois 
Adjustments for Companies 
Fire & Automobile Losses 
306 Moloney Bldg. Tel. 385W 


KENTUCKY 

















DELAWARE 


INDIANA 


J. H. HARRISON, INC. 
General Adjusters 
Head Office: Starks Bidg., Louisville, Ky. 
Branch Offices 
Cook Bldg., Bowling Green, Ky. 
Weille Bldg., Paducah, Ky. 
Specialists on Automobile Fiance’ “Accounts 
Fire, U. & O., Automobile, Casualty 


OHIO 








MICHIGAN 


HAROLD A. WALTZ 


1013-1014 Second Natl. Bidg.—Akron, Ohio 
Phone J. E. 7013 
Complete Claim and Legal Service 


Operating with five associates over radius of 
50 miles from Akron. 13 years experience on 
all classes of insurance adjustments. 

















HART COOPER 
Adjuster for Insurance Companies 
Fire—Automobile—Casualty 

Delaware Trust Building 
WILMINGTON, DELAWARE 





INDIANA ADJUSTMENT CO. 


Automobile and Casualty Adjustments 


Se te Offices at 
sINDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 


General Mercantile Association 


Insurance Adjustments and 
ee 
——, H. —- Wm. . epee, 


s 63 First National Bank Building 
Detroit, Michigan Cadillac 3730-1 


INSURANCE SERVICE 
of CANTON, INC. 
819-20 Renkert Building 


‘CANTON, OHIO 
Phone: 5167—after 6 P. M. 3-6411 

















DIST. OF COLUMBIA 


MINNESOTA 














NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


Representing Companies Only—Ail Lines 
Weodward Bldg., Washington, D. C. 
Mutual B , Richmond, Va. 
Prompt and Efficient Service Since 1921 





Eugene McIntire 
Adjustment Co., Inc. 


Automobile, Casualty, Compensation asd 
Surety Adjustments 


Eight, East Market Street 
INDIANAPOLIS 


WILLIAM H. SEXTON 
ADJUSTMENT COMPANY 
General Adjusters 
Automobile, Casualty, Inland Marine 
801 New York Life Building 
Telephone Atlantic 2037 Minneapolis, Minn. 


McNAMARA & CO. 
Investigations and Adjustments 
All Casualty Lines—Fidelity and Surety 
Fire—Automobile—Fire and Theft 
Three “C’” Coverage—Inland Marine 
1905 Union Trust Building 
Cleveland, Ohio 
































THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 


WILLIAM H. SHACKEL 


Adjuster—Inspector—Investigator 


511 New York Life Building 


Phones 
Office, Geneva 1271 


Res., Colfax 9847 MINNEAPOLIS 


THAYER 


ADJUSTMENTS 
. M. THAYER 
Investigations and Adjustments 
All Casualty Lines 
Representing Companies Only 
488 Chester-Twelfth Bidg. Cleveland, Ohle 
CHerry 8398 CHerry 8399 




















MISSOURI 








BARBER & TADLOCK 
General Adjusters 
Fire, Automobile, Casualty, Burglary 


Members Kansas City Bar 
215-217 New York Life Bldg., Kansas City, Mo. 


Thayer’s Underwriters Survey Co. 


750 Prospect Ave. Cleveland 

Claims adjusters for the Companies in every 

kind of insurance loss. 32 years’ experience 
qualifies us. 

















ILLINOIS =r ———, 9 
a  hediens Se oT 
C. G. pron itl & co. Head Office: Lg ag ny Chicago 
All B he 
Fire, POI ay soon IoW A 
Suite 1410—330 So. Wells St. 
vane MAURICE V. PEW 
o% SHES S SH ese Wey 
GREEN " 1899 CASUALTY cLAL mM 
WHITNEY & Sout FR ety F & Bs 8 - 
MILLER CEDAR RAPIDS IOWA 
w. J P.....--~ poesia CHICAGO 
175 W. Ja treet 
Ray B. Dunley 











ARTHUR L. LADD & CO. 


CLAIM DEPARTM 
SERVICE TO INSURANCE COMPANIES 
Automobile, Fire, Theft, Collision, Liability, 
Property Damage, Workmen’ - Compensation, 
ary 
A-1761 Insurance Exchange, Chicago 
Phone HARR 9035 


Adjusting Co. 
Insurance Claims—All Lines 
Anywhere in Iowa 
728 Southern Surety Bldg. Phone 4-6436 
DES MOINES, IOWA 


BERT E. 
STRUBINGER 


CLAIM DEPARTMENT 
CHEMICAL BLDG., ST. LOUIS 
Automobile & Casual 


ity Claims 
Branch: 207 Holland Bldg., Springfield, Mo. 


HUNT, COUGHLIN & OGIER 
Attorneys-At-Law 
General Adjusting—Investigations— 
Trial Work 


Rooms 701-8 44 E. Broad St. 
Columbus, Ohio 








NEBRASKA 




















WILSON S. 


LEVENS 


& CO. 
A-938 INSURANCE EXCHANGE, CHICAGO 
Fire, Auto, Inland Marine, and Casualty 


THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theit, Collision 
Conversion, Liability, Property Damage 
Inland Marine. Burglary 
Howard E. Kopf, Mer. 
American Bank Bldg. Kenwood 1410 
DAVENPORT 


Head Office: 175 W. Jackson Blvd., Chicago 


CASUALTY RESEARCH BUREAU 
JUDD W. CROCKER 
Farnam Building 
OMAHA 


ADJUSTERS INVESTIGATORS 





BENJAMIN F. LEVINSON 
General Adjuster—Attorney 
Fire, Automobile, Casualty, Burglary 
8 E. Broad St. Columbus, Ohio 




















KANSAS 


THE JOHN D. GARMIRE 
INDEPENDENT ADJUSTING OFFICE 
OMAHA, NEBRASKA—EST. 1967 
Adjusters 
John D. Garmire, Omaha Jack H. Mack, Scottsbluff 


Frank A. Sucha, Omaha Fred L. Burke, North Platte 
John N. Higbee, Omaha Ray W. Harr, MoCook 





CLIFFORD L. ROSE 
Twelve Years Company Service 
Automobile, Casualty, Surety 
@4 Board of Trade Bidg. Adams 168 
TOLEDO, OHIO 
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THOMAS T. NORTH 


ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson Blvd. 
CHICAGO 


Harrison 3230 








UNIVERSAL ADJUSTMENT 
& INSPECTION CO. 


Kansas City, Mo. Joplin, Mo. 
Springfield, Mo. Columbia, Mo. 
Portageville, Mo. Wichita, Kansas 


Salina, Kansas 











R. T. GUSTAFSON COMPANY 


Insurance Adjusters—Serving Nebraska and lows 
CASUALTY—ALL Se Aeeee: Auto, sane, Com- 
pensation, Burg., H&A G., Bonds, etc. 

AUTO FIRE, eh Red. Pamere. Collision, ete. 


. NEBR 
230 Keeline Bldg. | seg Jackson 1648 
17th & Harney Sts. S.: Kenwood 7411 


16 years experience unaitanetin and adjusting. 








Centrally Located Phone Us Day or Night 


Central Adjustment and Inspection Bureau 
D. R. Stettler, Manager 
VAN WERT, OHIO 
General insurance Aan 
men in all parts of Ohio, 
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ern Michigan, Western Pennsylvania and 
Eastern Indiana por 
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OKLAHOMA 


C. R. WACKENHUTH 
ADJUSTER 


1205 East 32nd Street 
Tulsa, Okla. 





Phone 2-5460 


TENNESSEE 
FRED H. WARREN 


Adjuster of Insurance Claims 
Independent Life Building 








Fire, Windstorm, Use and Occupancy, Automobile, 
Theft, Collision, Liability, Property Damage, Inland 
Twenty Years Experience 


- 
TEXAS 


Lloyd Caldwell Corporation Claims Service 


Claims Managers for Insurance Companies 
BAN ANTONIO, TEX. EL PASO, TEX. 








Brady Bullding 807 Bassett Tower 
HARLINGEN, x. BOUsTor, TEX. 

Baxter eee Esperson Buildin 
DALLAS, TE WORTH PUS CHRISTI 


coR 
Nixon Bullding 


WEST VIRGINIA 


Mid-Western Insurance 
Adjusters, Inc. 
702 Union Bank Building 
Huntington, West Va. 
Insurance Adjusting, Inspecting, Investigating 


WISCONSIN 
NURNBERG ADJUSTMENT CO. 


General Adjusters 
Fire, Windstorm, Hail, Automobile, Casualty 
and Inland Marine 
Underwriters Exchange Bldg. 
MILWAUKEE 
828 N. Broadway Phone Daly 5620 
BRANCH OFFICES 
Beloit Antigo 


me eee 
Kirby Building Fair Building 























Protect your business by using the 
Time Saver—890 pages of rates, accident 
coverage, illness coverage, non-cancella- 
ble contracts, standard revisions, etc., of 
100 leading companies. Price $4. The 
National Underwriter. 





findings and recommendations before 


Sept. 1. 





New Agency in Seattle 
SEATTLE, Aug. 16.—Brock & Pierce, 


Inc., has been organized here to succeed 
the Pacific Northwest Agency Corpora- 
tion. S. P. Pierce, former deputy insur- 
ance commissioner of Washington, re- 
signing Aug. 1, has purchased the inter- 
est of D. M. Lancaster and has been 
named secretary-treasurer of the new 
company with offices at 310 Insurance 
building. 





Mecke Succeeds Knight 


H. M. Knight of Los Angeles has re- 
signed as manager of the H. M. Hinch- 


"Hanley, 





man Company general agency to become 
manager of the insurance departm:nt of 
the Frank Meline Co. of Los Angeles. 
He is succeeded by C. T. Mecke, who 
has been with the Hinchman Company 
for the past two years, formerly special 
agent in southern California for the 
American & Foreign. 





Washington Insurance Society Meeting 


The Insurance Society of Washington 
will hold its annual meeting in Seattle 
Sept. 8. Felix F. Kurz is now president. 





Daniel Hanley, 75, president of the 
Montana Land Company, insurance and 
realty company at Lewistown, Mont., 
died at his home there. His son, Roy 
is a well Known local agent of 
Butte. 








EASTERN STATES ACTIVITIES 
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Employ Plans to Save Time 





Some Agents Use Simple Methods for 
Cancellation of Policies Not 
Paid For 





HARTFORD, Aug. 16.—Two plans 
are being employed successfully by 
some agents who are seeking to avoid 
use of the time necessary in gathering 
up policies when it is necessary to can- 
cel them for non-payment of premium. 
Under one plan, the agent furnishes a 
certificate of insurance to the policy- 
holder instead of the policy itself, and 
keeps possession of the policy in his own 
office. Under the other plan, he simply 
writes a letter to the policyholder, noti- 
fying him that the policy is being kept 
in the agent’s office. If it becomes nec- 
essary later to cancel the policy, a letter 
is then written to the assured telling 
him that the policy has been canceled 
and returned to the company. Both of 
these plans are said to save much un- 
necessary expense and difficulty arising 
when policies must be canceled. 








See Philadelphia Agreement 


PHILADELPHIA, Aug. 16.—Possi- 
bility of an early settlement of the 
agency commission question in Philadel- 
phia appears very bright at this time. 
If an agreement is reached, much credit 
will be due Otho E. Lane, president of 
the Fire Association and head of the 








INSURANCE 


100 William Street : ° 


New York UNDERWRITERS 


CAPITAL $2,000,000 


A. & J. H. STODDART, General Agents 


COMPANY 


New York City 





FIRE - AUTOMOBILE - WINDSTORM 
BUSINESS INTERRUPTION INDEMNITY 














BACON, WH 


Insurance and 
Tel. State 3100 
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Established 1926 


H. W. CORNELIUS, Specialist 


Members Chicago Stock Exchange and Chicago Curb 


IPPLE & CO. 


Bank Stocks 
135 So. La Salle St., Chicago 














Eastern Underwriters Association com- 
mittee dealing with the agents, who pay 
high tribute to Mr. Lane’s fairness, 
courtesy and ability. 

The agents, following the release of 
the new Philadelphia suburban commis- 
sion scale, demanded an increase in local 
commissions to equalize the city com- 
missions with the suburban scale. 

Mr. Lane is now on the Pacific Coast. 
On his return another conference is ex- 
pected to be held when it is hoped an 
agreement or a basis for an agreement 
will be reached. 





Fiftieth Anniversary Meeting 


The 50th anniversary meeting of the 
Underwriters Association of New York 
State will be held at Syracuse, Sept. 13. 
The business meeting will be held at 
the Onondaga hotel in the morning and 
the afternoon will be spent at the golf 
and country club. There will be a re- 
ception in the evening followed by a 
banquet. 





La Tourette in Adjustment Work 


Eugene LaTourette, for years prior 
to his retirement about 1920 chief ad- 
juster for the Home, after a complete 
cessation from active office since that 
date is now doing independent company 
adjusting in and about his home at 
Bound Brook, N. J. 





Offer Reward for Arsonists 
PHILADELPHIA, Aug. 16.— A 


standing reward of $500 for information 
leading to the conviction of a person or 
persons committing arson in Berkes 
County, Pa., has been authorized by the 
Association of Mutual Fire Insurance 
Companies, which has been organized at 
Doylestown, Pa. This action has been 
taken as a result of 18 recent farm fires 
in Berkes county, involving a loss of 
$100,000 to mutual companies. 





New Office in Newark 


NEWARK, Aug. 16—A branch ~— 
kerage office has been established by A. 
M. Greenfield & Co. of Philadelphia in 
the Essex building here. The new office 
is under the supervision of Warren 
Reiner, who was formerly with Stokes, 
Packard, Houghton & Smith in Phila- 
delphia and previous to that was a spe- 
cial agent in the Philadelphia territory 
for the Fireman’s Fund. 





The H. F. MeDonnell Co., Ridgewood, 
N. J., has been incorporated by H. L. 
Hoffman, H. F. McDonnell, F. R. Hoffman 
and Florence McDonnell. 


Fayetteville Exchange Incorporates 


The Fayetteville Insurance Exchange, 
Fayetteville, Ark., has been incorporated 
as an affiliate of ‘the Arkansas Associa- 
tion of Insurance Agents. Its officers 
are A. P. Eason, president; W. P. Scog- 
gin, vice-president, and H. E. Cravens, 
secretary-treasurer. The exchange will 
hold its annual meeting Dec. 14. 
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| The Accident & Health Review, | 
175 W. Jackson Blvd., | 
Chicago, IIL 


Send me The A. & H. Review for | 
one year starting with the next is- 
sue and bill me for $2. 
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We are pleased to announce the appointment of 


JOHN NAGHTEN & CO. 


175 West Jackson Blvd. (insurance Exchange) Chicago 





Cook County Managers 
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Financial Statement as of June 30, 1933 


- CONSOLIDATED INDEMNITY 
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BALANCE SHEET 
JUNE 30th, 1933 
ASSETS LIABILITIES 
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{ Cash in Banks and in Reserve for Claim 2,311,932.20 
Office $1,106,123.25 r eecienens ciatio 
which 
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Less Special Reserve Reserve for Unearned 


(6624%) against bal- Premiums 1,581,420.77 
ance in Bank of U. S. 637,324.48 $ 468,798.77 Commissions Payable 272 770 51 








Investments: Miscellaneous Loss Re- 
*Stocks and Bonds 4,910,751.84 serve 909,249.09 


Mortgages 1,758,465.50 eee ee 
Collateral Loans 242,095.63 6,911,312.97 Other Liabilities includ- 
ing Loans Payable 1,576,761.62 


Premiums in Course of Contingency Reserve 1,000,000.00 


Collection (Not over 90 : 
Days) 1,346,382.82 Capital Stock $ 800,000.00 


Salvage Recoverable 434,774.42 Surplus 1,229,319.26  2,029,319.26 
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TOTAL ADMITTED ASSETS = $9,681,453.45 TOTAL LIABILITIES $9,681.453.45 
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*Calculated in accordance with method prescribed by National Convention of Insurance Commissioners. 
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John F. Gilchrist A. Bertram Samuels 
Chairman of the Board President 
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EV 
Working Code is 
Being Discussed 


Meeting of Company Officials Held 
in New York This 
Week 


DISCUSS CHIEF FEATURES 


Some Changes Are Requested from the 
Blanket Provisions Recently Pro- 
mulgated at Washington 


NEW YORK, Aug. 16.—Represen- 
tatives of the National Board, Na- 
tional Association of Casualty & 
Surety Underwriters, Association of 
Life Insurance Presidents, Associa- 
tion of Casualty & Surety Execu- 
tives, National Association of Insur- 
ance Agents, Insurance Brokers As- 
sociation of New York, and of the 
marine companies association, have 
been asked to meet at the rooms of 
the National Board here this after- 
noon to consider the adoption of a 
code for the government of the in- 
surance industry the country over. 
The executive committee of the As- 
sociation of Casualty & Surety 
Executives and of the Association of 
Life Insurance Presidents, were in 
conference this morning to deter- 
mine what the attitude of their re- 
spective bodies would be at the gen- 
eral gathering to be held later in 
the day. 


NEW YORK, Aug. 16.—The 
ciation of Casualty & Surety Executives, 
which formulated a proposed code for 
casualty and surety companies and for- 
warded it to Washington, called a meet- 
ing today to discuss it and its applica- 
tion under the national recovery act to 
the casualty and 
branch offices. 

The National Board of Fire Under- 
writers is to met later and then the 
agents and brokers organizations are in- 
vited in for conference. The company 
organizations have followed pretty much 
the same lines in the special codes they 
prepared and submitted to Washington. 

The insurance home office people feel 
that the general code sent out from 
Washington was not applicable in all 
cases to some of the peculiarities of in- 
surance companies. So far as_ office 
hours are concerned it was agreed that 
there need be no change, The maximum 
hours are left at 40 a wek. 


Asso- 


surety home and 


Question of Minimum Salaries 


It is proposed to have a “learners” 
stoup for a year to which the minimum 
salaries will not apply. Some, however, 
Prefer to follow the regular general 
code on this point. 

Some companies are very outspoken 
on this question and feel that when 
young people are taken from school and 
have had no office experience a com- 
Pany is really making an investment in 
them. The point is made that these 
clerks are not worth the minimum 

(CONTINUED ON LAST PAGE) 





Sees No Hope for Lloyds 
to Be Whipped in Shape 


NOW LOOK FOR RECEIVERSHIP 


About Half of Clerical Staff Has Been 
Retained to Classify Va- 
rious Items 


NEW YORK, Aug. 16.—In the opin- 
ion of the fraternity here there is no 
possible future for the Lloyds of New 
York, the prevailing belief being that 
the present rehabilitatorship will be fol- 
lowed by receivership in the near fu- 
ture. The services of all former offi- 
cials have been dispensed with, though 
about half the head office clerical staff 
have been retained by the rehabilitator 
in his effort to properly classify the af- 
fairs of the organization. Aside from 
M. D. Maggin, former vice-president, 
none of the former executives or impor- 
tant employees of the company has se- 
cured other connections yet, though all 
are making an active canvass in such 
direction. 

Ancillary Receivers Sought 


Action has been started in a number 
of states looking to the appointment of 
ea receivers for the Lloyds of New 

York, for which Superintendent Van 
Schaick of New York is rehabilitator. 

Vice Chancellor Bigelow of Jersey 
City has issued an order to the Lloyds 
to show cause why a receiver should 
not be appointed in New Jersey. The 
order was granted upon application of 
J. P. Geraghty, who holds an assignment 
of a claim of $75 for legal services. 
Lloyds did an extensive business in 
New Jersey in accident and _ liability 
auto coverage for taxicabs and many of 
the cabs were compelled temporarily to 
discontinue operating on account of be- 
ing without coverage. 

Situation in Virginia 


The Virginia corporation commission 
has asked the Richmond city circuit court 
to appoint a receiver in that state for 
Lloyds. The company has $34,000 in 
bonds on deposit in Virginia. Previously 
the General Indemnity and the Lloyds 
had been held “probably insolvent” by 
the corporation commission and had been 
cited to appear Aug. 21 to show cause 
why their licenses in Virginia should 
not be revoked. 

Commissioner Gauss of Michigan has 
filed a petition in the Ingham circuit 
court requesting the appointment of an 
ancillary receiver in Michigan. C. D. 
Livingston, former commissioner of 
Michigan, and president of the Lloyds, 
visited Lansing this week. 

Maryland Receiver Named 


H. A. Joyce, deputy commissioner of 
Maryland, has been appointed ancillary 
receiver in that state by Circuit Judge 
O’Dunne at Baltimore. 

Commissioner Brown of Massachu- 
setts was appointed ancillary receiver 
in that state by Judge Lummus. The 
court decree permits the State Street 
Trust Company, which holds a deposit 
of about $60,000 made by Lloyds for 
protection of compensation claimants, to 
make payments from that fund on order 
of the industrial accident board. 

Compensation lines that were formerly 





Gradual ieaiin to Work 
Hour Basis Is Possibility 


COULD AVOID ABRUPT SHIFT 


Plan Advocated of Gathering Man Hour 
Data for Some Time Before 
Making Revision 


One of the objections that is cited by 
critics of the proposal of placing work- 
men’s compensation rates on the basis 
of work-hour instead of payroll is that 
this would mean the junking of past 
records and would result in the rates 
for the next few years being pretty 
largely guess work. 

Some of those advocating the work- 
hour plan point out that these objec- 
tions might be overcome, if the com- 
panies would now begin to call for 
work-hour as well as payroll figures 
from their assureds. If this were done, 
in the course of time, the companies 
would have a basis for translating the 
payroll rate into the work-hour rate. 
Then, in two or three years, the change 
in rate basis can actually be made on 
a scientific basis and with less incon- 
venience than if the change were made 
abruptly. 


Two Languages Used 


The Builders & Manufacturers Mutual 
Casualty of Chicago, which is now us- 
ing the work-hour basis, followed this 
practice before making the change. A 
large amount of work-hour data was 
obtained and the company was _ per- 
mitted to think of the same risk in two 
languages, so to speak. 

As to the retrospective rating plan, 
the objection has been put forward that 
a rebate for good experience to the as- 
sured six months after the expiration of 
the contract could not scientifically be 
determined, because cases might subse- 
quently be reopened and the extent of 
disability payments might have been 
under estimated. 


Accident Frequency 


The Builders & Manufacturers Mu- 
tual Casualty, which is also using a 
form of retrospective rating plan, is now 
planning to put into effect a scheme, 
designed to avoid this difficulty. In- 
stead of basing dividends for good ex- 
perience on losses paid in amount, divi- 
dends will be based on accident fre- 
quency per work-hour. If an assured 
has an accident frequency lower than 
the average, he will be entitled to a 
dividend. The Builders & Manufac- 
turers Mutual Casualty believe that such 
an arrangement will be fair, even though 
an assured with lower than average acci- 
dent frequency might get a refund, al- 
though the total losses paid might be 
greater than the total paid under a con- 
tract with an assured, whose loss fre- 
quency was above the average. The 
theory is that accident frequency is an 
indication of the character of the risk 
and its profitableness over a period of 
years. 








carried by Lloyds of New York or the 
General Indemnity may be rewritten in 
accord with following stipulation of the 
compensation insurance rating board of 
New York: Risks subject to merit rat- 
(CONTINUED ON LAST PAGE) 







































































































Profit Is Possible 
on Compensation 





Opportunity for Companies in 
Next Year or So Seen by 
Field Men 


EFFECT OF N. R. A. RULES 


Minimum Wage, Shorter Exposure 
Urged as Assuring More Premiums 


and Less Loss 





Some casualty managers and agents 


as well, see in enforcement of the N. R. 
A. industrial code, rejuvenation of busi- 
ness and reemployment of labor, good 
prospect that there will be a profit on 
compensation for a year or so, in view 
of the rate increase secured some time 
ago in an effort to offset slump in labor 
and employment. 

The companies for many years, and 
especially in the four years of depres- 
sion, have suffered so disastrous experi- 
ence on compensation that they are gun 
shy. For some time most companies 
have been accepting only the best of 
compensation risks, and even then only 
ii the producer swung his other lines 
as well. 

Liberalization Being Urged 


A few men in the production end re- 
cently have been urging their companies 
to liberalize on compensation underwrit- 
ing, with the thought that rising pay- 
rolls, as general business becomes better, 
will bring profits to the companies that 
have had the courage to let down the 
acceptance bars a little. 

From the home office standpoint, it is 
feared that the confusion attendant on 
reorganization of working forces in 
plants and getting into production may 
for a time lessen the effectiveness of 
safety work done. The company men 
also are dubious about workmen’s com- 
pensation ever bringing a profit. They 
have seen it so persistently expensive 
that they generally have come to accept 
it as a coverage which never can be 
expected to pay its way. 

Those who see a possible profit in 
compensation in the next year or so 
base their analysis on the reverse of the 
steps which in the last four years made 
compensation increasingly more un- 
profitable. As the depression advanced, 
payrolls were reduced, due to cuts in 
wages and, generally, labor worked 
longer hours. This condition reduced 
premiums and at the same time in- 
creased exposure. 


Safety Work Neglected 


Employers in their efforts to effect 
all economies possible, in many cases. 
became less zealous in safety work. 
Maintenance of machinery, and replace- 
ments and repairs for the sake of safety 
often were neglected. 

On a rising market the reverse, it is 
believed, will hold true. Payrolls will 

(CONTINUED ON LAST PAGE) 
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to Sue Insurance Company 


AUTOMOBILE POLICY TERMS 


Judgment Against the Assured Was 
Unsatisfied—Ohio Appeals Court 
Renders Important Decision 


An interesting automobile liability de- 
cision has been made by the Ohio court 
of appeals of Franklin county in Co- 
lumbus Motor Express et al. vs. State 
Automobile Mutual. Dr. A. W. Boda 
had a liability policy in the State Mutual. 
He collided in Licking county with a 
truck owned by the Columbus Motor 
Express resulting in his death and prop- 
erty damage to the Columbus Motor. 
The express company brought action 
against the administratrix of the Boda 
estate to recover judgment of $1,084 for 
property damage. Thereafter action was 
instituted in Franklin county by the ex- 
press company against the State Auto- 
mobile seeking to subject the proceeds 
of the insurance policy held by Dr. Boda 
to the judgment of the express company 
in Licking county. The question is 
whether in view of the decision of the 
Ohio supreme court in New Amsterdam 
Casualty vs. Nadler et al. 115 OS 472, 
an action of this kind could be main- 
tained against an insurance company. 

Law in Nadler Case Controls 


The supreme court holds that the law 
in the Nadler case is controlling in the 
Columbus Motor case. Nadler was driv- 
ing an automobile and the wife of the 
driver of the other car sustained serious 
injuries in the collision. Action was in- 
stituted against Nadler, judgment 
secured, no part of which had been paid. 
The plaintiff then brought suit against 
the insurance company for the amount 
of the judgment. The supreme court 
reversed the judgment of the appellate 
court, which had been in favor of the 
plaintiff. Section 9510-4 GC provides 
that upon the recovery of final judg- 
ment against any person including the 
administrators and executors for loss or 
damage on account of bodily injury or 
death, if the defendant is insured and 
if the judgment is not satisfied within 
30 days, the judgment creditor may pro- 
ceed with legal action against the de- 
fendant and the insurance company to 
reach and apply the insurance money to 
the satisfaction of the judgment. 


Decision for Plaintiff Reversed 


The higher court says that the syl- 
labus in the Nadler case says nothing 
whatever about any right of action 
which was vested in the plaintiff save 
only that which was claimed by him 
under section 9510-4-GC. However, the 
court says it is unable to reconcile the 
judgment of the supreme court on any 
other theory than it was determinative 
of any and all rights that the plaintiff 
had to institute a direct action against 
the insurance company. If the plaintiff in 
the Nadler case did not have a cause of 
action against the insurance company 
under the laws of Ohio, the supreme 
court says then the plaintiff in the in- 
stant case has no cause of action against 
the company. The court says there is 
no doubt that the plaintiff in this case 
does not come within the language of 
the statute and judgment for the plain- 
tiff is therefore reversed. 


Kidnap Insurance Editorial 


The availability of kidnaping insur- 
ance is being brought to the attention 
of the public rather generally. Several 
newspapers have printed stories about 
this coverage. The New Orleans “Trib- 
une” printed an editorial entitled “Ran- 
som Insurance.” This editorial makes 
the point that apparently those who fear 
kidnaping are not paying much atten- 
tion to legislators who are urging that 
the pavment of ransom money be made 
a felony. 











CHANGES IN CASUALTY FIELD 





W. W. Meissel in New Post 





Agency Superintendent for Indemnity of 
North America at Chicago Joins 
Bartholomay-Darling Co. 





W. W. Meissel, who has been agency 
superintendent for the Indemnity of 
North America at Chicago, has been 
appointed to succeed George W. Peter- 
son, who resigned just recently as vice- 
president of the Bartholomay-Darling 
Company of Chicago, well known gen- 
eral agency which represents the Indem- 
nity of North America. A_ successor 
has not yet been named by the Indem- 
nity of North America to Mr. Meissel. 

Mr. Meissel was first connected with 
the Indemnity of North America as ex- 
ecutive special agent at Cleveland and 
then was transferred to Chicago as 
agency superintendent. For 17 years he 
was connected with the Lawford & Mc- 
Kim general agency of Baltimore, which 
represents the Employers Liability. He 
was secretary of that organization when 
he left to join the Indemnity of North 
America. 


New Lineup in Portland 


The J. Mc I. Wood-West agency, 
Portland, Ore., has been appointed gen- 
eral agent for both the Ocean Accident 
and Columbia Casualty in Oregon. H. 
A. Berg, formerly special agent for the 
Century Indemnity, has been appointed 
special agent for the Ocean and Colum- 
bia. 


H. S. Hays, of Pittsburgh, 
has been named superintendent of the 
surety department of the Metropolitan 
and Commercial Casualty in Seattle. He 
succeeds D. W. Porter, who has returned 
to Los Angeles. 


formerly 


Slipner Is General Agent 





Appointed by Commercial Standard in 
Chicago Territory—Schramm 
Partner in Agency 





H. S. Slipner, formerly Chicago 
branch manager Metropolitan Casualty, 
then for two years assistant manager 
Bankers Indemnity there, has been ap- 
pointed second general agent in that 
territory by the Commercial Standard 
of Dallas. 

He has formed an agency partnership 
under the title H. S. Slipner & Co., with 
George A. Schramm. Offices are being 
opened in the Insurance Exchange. Mr. 
Schramm was associated with Mr. Slip- 
ner in the Metropolitan Casualty and 
Bankers Indemnity. 

Started at Home Office 


Mr. Slipner started as office boy with 
the Metropolitan Casualty in the home 
office in 1894. He became assistant 
cashier, and went to Chicago in 1915 
as branch manager. He formed part- 
nership with E. B. Finnegan in 1916, 
jointly managing the office. In 1924 
Slipner & Finnegan assumed manage- 
ment of the Metropolitan Casualty there 
for all lines, retaining the position until 
1928, then going with the Bankers In- 
demnity. He resigned in June and since 
has been operating as a broker. 


Open Grand Rapids Branch 


A. J. Plumb, who has had five years’ 
experience in the Michigan field, has 
been named branch manager of the Em- 
ployers Mutuals of Wausau, Wis., at 
Grand Rapids, with offices in the Michi- 
gan Trust building. 











Cooperation Is Essential 
in Operation of Business 


TACOMA, WASH., Aug. 16.—Dis- 
cussing ‘Casualty Insurance Oppor- 
tunities” before the annual meeting of 
the Insurance Agents League of Wash- 
ington, Bert G. Wills, vice-president 
Fireman’s Fund Indemnity, pointed out 
that these opportunities “are dependent 
entirely upon three factors—cooperation, 
stabilization and service to humanity.” 

“Insurance,” Mr. Wills said, “has already 
anticipated the cooperative action among 
trade groups which is planned by the 
national industrial recovery act. Due to 
the problem of establishing equitable 
rates and need for stabilizing the field 
by curbing competition in rates, the 
necessity for cooperation compelled the 
companies to get together before co- 
operation between other business enter- 
prises received the attention it is get- 
ting today. No one company has a 
broad enough experience to determine 
the hazard involved in the insurance of 
any risk, and therefore cooperation is 
essential for the establishment of equit- 
able rates and for the continued solvency 
of companies.” Pointing to the co- 
operation of casualty companies through 
the National Bureau of Casualty & Sur- 
ety Underwriters and agents through 
their national body, he said “no casualty 
company, certainly, could long continue 
in the business if it were not for the 
stabilizing influence of the National 
Bureau or some similar cooperative or- 
ganization. There is a tendency toward 
better and more effective cooperation 
among casualty companies; there is a 
strengthened spirit of cooperation and 
mutual helpfulness. The national in- 
dustrial recovery act may prove to be 
the incentive needed for the accomplish- 
ment of the desired result.” 





The Great Lakes Casualty of Detroit 
has been admitted to Ohio. C. L. Me- 
Cray of Lima is state agent. 








Delay Alabama Hearing to 
Await NRA Developments 


MONTGOMERY, ALA., Aug. 16.— 
The unusual conditions resulting from 
the operation of the NRA plan will 
probably make it impractical for the 
Alabama department to have an early 
hearing on the proposal recently filed for 
an over-all increase of 3.2 percent in 
workmen’s compensation rates. Super- 
intendent Greer has indicated that there 
will be no immediate hearing and it may 
be early next year before definite steps 
can be taken by the department. He 
says the approximate wage increase thus 
far in contracting lines is about 50 per- 
cent. The proposal asks an increase of 
22 percent on this classification. In such 
industries as textile, the wage increase 
also has been found to be about 50 per- 
cent while the proposal is for a 1 per- 
cent reduction on this class. For mer- 
cantile concerns a 3 percent reduction is 
proposed. Although there have been 
some wage increases in this line, they 
have not been nearly so great as in the 
two others. 


Entering Compensation Field 


The Midwest of Indiana is preparing 
to enter the compensation field in Mis- 
souri, Indiana and Kentucky. This 
company for some time has been con- 
centrating on truck and bus business. It 
is an Indiana charter company. 


Mercer Returns to Coast Field 


The Mercer Casualty has resumed op- 
eration in southern California. E. L. 
3arr is Los Angeles manager. Last 
year it discontinued active operations in 
California after unsatisfactory experi- 
ence on the general agency plan. It will 
now operate on a branch office basis 
with supervision of both underwriting 
and claims service at the Los Angeles 
office. 





New Motor Freight Law in 
Washington Is Explained 


BROAD COVERAGE REQUIRED 


Statute Creates Much New Premium 
Volume, R. S. Drake Tells Agents 
in Tacoma Meeting 


Explanation of the new motor freight 
law in the state of Washington passed 
by the 1933 legislature, which became 
effective June 8, was made by R. §S. 
Drake, assistant underwriting manager 
of the United Pacific Casualty, and 
chairman of the Northwest Automobile 
Insurance Conference, in addressing the 
annual meeting of the Insurance Agents 
League of Washington at Tacoma. 

The law requires that contract haulers 
and for hire carriers file with the de- 
partment of public works an insurance 
policy or surety bond in an amount not 
less than $5,000 for injury to one person 
and not less than $10,000 for injury to 
all persons in one accident, and not less 
than $1,000 for damage to property of 
any person other than the assured. 


Stimulates Production 


Mr. Drake said the act will create a 
large volume of premiums and that it 
offers the local agent an opportunity for 
service. He urged agents to make a 
thorough study of the act. 

The department of public works has 
adopted three forms of endorsement un- 
der the act. The first provides for public 
liability and property damage, including 
cargo. The second provides for public 
liability and property damage, excluding 
cargo, and the third provides for damage 
to property carried in, upon or attached 
to the equipment operated. 

The insuring clause is broad, waiving 
a description of the vehicle, providing 
trailer coverage and concluding with the 
statement: “Nothing contained in the 
policy or any endorsement thereon, nor 
the violation of any of the provisions 
thereof, by the assured, shall relieve the 
company from liability hereunder or 
from the payment of any such judg- 
ment,” 

Cancellation is not effective until the 
department of public works is given 30 
days notice. 


Responsibility of Insurer 


Mr. Drake said the burden is placed 
squarely on the insurance carrier to se- 
cure adequate premium on all units of 
exposure and to assume full liability un- 
der the statutory endorsement or secure 
an indemnity agreement from the opera- 
tor for reimbursement for all loss sus- 
tained not provided in the standard form 
policy. 

The property damage on cargo en- 
dorsements provides for accumulative 
liability and therefore the companies 
should protect themselves with property 
damage excess reinsurance, he said. Mr. 
Drake mentioned that the validity of the 
act was recently upheld by the Wash- 
ington supreme court. 

Adequacy of existing rates, according 
to Mr. Drake, can not be determined 
until the writing companies have had 
at least a full annual period and can 
run their experience. 


Questions to Be Discussed 


What have the leading industrial 
groups of the United States accom 
plished during the past year in the con- 
trol of accidents? What are the most 
important present-day accident hazards: 
What are individual companies in the 
different industries doing to control these 
hazards; and what can the separate in 
dustries do, cooperatively, in nation 
accident prevention? These are ques 
tions which hundreds of leading. execll- 
tives from many industrial organizations 
will discuss at the sessions of the am 
nual safety congress and exposition to 
be held at the Stevens Hotel in Chicago 
Oct. 2-6. 
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Cornelius Added on Card 
of Insurance Counsel Meet 


PROGRAM IS NOW COMPLETED 


Many Notables to Address Convention 
in Chicago Aug. 24-26—Gay H. 
Brown Is Scheduled 


The complete program for the annual 
convention of the International Asso- 
ciation of Insurance Counsel to be held 
in Chicago Aug. 24-26 has been an- 
nounced. In addition to the speakers 
formerly announced, M. P. Cornelius, 
vice-president of the Continental Cas- 


ualty, is scheduled to address the con- 
vention on “Problems of Casualty In- 
surance.’ The speakers already an- 
nounced include E. K. Williams of 


G. L. Naught, general coun- 
H. J. Drake, coun- 
Casualty & Surety 
Executives, H. R. Gordon, executive 
secretary Health & Accident Under- 
writers Conference, G. W. Denmead, 


Winnipeg, ] 
sel American Surety, 
sel Association of 


vice-president New Amsterdam  Cas- 
ualty, and R. M. Knepper of Colum- 
bus, 


The address of welcome will be given 
by Ralph F. Potter of Chicago and the 
address of response by W. R. Mayne of 
St. Louis. W. O. Reeger will report as 
chairman of the executive committee 
and he will be followed by John A. 
Millener, who will report as secretary. 
President George W. Yancey will give 
his address and report. Then there will 
be reports by chairmen of the various 
committees, including Ernest Wood- 
ward, Louisville, committee on bar lists; 
J. M. Grimm, Cedar Rapids, Ia., com- 
mittee on fee schedules; A. G. Powell, 
Atlanta, committee on monthly publica- 
tion of associations; H. J. Drake, cen- 
tral legislative committee; R. F. Potter, 
local convention committee. 

Gay H. Brown of Utica, former su- 
preme court justice of New York state, 
will give a talk on “Jury Psychology.” 


Few Unlicensed in in Wisconsin 





MADISON, WIS., Aug. 16.—Reli- 
censing of insurance companies has 
progressed rapidly in Wisconsin since 


May 1. There are now only about five 
fire companies, four casualty companies 
and three iife companies which have not 
yet been relicensed or withdrawn, Com- 
missioner Mortensen reports. 

“The security market appreciation has 
been a tremendous help in improving 
the position of insurance companies, 
the commissioner pointed out. “It has 
increased surpluses in most instances, so 
they are qualified for relicensing. Then 
the fire losses have been materially re- 
duced of late. The loss ratio is running 
low at the present time. 

“Some companies, of course, have re- 
organized, but so far as the department 
is concerned the work of relicensing is 
practically all cleaned up. Withdrawals 
have been just about normal, and con- 
solidations a trifle above normal.” 


Asks Deposit of Bonds 


BALTIMORE, Aug. 16.—A special 
committee for savings banks in Maine 
holding bonds guaranteed by the Na- 
tional Surety has recommended the de- 
posit of these securities aggregating 
$2,250,000 with the Boyce bondholders 
Protective committee. The Maine com- 
mittee is represented ‘by Judge F. XK. 
Chesley of Boston. It is announced 
that Judge Chesley will become a mem- 
ber of the Boyce committee. 


Must Pay Man Man in Jail 


The district court at Omaha has ruled 
that a man in jail is entitled to work- 
men’s compensation, and has ordered 
the Employers Liability to pay him 
$15 a week for the period covered by 
the loss of an eye. Jack Catron, the 
injured man, is serving time in federal 
Prison for violation of the Mann act. 








Insurance Buyers Surveyed 











Fire 98% 
Employers Liability 90% 
Public Liability 


Auto & Truck 





Question: What types of insurance does your company ordinarily carry? 
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A poll of 1679 
Business Men 








A survey of property insurance buy- 
ing habits of 1,679 businesses conducted 
by “Management Methods” is being dis- 
tributed by J. W. Mason, advertising 
counsel of the London Assurance. Ques- 
tionnaires were sent out to 5,008 busi- 
ness men, a third being returned. “The 
above chart shows the type of insurance 
carried by the various firms. 

Sixty-three percent of the insurance 
was placed by one executive and 24 per- 
cent by two. Where one executive 





placed the insurance 53 percent had the 
title of treasurer, 12 percent the title of 
comptroller, 8 percent assistant treas- 
urer and 7 percent secretary-treasurer. 
Seventy percent replied that savings 
had been effected in the last three years 
by reducing the face value of policies 
and 27 percent reduced premiums by 
switching to other types of carriers and 
48 percent by installation of protective 
devices and services, such as sprinklers, 
fire doors, watchmen, etc. 








iad Favors nulinadine " 
Litigation by Compromises 


The settlement of part of multiple 
claims in an automobile accident by an 
insurer does not constitute an inequit- 
able preference and is not contrary to 
public policy, the Connecticut supreme 
court of errors held in Bartlett, Admnr., 
vs. Travelers. The avoidance of litiga- 
tion by compromise adjustments of con- 
troversies is always to be favored, the 
court held. The facts of the case do not 
appear to require or justify the adop- 
tion of a rule that in multiple claim 
cases an insurer may settle claims in 
good faith, only at the risk of liability, 
above its policy limit, upon demands 
which it is not able to adjust. 

The same court in Goergen vs. Manu- 
facturers Casualty decided against the 
insurer in a case involving failure on 
the part of the assured to cooperate in 
effecting settlement, securing evidence 
and prosecuting appeals. 

Goergen obtained a judgment against 
Cashman, the assured, for damages in 
an automobile accident. Execution 
against Cashman was returned unsatis- 
fied, so Goergen brought action against 
the Manufacturers Casualty. 

Cashman failed to appear when the 
case was called for trial. He could not 
be located. However, notice was not 
given to Goergen of any intention of 
the Manufacturers Casualty to disclaim 
responsibility for the conduct of the de- 
fense of the action or liability for any 
judgment resulting from the trial. The 
trial court held that Cashman’s conduct 
constituted a failure to cooperate but 
concluded that his counsel should have 
declared a breach and disclaimer of lia- 
bility and either withdrawn from the 
case or reserved the Manufacturers Cas- 
ualty’s right under the policy before pro- 





North Cina High po 


Construes Meaning of Term 


The North Carolina supreme court in 
Bolich vs. the Provident Life & Acci- 
dent construes “explosion” in a singular 
case. The assured was injured by being 
struck in the face by extreme hot water 
suddenly emitted from an automobile 
radiator after a violent combustion in 
the machine when a mechanic stepped 
on the starter. The policy provided that 
the liability was confined to injury from 
the explosion of an automobile. 

The higher court said in determining 
liability the word “explosion” will be 
construed in its popular and not in its 
scientific sense. It held that the lower 
court’s definition of the term is not erro- 
neous. The policy in clear language 
defines loss of sight as the irrevocable 
loss of the entire sight. The higher 
court held that it was error for the trial 
court to enlarge the construction of the 
term in its charge to the jury as entire 
loss of sight for practical purposes. Al- 
though the company may not be liable 
for the loss of an eye, the higher court 
said there is evidence tending to show 
that it is liable for loss of time and 
for medical and hospital expenses. 








ceeding with the trial and that by his 
failure to do so the Manufacturers Cas- 
ualty waived Cushman’s breach. 


Libel Insurance for Papers 


Question—Kindly advise if there is 
such a thing as insurance for libel for 
newspapers? 

Answer—The 
ance Corporation, 
Kansas City, Mo., 
for newspapers. 


Employers Reinsur- 
21 West Tenth street, 
writes libel insurance 





Neaiins & Co. Cook County 
Managers of Consolidated 








MID-YEAR FIGURES REPORTED 


New York Company Reports Increases 
in Many Directions During the 
First Six Months 





The semi-annual statement of the 
Consolidated Indemnity of New York 
shows assets of $9,681,453. It has $468,- 
799 in cash, $6,911,313 in high grade 
stocks and bonds and $1,346,383 pre- 
miums in course of collection. Its claim 
reserve is $2,311,832, premium reserve 
$1,581,421, contingency reserve $1,000,- 
000, capital $800,000, net surplus $1,- 
229,319. Since Dec. 31, it has increased 
its reserves as follows: Special reserve 
against balance in Bank of the U. S., 
$400,000, premium $196,641, miscella- 
neous loss $674,343, contingency $800,- 
000. Its premiums increased the first 
six months $113,194. Its premiums for 
the half year were $2,814,505. The com- 
pany under President A. B. Samuels is 
building solidly. 

John Naghten & Co., of Chicago, 
have been appointed Cook County man- 
agers. James I. Naghten, head of the 
firm, is a former president of the Chi- 
cago Board of Underwriters. 


Issue 40 Fund Policies 
OKLAHOMA CITY, Aug. 16— 


Forty policies have been issued by.the 
state industrial commission in the new 
state compensation fund, with about 100 
applications pending. Policies from 1 to 
100 were reserved for municipalities, 
which must take out insurance in the 
fund. The commission does not publish 
the names of the policyholders other 
than municipalities. 

Compensation insurance for employes 
of the state highway department must 
also be carried in the state fund. 


Truckmen Carry Own Risk 


OMAHA, Aug. 16—Because of what 
Nebraska truckers call “burdensome 
charges” in connection with liability and 
cargo insurance rates, the Nebraska Mo- 
tor Freight Association at a meeting 
here decided to carry its own insurance 
as soon as legal steps necessary are 
completed. K. R. Martin is president 
and €. E. Hall secretary of the asso- 
ciation. 





Policy Fee Proposed to 
Cover NRA Overhead 








The following communication is from 
E. F. Stenger of tie Vogt & Stenger 
agency of Davenport, Ta.: 

“I have before me THE NATIONAL 
UNDERWRITER issue of Aug. 3, and have 
read with interest the article headed 
‘Special Insurance Code Considered.’ 


1 find a sentence which reads: ‘There 
is no way in which the local agent can 
adjust the price of his product to cover 
this increased overhead.’ 

“In this, the writer does not agree 
with you. There is a way to take care 
of the agents’ increased overhead and it 
can be done in a logical, businesslike 
and equitable way for all parties con- 
cerned. This is by charging a policy 
writing fee of 50 cents for each policy, 
bond, or contract of insurance signed 
and/or issued by a local agent. This 
could be applied throughout the entire 
United States. It is not an excessive 
charge, it is a fair and square proposi- 
tion to all parties concerned. It is a 
fact that it costs an agency just as much 
to put through a policy at a premium of 
$5 as it does a policy with a premium of 
$100. There is just as much book work 
in each case.” 
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ACCIDENT AND HEALTH FIELD 





Schiilerstrom to Louisville 


Finds Time to Push A. & H. Managers 
Association Work Despite His 
Transfer to New Post 





C. G. Schillerstrom, president of the 
National Association of Accident & 
Health Managers, who has been man- 
ager of the Washington National in 
Pittsburgh, has been transferred by his 
company to take charge of its Louisville 
office, and is now located at 315 Breslin 
building in that city. 

In spite of the extra work involved 
in this transfer and the necessity for 
familiarizing himself with his new field, 
Mr. Schillerstrom has found time for 
considerable activity on behalf of the 
national association. He is planning to 
give personal attention to the forma- 
tion of managers clubs in Louisville and 
Cincinnati and also expects to assist in 
the formation of clubs in Indianapolis, 
St. Louis and Columbus, O. 

In the east, W. O. Ilgenfritz of Phila- 
delphia, third vice-president, and Fred G. 





Burgoyne, Newark, a director of the Na- 
tional association, are arranging for the 
organization of clubs in Newark, Balti- 
more and Washington, D. C. On the 
Pacific Coast, W. Dwight Mead of 
Seattle, first vice-president, expects to 
get the Portland club lined up with the 
National association. Mr. Mead will 
attend the joint meeting of the Cali- 
fornia clubs in Los Angeles in September 
and will confer at that time with W. E. 
Lebby of Los Angeles, who is a direc- 
tor of the National association. 

Mr. Schillerstrom also announces the 
appointment of E. A. Feagan, Pitts- 
burgh manager of the Inter-Ocean 
Casualty and vice-president of the Pitts- 
burgh club, as treasurer of the national 
association. 





Pacific States Life Is No 
Longer Qualified in Illinois 





The Pacific States Life of Hollywood, 
Cal., has withdrawn from Illinois and 
is therefore not authorized to transact 
a life or accident and health business in 





that state. This company has been ac- 
tive in Illinois for the last two or three 
years. It reinsured the business of the 
Great American Casualty of Chicago 
and subsequently, in a somewhat un- 
usual procedure, took over the business 
of the Chicago National Life under a 
court order appointing a receiver for the 
Chicago National and directing that re- 
ceiver to reinsure with the Pacific States 
Life. Then it reinsured the business of 
the Beacon Mutual Casualty, a company 
that wrote eye-sight insurance. 

Headquarters of the Pacific States 
Life have been maintained in the old 
home office building of the Chicago Na- 
tional Life. 





Call Hospital Cover Unsound 


INDIANAPOLIS, Aug. 16.—Group 
hospital insurance plans, whereby a per- 
son pays so much into a fund each 
year to receive hospital services when 
necessary, free of charge, generally are 
not workable at the present time, ac- 
cording to the opinion expressed by a 
number of large insurance companies to 
officials of the Indiana State Medical 
Association. 

A letter was sent out to a number of 
the larger companies asking for detailed 
information in regard to such schemes 
and asking why, if such plans are eco- 














The Sign of Good Casualty Insurance 
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nomically sound, the larger companies 
have not entered the field. It was 
prompted by the fact that within the 
last few months salesmen have flooded 
this section of the country selling hos- 
pital insurance policies for as low as $6 
a year. For information in regard to 
the soundness of such schemes the as- 
sociation appealed to ten companies, in- 
cluding the John Hancock, Southern 
Life & Health, Prudential, Pacific Mu- 
tual, United States Fidelity & Guaranty 
and others of similar standing. With- 
out exception every answer was in the 
negative. 





Thomas Agency Is Leader 


The W. L. Thomas agency of the 
Massachusetts Bonding in Los Angeles 
led the company’s entire field in the 
production of accident and health insur- 
ance for both June and July. The 
agency has led the field in premium col- 
lections each month since last October, 
when it began writing business. Mr, 
Thomas was in charge of the monthly 
premium division in Los Angeles of the 
Pacific Mutual Life for many years, go- 
ing with the Massachusetts Bonding 
when the Pacific Mutual quit the 
monthly premium field. 


National Casualty Shows Big Gain 


DETROIT, Aug. 16—The National 
Casualty’s accident and health business 
has shown a notable increase the past 
three months. It was running behind 
last year in new business production 
until May, when a 10 percent increase 
in policies issued was recorded. The 
increase was 38 percent in June and 55 
percent in July, with August running 
well ahead of last year. 


Boyd Heads Rail Splitters 


B. W. Boyd of Cleveland is announced 
as the 1933-34 president of the Rail 
Splitters Club of the Abraham Lincoln 
Life. His achievement is regarded as 
being especially notable in view of busi- 
ness conditions that have prevailed in 
Cleveland the past year. D. T. Mc- 
Kellar who held that post in 1931-32, is 
vice-president of the club for the cur- 
rent year. 


Grant Is Seattle Speaker 


W. T. Grant, president Business Men's 
Assurance, speaking before the Accident 
& Health Club of Seattle, said the im- 
mediate future is bright for a large sale 
of income insurance—more so than for 
life insurance. He declared that acci- 
dent and health insurance should be 
purchased before life by the average 
individual and when only one contract 
can be afforded income protection should 
be purchased. 

Mr. Grant defended changes in rates 
and modifications made by the compa- 
nies a year or a year and a half ago 
as necessary for the maintenance of the 
financial structure. He warned that 
more changes would be necessary and 
urged the field men present not to be- 
come discouraged at these changes. 


Payne with National Casualty 


W. G. Payne, who was at the head 
of the accident and health department of 
the Independence Indemnity prior to its 
demise, and before that with the In- 
demnity of North America in the same 
department, is now general agent for 
the accident and health department of 
the National Casualty in Philadelphia, 
with office at 306 Independence building. 


Dividends on Failed Reciprocal 
MADISON, WIS., Aug. 16.—About 
50 percent of the dividends on claims 
of the defunct Inter-State Inter-Insur- 
ance, Milwaukee reciprocal in the hands 
of the Wisconsin department, have been 
paid, Commissioner Mortensen states. 
He estimates there are funds on hand 
sufficient or almost sufficient to pay an- 
other 25 percent. The department still 
has a considerable number of suits pend- 
ing against policyholders of the recip- 
rocal who have either refused or ne- 
glected to pay their assessments. 
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Can’t Write Fidelity and Fire 





Companies Doing Both Classes of Busi- 
ness Are Barred from License 
in Minnesota 


ST. PAUL, Aug. 16—A company 
which seeks to write fidelity business in 
this state and which writes fire and tor- 
nado elsewhere cannot do business in 
Minnesota. The state supreme court so 
ruled in upholding the ruling of Com- 
missioner Garfield Brown in a case in- 
yolving the American Indemnity of 
Texas. 

The Texas company was licensed to 
write fidelity business in this state and 
was in good standing until it took over 
the American Fire & Marine, an affili- 
ated company, and began writing fire 
and tornado in other parts of the coun- 
try. Commissioner Brown held that 
under the Minnesota law a company 
which writes both fire and fidelity or 
surety in any part of the country can- 
not operate in Minnesota, even though 
it makes no effort to do other than fidel- 
ity business here. 





Pilot of Toronto’s Statement 


Vice-President and General Manager 
N. G. Duffett of the Pilot of Toronto, 
a subsidiary of the Standard Accident, 
has issued the semi-annual statement 
showing assets $704,139, premium re- 
serve $250,330, capital $269,930, net sur- 
plus $97,051. Of its assets $311,495 are 
in Dominion government bonds, $79,877 
provincial bonds, $96,019 public utility 


bonds. It has paid claims in excess of 
$1,000,000. The Pilot’s head office is at 
159 Bay street, Toronto. It writes 


casualty and fire insurance and all sorts 
of surety bonds. 


Builders Mutual Hearing Sept. 5 
MADISON, WIS., Aug. 16—A hear- 


ing on the assessment of policyholders 
of the Builders Mutual Casualty of 
Madison, now being liquidated by the 
Wisconsin department, will be held in 
the circuit court here Sept. 5. 


Buckeye Union Holding Company 


The Union States, Inc., Columbus, 
0., has registered with the Ohio De- 
partment of Securities, Columbus, 250 
shares of no-par common stock to sell 
at $10 a share, the proceeds to be con- 
verted into the purchasing and holding 
of stock in the Buckeye Union Casualty. 
Officers of the company are F. E. Jones, 
president; R. E. Jones, vice-president; 
Ira L. Morris, secretary-treasurer, all of 
the Buckeye Union Casualty. 


Preferred Accident Figures 


The Preferred Accident as of June 30 
shows assets of $8,209,329 of which 
$5,983,846 are bonds and stocks, $804,- 
350 real estate mortgages, $251,453 cash 
and $952,252 premiums in course of col- 
lection. Its premium reserve is $1,767,- 
99, liability reserve $1,608,527, volun- 
tary reserve $400,000, contingency re- 
Serve $1,188,299, capital $875,000, net 
surplus, $1,098,908. The contingency re- 
serve represents the difference between 
the values used in assets and the values 
determined by actual market quotations 
as of June 30 on bonds and stocks. 


General Accident Showing 


The General Accident as of June 30 
shows assets $25,806,557 of which $19,- 
185,097 are bonds and stocks, $1,090,344 
real estate, $1,093,744 cash, $4,072,415 
Premiums in course of collection. The 
Premium reserve is $7,286,231, loss re- 
Sttve $9,505,573, contingency reserve 
471,529, additional contingency re- 
Sttve $500,000, deposit capital $550,000, 
tet surplus $3,931,661. The contingency 








reserve is carried to bring the valuation 
to market quotations as of June 30. 


Investment Trust Deal 
BALTIMORE, 
shares Certificates, 
44,539 shares of 


Aug. 16.—Insuran- 
Inc., has acquired 
its own stock from 


Insuranshares & General Management 
Company at $2.50 a share, it was an- 
nounced this week. This price was 
$1.61 below the liquidating value on 
June 30. 

The transaction, it is reported, severs 
the company from its original sponsor, 
Insuranshares & General Management 
Company, and its other affiliate, Insuran- 
shares Corporation of Delaware. 

These are investment trusts, control 


of which was acquired some time ago | 


by Frank Cohen, Julius Barnes, A. M. 





Greenfield and their associates. 
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W. E. Huggins, superintendent claim 
department Mutual Benefit Health & 
Accident, is spending the week with 
Redfield-McGurk in Chicago and In- 
dianapolis. Dr. C. C. Criss, president 
of the Mutual Benefit H. & A. and the 
United Benefit Life, and Mrs. Criss also 
were in Chicago for a day this week. 

E. J. Donegan, formerly counsel and 
first vice-president of the Metropolitan 
Casualty, who in 1929 was appointed 
executive vice-president of the State 





Title & Mortgage Co., and vice-presi- 
dent of the State Banking Company 
of New York City, has been appointed 


metropolitan manager of the Home 
Owners’ Loan Corporation for New 
York state. He started his insurance 


career with the United States Fidelity 
& Guaranty as an attorney in 1921 in 
New York City. 

“The Surveying of Accident Risks” 
by J. B. Welson and F. J. Woodroof 
comes from the press of the Pittman 








Publishing Corporation of New York. 
This is an English publication. Among 
the questions taken up are surveys for 
burglary insurance, both mercantile and 
resident, burglar alarms, safes and third 
party surveys are discussed. There is 
a chapter on surveys for property own- 
ers’ liability and on workmen’s compen- 
sation, plate glass and fidelity. The 
price of the book is $2. 

R. Leighton Foster, superintendent of 
insurance of Ontario, is to address the 
annual meeting of the Canadian Bar As- 
sociation at the Chateau Laurier, Ot- 
tawa, Sept. 1. His subject, “The Uni- 
form Automobile Insurance Statutes,” 
is one with which he is thoroughly 
familiar, as he served as counsel for the 
royal commission which investigated the 
question of automobile insurance pre- 
mium rates in Ontario in 1929-30. As 
a result of the commission, the financial 
responsibility law of the province was 
passed. 

Mr. Foster, who is a graduate of Mc- 
Master University, Osgoode Hall, To- 
ronto, and Emmanuel College, Cam- 
bridge, has been superintendent of ii- 
surance of Ontario since 1924. 


National Underwriter Calendars are 
the best form of insurance advertising! 
Write for details. 
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you visit A Century of Progress Exposition in 
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of their Special Bureau of Information and Serv- 
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Pennsploania Casualty Company 
Associated Fire Jnsurance Co. 


QUARE dealings with agents, brokers and 
policyholders have built for these companies 
an enviable reputation. Small enough to take a 
personal interest in agents, yet large and strong 
enough to give thorough protection, these com- 
panies offer sincere agents a real opportunity. 
If interested write directly to the Home Office, 
asking about our special feature policies. 


AUTOMOBILE INSURANCE with attractive selling features which 
make it easy to keep sold including preferred rates to careful and 


"The square deal companies" 


cautious drivers. 


ACCIDENT & HEALTH INSURANCE which covers every kind of 


accident or sickness and is free from annoying restrictions and 


technicalities. 


J. W. Smiley 
President 


* 
HOME OFFICE, LANCASTER, PA. 


E. W. Cook 
Genl. Mgr. 











ILuNois CAsuAtty Co. 


“The PICKERING Company”’ 


SPRINGFIELD 


SOUND 
CONSERVATIVE 


AUTOMOBILE INSURANCE 


Only A-I Agents will be interested! 


IOWA - MISSOURI - ILLINOIS - INDIANA - MICHIGAN 











Complete Premium 
Financing Report 





(CONTINUED FROM PAGE 3) 


financing of premiums or the assignment 
of pro rata unearned premiums as secur- 
ity for the advance. 

The committee recites several reasons 
why forms that are now in use are ob- 
jectionable. One reason is that they 
alter the policy provisions with respect 
to cancellation, return premiums, and 
in some cases standard policy provisions, 
all of which in many cases are written 
into the policies because of statutory re- 
quirements. Such alteration, the com- 
mitee states, is likely to commit the 
companies to the necessity, in event of 
cancellation, of paying the return pre- 
mium twice or to the fulfillment of ob- 
ligations assumed by agreement with the 
finance companies in addition to fulfilling 
obligations to the policyholder in accord- 
ance with the terms of the policy as 
originally written. 

Another objection is that the forms 
obligate the company to keep the finance 
company advised of policy changes, for 
failure to do which the insurance com- 
pany might possibly be liable. 

Another objection is that the forms 
require the agents and home office ex- 
aminers carefully to scrutinize the papers 
in each finance risk to ascertain whether 
the company is committing itself to im- 
proper obligations and additional lia- 
bility. 

Additional Reserves 

Again, the committee states that the 
form sometimes puts the company into 
the finance business in a manner which 
is outside the authority of the insurance 
company. They sometimes commit the 
insurance company to such additional 
liability that the insurance commissioner 
upon notice thereof would require the 
company to put additional reserve 
against such liability. 

Some of the forms, according to the 
committee, are ambiguous and if made 
part of the policy are subject to the rule 
of construction that ambiguities will be 
construed most strongly against the in- 
surance company. They are not pre- 
pared and worded by insurance men for 
attachment to insurance policies and the 
committee predicts will in many cases 
materially alter the entire policy con- 
tract. 

Checks offered in payment of pre- 
miums which contain such agreements, 
the committee states, bind the companies 
and their agents to the agreement there- 
on just as much as endorsements to poli- 
cies and other signed contracts. They 
frequently affect the application of the 
short rate table in the event of cancella- 
tion by the assured or by finance com- 
panies acting under power of attorney 
from the assured. 


Short Rate Table 


The committee states it has been a 
practice of finance companies to demand 
agreements from insurance companies 
which bind the insurance company to 
cancel risks themselves when requested 
by the finance company representing the 
assured or to forego short rates in event 
the finance company is obliged to cancel 
on behalf of the insured. This, the com- 
mittee states, tends to break down the 
use of the short rate table in cases where 
finance companies are involved. 

Since the financing of premiums can 
be handled with safety to the insurance 
companies and with adequate protection 
of finance companies by an assignment 
made by the assured to the finance com- 
pany of return premiums and loss pay- 
ments’ payable to the assured to an 
amount sufficient to satisfy the unpaid 
balance, the committee states there is 
no reason to ask the insurance companies 
to make any additional commitments. 
Finance companies in order to be in a 
position to collect under such assign- 
ments and agreements made by the as- 
sured, must notify the companies. The 
committee states there is no objection 
to acknowledgment of such notice by 


—. 


the companies in the same manner as 
acknowledgments of assignments of life 
policies are made by life companies, 
which merely acknowledge receipt of a 
notice and state that no responsibility 
for the validity of the assignment is ac. 
cepted. 
Flag the Dailies 


When such notices are received, insur. 
ance companies can flag the dailies and 
in event the finance companies later 
have to look to the insurance company 
under such assignments, the companies 
will know that they cannot pay out any 
return premiums or loss payments pay- 
able to the assured until the finance com. 
pany has been satisfied, which is the 
same situation as occurs when insurance 
companies receive notice of the assign. 
ment of loss payments and return pre. 
miums in the ordinary course of their 
business and no financing is involved. 

The committee expressed the belief 
that uniform instructions should be sent 
by all companies to their representatives 
and that if these instructions are fol- 
lowed that the finance companies will 
conform their practices to the obsery- 
ance of the instructions and will cease 


requesting various agreements and 
arrangements. 
The committee states that finance 


companies have been confused to some 
extent by the willingness of insurance 
companies in their competition for busi- 
ness to enter into various arrangements 
with finance companies in order to ob- 
tain business. 


FINANCE MAN’S VIEWS | 











L. M. Lilly, president First Bancredit 
Corporation, has written to E. E. Robin- 
son of the National Bureau of Casualty 
& Surety Underwriters commenting on 
the report of the joint committee. 

Mr. Lilly states the plan the First 
Bancredit is using today is almost iden- 
tical with the plan proposed, with the 
exception that the First Bancredit makes 
all of its checks payable to the com- 
panies and insists on the companies 
endorsing them. The plan proposed by 
the joint committee, he said, implies that 
the checks should be payable to the 
agent and by the agent transmitted to 
the companies in the usual course. 


Cites Hypothetical Case 


This, Mr. Lilly said, is the one weak- 
ness in the set up. For instance, Mr. 
Lilly cited the hypothetical case of a 
finance company paying the agent for 
the account of the assured and notifying 
the company that the premium had been 
financed and the money paid to the 
agent. The company acknowledges the 
notice of assignment of return premium 
or loss. The agent does not pay the 
company but converts this money to his 
own use. The finance company advises 
the assured that the policy will be can- 
celed. The assured, perhaps working in 
collusion with the agent, takes no par- 
ticular interest in the matter. The 
agent is then notified by the finance 
company to send a check to pay the 
balance in full. The agent makes no 
effort to turn this money into the finance 
company. Therefore, a demand is made 
upon the insurance company by the 
finance company to pay back this money 
which the insurance company had never 
received. Mr. Lilly states that the in- 
surance company is legally bound to pay 
this money to the finance company. 

This method of doing business, ac- 
cording to Mr. Lilly, has been the cause 
of practically all of the difficulties 
insurance financing, as it leaves the 
doors wide open for crooked agents t 
work in collusion with the assured and 
impose either upon the finance company 
or the insurance company. He states 
the First Bancredit has about 40 law 
suits against 40 insurance companies, all 
of them arising out of circumstances 
similar to those outlined. ; 

Last December, he said, the First 
Bancredit changed its plan and made 
all of its checks payable to the com 





panies and insisted that the companies 
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endorse them. As a result, he states, 
the First Bancredit has had no difficulty 
in effecting cancellations and cancella- 
tions have dropped from 8 percent to 
less than one-third of 1 percent. As 
evidence that this procedure prevents 
crooked agents from taking advantage 
of the finance or insurance companies, 
Mr. Lilly stated that within 30 days 
after Dec. 1 the First Bancredit lost 90 
percent of the agents who were doing 
business with that concern. 

In cases of large agencies, where there 
js no possibility of any litigation, the 
First Bancredit states it will make the 
checks payable direct to the agents. 


Mann New Head of 
Washington Agents 


(CONTINUED FROM PAGE 5) 


vade the business of insurance is ana- 
logous to an insurance agency engag- 
ing in banking. 

Mr. Bennett mentioned the contro- 
versy in Montana over mutual insurance 
for state buildings. He expressed as- 
tonishment that the courts in that state 
have held that the state might insure in 
mutuals without being deemed to be- 
long to the mutual. 

Mr. Bennett also touched on the quali- 
fication law question and branch offices. 


Overinsurance Is Decried 


Commissioner W. A. Sullivan, in his 
address, warned that the department 
would not tolerate over-insurance and 
would frown on promiscuous appoint- 
ment of agents. He said responsibility 
for the character of the agency force 
rests upon the company. At present 
there are some 23,000 licensed agents in 
Washington. 

The paper of Mr. White urged agents 
to analyze company statements carefully 
and scrutinize the investment portfolios. 
He deplored the appointment of un- 
qualified agents. He paid tribute to the 
memory of the late H. O. Fishback, who 
was insurance commissioner of Wash- 
ington for so many years. He urged 
cultivation of legislators, to the end that 
real friends of insurance might be de- 
veloped in the assembly. 

A high light of the convention was 
the presentation of some fundamentals 
of the general basic schedule by J. K. 
Woolley, manager of the Washington 
Surveying & Rating Bureau. A report 
of Mr. Woolley’s remarks appears in 
another column. 


Report on Membership 


Secretary Thieme reported that the 
association now has 59 active members 
in eastern Washington and 159 in west- 
ern Washington. 

Aubrey Wilton of Seattle was not 
able to attend and give his scheduled ad- 
dress because of illness. 

The addresses of B. G. Wills, vice- 
president of the Fireman’s Fund Indem- 
nity, and of R. S. Drake, assistant un- 
derwriting manager of the United Pa- 
cific Casualty, are reported elsewhere. 

W. B. Rasmussen, state agent for the 
Home of New York, with headquarters 
at Portland, praised the local agents as 
being leaders in their various communi- 
ties. He referred to the responsibilities 
of the agents today and gave them 
credit for perpetuating the business and 
maintaining it on a high scale. 

The remarks of Vice-President E. T. 
Cairns of the Fireman’s Fund are re- 
Ported elsewhere. 


J. W. Reynolds’ Remarks 


_J. W. Reynolds, president of the 
United Pacific Casualty, took the place 
ot R. H. Byington of Seattle on the 
Program. Mr. Reynolds said there is 
need of further stabilization of the busi- 
Ness in Washington. He urged that 
membership in the agents’ league be 
greatly increased and that efforts be 
made to secure members from the 
smaller centers. He said the activities 
of the cut rater should be curbed. 

. H. German, resident manager for 
the National Automobile Theft Bureau 





in Seattle, urged the agents to assist bus 
and truckmen in filling out papers under 
the new title certificate law. He ex- 
pressed the belief that when the new 
law becomes effective, the state will no 
longer be a dumping ground for stolen 
cars. 

R. C. Forman, educational director for 
the Puget Sound Power & Light Co. of 
Seattle, gave a number of humorous yet 
instructive comments in his address on 
“What the Buyer of Insurance Expects 
from His Agent.” He advised the 
agents to be careful not to flatter their 
prospects too much and also “not to 
over menace them.” 


A. B. Comfort Toastmaster 
A. B. Comfort, president Pierce 
county agents’ association, was _ toast- 


master at the banquet, at which the prin- 
cipal speaker was Walter Bennett. The 
evening festivities were with the com- 
pliments of the United Pacific Casualty. 

Among the resolutions adopted were 
those commending Commissioner Sulli- 
van for his stand on agency appoint- 
ments and his effort to eliminate “suit- 
case” agents; condemning those com- 
panies greedy for volume, which indulge 
in such unfair practices as rate cutting 
that may lead to a rate war; memorial- 
izing Governor Martin to apportion ad- 
ditional funds to the insurance depart- 





ment for carrying out its constructive 
program. 

The chairman of the resolutions com- 
mittee was Wallace Miller. 

Spokane retained the cup for having 
the largest delegation at the convention. 

C. B. White was reappointed national 
councillor. W. W. Miller of Yakima 
was elected regional vice-president for 
eastern Washington and Lee Douglas 
for western Washington. 


New York Inquiry Is Made 


NEW YORK, Aug. 16.—Check for- 
gery rates and the Todd Sales Company 
of Rochester arrangement with the 
United States Guarantee have been the 
subject of inquiry by the New York de- 
partment and interviews with Mr. Todd 
and others interested have been held. 
It is understood that the New York 
Surety Managers Association will ask 
for a hearing on this subject about Oct. 
1 but officials of the department state 
no application for this has yet been 
made. It is understood that the U. S. 
Guarantee office has been inundated with 
applications for policies to replace those 
formerly written by the General Indem- 
nity, which recently was taken over by 
the department and was formerly con- 
trolled by Todd interests. 





New Illinois Law Relating 
to Casualty Investments 


Insurance Superintendent Palmer of 
Illinois is sending out to all casualty 
companies copies of the new law passed 
by the legislature, effective July 1, gov- 
erning casualty company investments. 
It provides that casualty company in- 
vestments shall be governed by the 
statute controlling fire company invest- 
ments. Therefore Superintendent 
Palmer requests the companies to advise 
him by Oct. 1 as to the investments 
they now have which are not in con- 
formity with the law and quarterly 
thereafter as to progress made in dis- 
posing of them. The new law provides 
that unauthorized investments now held 
must be disposed of within two years. 


Chicago Hotel Accidents Up 


Casualty companies that carry the lia- 
bility insurance on Chicago hotels re- 
port that they are receiving a greatly 
increased number of accident reports 
this summer, because of the fact that all 
hotels in that city are filled to capacity. 
So far, there have been no serious per- 
sonal injury claims from hotels but there 
has been a run of minor accidents, re- 
flecting the increased activity. 
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Working Code Is 
Being Discussed 





(CONTINUED FROM PAGE 25) 


salary set by the Washington authori- 
ties and that the result will be that 
companies will drop eventually these 
people and will get more experienced 
folks who can accomplish more and 
there will be less in number. This will 
work an injustice on the inexperienced 
class. 


Runs Close on Next Group 


Most companies have what might be 
termed an apprentice group taken in 
without experience, who start as office 
boys, file clerks, record clerks, etc. In 
a short time after they have acquired 
some experience they are advanced in 
salary. Out of this apprentice class 
eventually comes the experienced staff 
of companies. Then the fixing of a 
maximum salary on the federal basis 
runs these people up very close to the 
next group of experienced help. The 
next group naturally feels that an injus- 
tice is being done as in many cases they 
have had their salaries reduced. 

In the proposed code there is no men- 
tion made of a readjustment of salaries 
up the line. In the blanket code sent 
out from Washington this ambiguity 
seems to exist. Furthermore, in the 
special code there are provisions for 
overtime work in case of emergency 
such as getting up annual statements 
or where claim departments are over- 
whelmed. It is provided that all men in 
the field service do not come under the 
code but are classed with those working 
on a commission. 


Some Want More Restrictions 


There are some leaders among the 
agents who feel that a code should be 
prepared which would cover many of 
the issues in the business such as re- 
bating, credit evil, etc. However, other 
leaders feel that it would be impossible 
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for the government to attempt to super- 
vise the minutiae of special problems 
in all the various industries and that 
sight should not be lost of the fact that 
the big purpose is to increase employ- 
ment and raise wage- 

The North Carolina Association of 
Insurance Agents submitted a lengthy 
code governing many aspects of the 
business and this created something of 
a problem for the agency organization. 
If the various state associations of 
agents should submit separate codes, 
there would be great confusion. The 
Iowa Association of Insurance Agents 
is giving consideration to a code which 
would cover hours and wages, fair com- 
petition, exchange of business and pre- 
mium credit. 

There is agitation in some states for 
calling special sessions of the legisla- 
tures to provide for codes governing 
intra-state busness, despite the fact that 
Gen. Hugh S. Johnson stated that the 
national code covered everything and 
he was not concerned with intra-state 
or interstate. 

The proposal has been advanced by 
some agency leaders that a policy fee be 
charged to cover the increased over- 
head, since there is no other way in 
which the local agent could increase his 
prices to take care of his extra cost. 
One suggestion has been made that the 
minimum wage of $12, which applies to 
towns of less than 2,500, be applied to 
cities up to 50,000 population as far as 
local agencies are concerned. 

In the casualty field where some 
states regulate compensation rates there 
is a certain percentage allotted for ex- 
penses. Therefore companies in mak- 
ing up their budget allow a certain sum 
for salaries. This covers the entire ex- 
pense of the item. The entire working 
basis would have to be changed if the 
companies are called on to increase the 
salary payroll. If, however, they at- 
tempt to increase rates in a state and 
boost up the expense ratio there would 
be considerable opposition. 

The understanding is that, while the 
agreement submitted to the recovery act 
administration by insurance interests 
some time ago was satisfactory to a de- 
gree, General Johnson insisted that the 
provision of the general code, permitting 
collective bargaining on the part of em- 
ployes be incorporated in the insurance 
agreement, and it is this feature that will 
likely engage major attention of the 
conferees this afternoon. 


Profit Is Possible 
on Compensation 





(CONTINUED FROM PAGE 25) 


increase, bringing additional premiums 
to the companies, and the N. R. A. code 
will limit man-hours of exposure. Gen- 
erally speaking, if the code should re- 
sult in reducing working hours from 60 
to 40 a week, it might be expected that 
a third of the industrial injuries would 
be eliminated. 

The minimum wage scales contem- 
plated in the code also, it is believed, 
will serve to increase premiums on 
compensation. It is not the contention 
that it may be expected that workmen’s 
compensation will continue for very 
long to be profitable, but it is believed 
by some men in the business that the 
next year or so will constitute the op- 
portunity of a lifetime for companies 
writing compensation. After that time 
conditions, it is expected, will have be- 
come adjusted and the losses will have 
caught up with the premiums, as before. 


Sees No Hope for Lloyds 
to Be Whipped into Shape 


(CONTINUED FROM PAGE 25) 


ing on basis of authorized rates until 
next anniversary date. 

All other risks if written for the re- 
mainder of the original term use the 
same manual rates which were in force 
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BEN HAUGHTON 


Ben Haughton, for the past 13 years 
vice-president and _ secretary - treasurer 
of the International Travelers Assurance 
of Dallas, has been elected president to 
succeed Price Cross, who has _ headed 
the company for many years and re 
signs to engage in other business. The 
International Travelers was _ organized 
in Dallas 30 years ago and is writing 
business in several states. 

Mr. Haughton has been active in the 
Health & Accident Underwriters Con- 
ference, serving as vice-president anda 
member of its executive committee. 








on the effective date of the policy ter- 
minated because of rehabilitation pro- 
ceedings. In such cases the minimum 
premium and the loss and expense con- 
stant shall be adjusted pro rata. If 
written for a full annual term use rates 
in force on effective date of original pol- 
icy up to its normal expiry date from 
which date manual rates then in force 
shall apply to expiration of replacement 
policy. 


New Medical Service Concern 


PROVIDENCE, R. I., Aug. 16- 
The National Underwriters Co., owned 
by I. Morris Bither, is to start opera 
tions in Rhode Island in about a month, 
offering a medical service to subscribers 
on a monthly fee basis. Following a 
registration fee of $2, a person will pay 
50 cents monthly for medical care, ex- 
cepting for such cases as surgical op- 
erations, confinement, venereal disease, 
insanity or other mental or nervous dis- 
eases, which may be handled by a phy- 
sician under special rates allowed to 4 
patient because of his affiliation with 
the concern. ; 

Following the issuance of a policy to 
one member of a family, other members 
may have the service by paying 40, 3 
and 20 cents respectively as they take 
out policies. While it is to start opera 
tions in this state only, Mr. Bither 
states that it is planned to launch this 
medical service throughout the country. 


Condemns Trucking People 


NEWARK, Aug. 16.—H. G. Hoffmas, 
New Jersey motor vehicle commis: 
sioner, has condemned the practice of 
using commercial trucks for transport 
ing people and warned owners that they 
are liable for prosecution in using im 
proper license plates when carrying 
passengers. Commercial trucks hav 
been used to transport people to se 
shore resorts and picnics. This ruling 
does not affect owners who donate thei 
trucks free for organization affairs. 


Keep your name in the public eye with 
National Underwriter Calendars. 
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CASUALTY AND BOND COURSE 


Takes Mystery Out Of All Casualty Lines — Explains Coverage And 


You Receive These 


_ 


nw 


on 


25 Lessons 


. Basic Principles of Public 


Liability. 


. Automobile Public Liability, 


Property Damage and Col- 
lision. 


. Manufacturers’ Public Lia- 


bility. 


. Contractors’ Public Liability. 
. Contractors’ Protective (Con- 


tingent) Public Liability. 


. Owners’ Protective (Contin- 


gent) Public Liability. 


. Theatre Public Liability. 
. Owners’, Landlords’ and 


Tenants’ Public Liability. 


. Residence and Farm Public 


Liability. 


. Teams’ Public Liability. 
. Elevator Public Liability. 
. Accident and Health. 


Part A—Accident and 
Health Policies, Selection of 
Risks, Applications, Pros- 
pects. 

Part B—Salesmanship. 


. Workmen’s Compensation. 
. Plate Glass. 
. Messenger and Office (Store) 


Robbery. 


. Paymaster Robbery. 

. Bank Burglary ‘and Robbery. 
. Bankers’ Blanket Bonds. 

. Mercantile Safe Burglary. 

. Open Stock Burglary. 

. Residence Burglary & Theft 


—Personal Hold-up. 


. Boiler, Including U. & O. 
. Engine & Fly Wheel, In- 


cluding U. & O. 


. Electrical Machinery, Includ- 


ing U. & O. 


- Bonds—Fidelity and Surety. 


Part A—Introduction. 

Part B—Fidelity Bonds. 
Part C—Contract Bonds. 
Part D—Fiduciary Bonds. 
Part E—Court Bonds. 

Part F.—Public Official 
Bonds. 

Part G—Depository Bonds. 
Part H—License and Permit 
Bonds. 

Part I—Miscellaneous 
Bonds. 





Gives Sales Pointers —Revised to Date 


« >» 


The first requirement for a job in a field or 
office is a thorough knowledge and under- 
standing of the immediate work to be done. 
But promotion and broader opportunity come 
only to those who prepare themselves mentally 
to take in more territory. The Casualty and 
Bond Underwriting Course issued by The 
National Underwriter Company can aid the — ,, “text “g,zays “#21 subecribed 


3 Course and derived a tremendous 
man who wants to do his present work better set, °f ,g00d from it. I have 


u ¢ lessons on many 


‘ to brush up on certain points and 
and who wants to fit himself for a more im- ise, bosklets hignly "as rt 
le C. F. Locxver, Los Angeles, Celif. 
portant position. 
The office man who prepares himself to — ssbscribed to your Sales T 
understand the problems of the man in the __ since that time to keep the various 


. . . pr = . - 
field is preparing himself to make other than sie way that I believe it, should be 
way connected with Casualty and 


routine decisions in the office. The Casualty Sure. 
i ¥ P. L. Gepney, Minneapolis, Minn 
and Bond Course gives a complete outline of 
Our men are showing a great deal 


contract coverage, methods of premium cal- — f.imsyettai? this oqarse and fee! 
great deal of benefit from it. 


culation, errors to guard against in underwrit- Dawa J. Lown, Bufele, N. Y. 
ing and selling these lines. There are 850  _ 1 have found it very instructive 


and angen and I want te con- 

e -¢ gretuiate oa, soee g together 

pages in the course. It is indexed for reference oh « solend het oe 
purposes. 


IN CONSTANT USE 








USE THIS ORBER FORM TODAY 


THE NATIONAL UNDERWRITER COMPANY, 
420 E. Fourth St., Cincinnati, Ohio. 


Gentlemen—! want the most complete casualty and bend course available. Enclosed is $5.00 and | wili pay $5.00 
month for the following four months. 

1 am to be furnished the complete Series of lessons and quiz for each lesson; and my written answers are to be 
carefully gone over by you, corrected and definite suggestiens are to be given me for the improvement of myself in my 
selling of Insurance. 


Your Manager 
ENC Lov cauud Keener cei ny ic wtelcamevacauet aaheueeded or Gen'l Agent 
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City and State 


























THE EUROPEAN GENERAL 


REINSURANCE COMPANY, Ltd. 








ASSETS 
Government Bonds ......... $ 1,543,865.00 
Municipal Bonds ........... 260,000.00 
Ruilroml Bonds .........4.. 3,063,115.50 
Public Utility Bonds......... 4,671,344.30 
Miscellaneous Bonds ....... 94,312.00 
Meereee SOCKS... 5. 26.0.5 409,992.13 
Public Utility Stocks........ 2,025,617.50 
Miscellaneous Stocks........ 492,604.60 


New York Insurance Department Valuations. 


ee eee reer Te 1,293,052.00 





$13,853,903.03 


Premiums in course of Collec- 





tion (not over 90 days).... 1,035,660.69 
potesest Accreed .. «a. .00 152,345.89 
Cash in Banks and in Office. . 157,635.40 
All, Other-Aseets... .i 2.5 65.; 37,904.72 
$15,237,449.73 


Twenty-Second Annual Statement United States Branch 
December 31, 1932 











LIABILITIES 
Reserve for Losses (other 
than Lisbility) ... .. s0ssan $ 2,856,267.83 
Reserve for Losses (Liability 
and Compensation)....... 3,184,868.12 
Reserve for Unearned Pre- 
EE Pee eC 3,131,553.32 
Reserve for Commissions.... 435,165.03 
Reserve for Taxes and other 
III bk ii xo sede sens 442,740.04 
Contingency Reserve ....... 2,166,824.53 
Special Reserve ............ 520,030.86 
$12,737,449.73 
Deposit Capital..$ 850,000.00 
Surplus over Lia- 
bilities and De- 
posit Capital.. 1,650,000.00 
Surplus to Policyholders.... . 2,500,000.00 
$15,237,449.73 
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United States Manager 


99 JOHN STREET - - - 


CLARENCE T. GRAY 
- Ass’t United States Manager 


NEW YORK CITY 



























